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JHAT. o

M, SKIE4S R

(—) #R Mgt

1 X AR & YRR VST, A5 R R, A TR B RR DO R ST W S 55 A R Y A W 2
6% , 111 2% A B R KT L KT AR 22 (B KAE 105 T3 76, i 4 50 5T ) 5 IR AR H A ) 1
D5 Z M, B i 4 B/ N K45 v 25 7K AR 225K (B /IME 0. 645 x 10 7 i 45,003 x 10 7%)
X BT 5 ROAAR Hh B sl A Tl AR s S THT A RS IR DG o A R (B R B i KO 5 KA 22 3R
(BeKAE 9.594 i %k 1.255) o HEARTPEA M2 Y 73.3% , FAE L2915 26. 7% , 5 ik 25
0 7% .

F1 kGt

TobinQ SharholdBase Bigd Auditfee ROA Loss Leverage Turnover
Mean 1.602 7.233x10 74 0.060 7.151 x 103 0.038 0.070 0.496 2.428
p25 1.04 2.992 x10 74 0 3.775 x 103 0.014 0 0.373 1.143
p50 1.255 5.003 x10 4 0 5.000 x 103 0.033 0 0.509 2.106
p75 1.776 8.832 x10* 0 7.500 x 103 0.057 0 0.630 3.461
Sd 0.975 6.986 x 10 ~* 0.237 8.046 x 10° 0.047 0.256 0.177 1.551
Min 0.741 0.645 x10 0 1.360 x10°  -0.186 0 0.067 0.196
Max 9.594 5.170 x 10 ~* 1 1.050 x 107 0.218 1 0.886 7.959
Idiosyrisk Salegrowth Lnassets Shrer Skew Kurt SOE PrivEnp
Mean 0.024 0.236 21.72 11.04 0.09%4 4.615 0.733 0.267
p25 0.020 0.023 20.94 0.793 -0.166 3.523 0 0
p50 0.024 0.162 21.60 3.416 0.027 4.175 1 0
p75 0.028 0.339 22.34 15.56 0.268 4.877 1 1
Sd 0.006 0.484 1.079 15.69 0.474 3.364 0.442 0.442
Min 0.010 -0.698 19.41 0.063 -0.772 2.384 0 0
Max 0.048 4.593 25.93 70. 64 5.912 67.52 1 1
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GEATA R R Y], PRI B ) — IR0 03T 5 UGB 5 Q A IS R 35 0 IE, HAE 1%
K Eil g X AE—E R HEBR 1A B A ml o A i S TR S T Q Z ]l BEAF AR 1 R
{E0EL A A AR IR RS, R — 25 DT 1 0BT DA RIS 28w (EL A9 1 1) RS PEVE T, B R BB A
T2 F AL S A AT EAR bR (W2 2 510 2,51 3 .51 S FiF 6) .

L IRBEBTE DRI AR, A REHEBR 57 5 15 282800 A s a7, (H 7 v QR A 2 A O ) £ P
WY PR I BEER T 5, 5058 DA DR M) 2 ) A (L B S 0 8 B8 19 e T A5 7, 0 P 3 I e S vl
Yy th & REB e HE Al AL BT H R B TR IR R (5 A 2 MBOR , 85 Uk R — 2L
A BT A EIE

