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Influence of Information Disclosure of Internal Control on the
Value-relevance of Earnings: Empirical Evidence from the Annual

Reports of A-share Listed Companies between 2007 and 2011

FANG Hongxing', DUAN Mei'?
(1. School of Accounting, Northeast University of Finance and Economics/Center for China Internal Control, Dalian 116025, China;
2. School of Business, Shangdong University, Weihai 264209, China)

Abstract: In this paper, we choose A-share listed companies from 2007 to 2011 as a sample and verify this conclusion: infor-
mation users can identify and take advantage of the voluntary disclosure of internal control information, then they will be more
confident on accounting earnings data and use more accounting earnings data to make a strategic decision, so all this can influ-
ence on the value-relevance of earnings; further more, the influence of internal control audit report is more powerful than inter-
nal control self-assessment report.

Key Words: internal control; self-evaluation report; authentication report; voluntary disclosure; earnings value-relevance;

earnings information quality
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