x2 BEFNINIFDNEMEEER

(1) (2) (3) (4) (5) (6)
TobinQ InShareholdBase Analystfocus
All sample WiE 1 W2 W All sample a1 WG 2 W
Recog 0.157 0.105 "™ 0.070 ** 0.018 ™ 0.018 ™ 0.019 ™
(11.52) (7.64) (4.59) (10.89) (9.94) (7.96)
ROA 6.342 6.412 " 6.427 " 5.293 = 6.080 *** 6.613 "
(20.13) (18.90) (17.13) (14.05) (14.78) (14.25)
Loss 0.526 " 0.524 = 0.554 0.569 ** 0.490 " 0.576
(12.75) (11.62) (10.96) (9.39) (7.64) (8.16)
Leverage -0.193 " -0.290 *** —-0.494 " -0.518 " —0.484 -0.588 "
(-3.27) (-4.55) (-6.96) (-6.93) (-5.91) (-6.19)
Turnover -0.151 ™ -0.154" -0.162 " -0.130 " -0.167 " -0.177 "
(-16.33) (-15.50) (-14.38) (-11.02) (-12.56) (-11.46)
InIdiosynicrisk 0.824 0.895 " 0.995 0.867 " 1.044 = 1.080 "
(16.62) (15.52) (14.23) (13.23) (13.07) (12.13)
Salegrowth -0.015 -0.042 ™ -0.044" -0.044 " -0.026 -0.009
(-0.86) (-2.12) (-1.76) (-1.98) (-0.99) (-0.30)
InAssets —-0.406 " -0.370 " -0.351 " -0.378 " -0.380 "™ -0.370 "
(-31.61) (-28.08) (-24.13) (-27.79) (-25.03) (-20.89)
InShrer 0.071 0.058 *** 0.054 0.070 *** 0.048 ** 0.049
(12.84) (9.23) (7.12) (8.80) (5.23) (4.62)
Skew 0.221 " 0.215** 0.287 *** 0.248 = 0.222 " 0.251
(8.05) (6.40) (6.72) (6.46) (4.78) (4.38)
Kurt -0.033 " -0.040 " -0.055"" -0.050 " -0.050 " -0.046 "
(-5.16) (-5.42) (-6.17) (-6.10) (-5.13) (-3.50)
Industry Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
Constant 15.05 " 14.47 13.55 13.41 " 14.29 = 13.68
(35.13) (32.57) (28.76) (34.81) (31.02) (27.27)
N 7987 6524 5472 4953 3931 3114
adj. R? 0.551 0.555 0.544 0.564 0.574 0.569

ek kx| xR RTAE 1% 5% A2 10% 09 R-F ERF, TR,

TR 3 SR XL 2 ARSI, B B RBE 2 — 1 A5G E , RIVH 3 B X A RO A 6 1w
PN ARG A R A TR IO [ A QB AL A P AR o

USRI TS TR VD R (A U e, 3BT A DL IBEAR R A X AN 2 A il
SRR RE A g AR AL BN, o 35 B D55 4 P A R BUB SO : (1) 2 o B A4 58 A
WSS EAE I Z 5, BESEE DRI 2wl U (A A EL R FAE o S, IR At o 5 1] )9 2 %00k - 0. 395,
SETIF [ I ZR K 0. 041, 975 1% 7KV~ _E3d s K365 (2) B 35 F2 X A A0 2 F) 97 ri 30 4 448 R B A
AT ST BE X 2 ] B 14 3 e O TE R R T, S 3R 1T A 1] U A8 K B (A D S 3 . [l ) 2R
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0.088,t {E 4. 12; 53 [0 9 R K —0.005,t {H ~3.35) , PIHIITE 1% KV Ll id K. AR Sa 45
B, B A IR TS A4 1, 28 F AR SRR 2l A I OG TE AR BE R TH 2 Rl E A9 AL
o AU, 23 ) A BRI T BN A S AR AR SR, BT TR mANE R FAR ARl ) £ 5
F AL B AR SR LB, MR TR 1 2 2 ] PR AR B h SRR S B . 1) 45 % 25 A% 0 AR A 51X — B
iR BB XA RSO A TE [ A1 1A, T4 22 2w AU R X — AR 5 3R 3 4
THEE R P R O T B R T 20w A ELAA E  A55 VR FTARAT , BRIV 2548 9 25 DA R 9 QAR Oy BB AR S
il A U S BE T B T 3l PR RO0k 2w (E A 10 051 28 25073 391 2 0..393 F10. 117, 3975 1% 3% K
- b A
®3 HITREATERNKRREER

(1) (2) (3) (4) (1) (2) (3) (4)
TobinQ InSharholdBase Analystfocus InSharholdBase Analystfocus
Auditquality-InAuditfee Auditquality-Bigd
Recog 0. 152"~ -0.395" 0.019 " 0.088 " 0.157 " 0.152 " 0.018 ™ 0.019 ™
(10.63) (-2.13) (10.33) (4.12) (11.53) (10.93) (10.58) (10.10)
Auditquality 0.094 *** 0.393 *** 0.062 *** 0.117 0.0279 0.565*" -0.005 0. 060
(5.51) (3.95) (2.82) (4.72) (1.01) (2.25) (-0.13) (1.44)
Recg x Audqlty 0.041 *** -0.005 *** 0.076 ** -0.005*
(2.93) (-3.35) (2.09) (-1.69)
ROA 6.544 = 6.567 " 5.959 *** 5.797 *** 6.334 " 6.353 " 5.801 ™ 5.761
(19.61) (19.72) (13.60) (13.32) (20.04) (20.10) (13.61) (13.50)
Loss 0.543 *** 0.542 *** 0.599 *** 0.596 ** 0.525 " 0.526 " 0.587 " 0.587
(12.50) (12.49) (8.87) (8.83) (12.69) (12.70) (9.05) (9.05)
Leverage -0.189*  -0.190 ™  -0.533"*  -0.548 ™ -0.188*" -0.185"* -0.534™*  -0.533*"
(-3.06) (-3.08) (-6.38) (-6.55) (-3.15) (-3.10) (-6.68) (-6.68)
Turnover -0.149"* -0.150** -0.129** -0.127™" -0.151™ -0.152"" -0.131" -0.130 ™"
(-15.48) (-15.53) (-9.73) (-9.61) (-16.35) (-16.39) ( -10.35) (-10.31)
InIdiorisk 0.783 *** 0.795 *** 0.850 *** 0.842 0.824 0.828 " 0.887 0.882 "
(15.22) (15.35) (11.94) (11.81) (16.63) (16.72) (12.75) (12.62)
Salegrowth -0.012 -0.014 -0.056 " -0.054 ™" -0.015 -0.016 -0.050 " -0.049 **
(-0.62) (-0.72) (-2.35) (-2.28) (-0.83) (-0.91) (-2.06) (-2.04)
InAssets -0.436™" -0.435"" -0.398"" -0.401"™" -0.409 " -0.410"™ -0.375"" -0.375"™"
(-27.69) (-27.67) (-21.24) (-21.46) (-30.70) (-30.70) ( -25.39) (-25.45)
InShrer 0.067 *** 0.066 *** 0.072*** 0.072 ** 0.071 ** 0.070 *** 0.072 ** 0.072 **
(11.73) (11.42) (8.27) (8.20) (12.82) (12.66) (8.67) (8.66)
Skew 0.204 *** 0.200 *** 0.235 " 0.236 " 0.221 0.220 " 0.257 0.257
(7.20) (7.08) (5.65) (5.70) (8.04) (8.03) (6.41) (6.42)
Kurt -0.029"*  -0.030™* -0.045"" -0.045"* -0.033*" -0.033** -0.050"*  -0.050 """
(-4.54) (-4.63) (-5.06) (-5.07) (-5.17) (-5.20) (-5.76) (-5.75)
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
Constant 14.24 % 10.27 *** 13.45 " 12.76 *** 15.11™ 15.10 ™ 13.40 ™ 13.38
(31.92) (7.76) (34.23) (29.14) (34.75) (34.78) (31.28) (31.15)
N 7202 7202 4486 4486 7987 7987 4953 4953
adj. R2 0.552 0.553 0.549 0.550 0.551 0.551 0.548 0.549
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Investor Recognition, Audit Quality and Firm Value

LEI Guangyong, LIU Ying, LIU Mu
(School of International Business, University of Foreign Economy and Trade, Beijing 100029, China)

Abstract: Investor recognition is the basis of learning market efficiency and resources allocation efficiency; it affects firm val-
ue through information diffusion about the fundamentals. As an institutional arrangement for reducing agency cost and informa-
tion cost, audit impacts firm value through information diffusion. By an empirical testing, we find that reducing agency cost is
the basic function of audit in Chinese market. It embodies that the main mechanism of raising firm value through improving au-
dit quality is reducing the agency problem in the firms. It is more important than meeting the information need of investors.
We also find that hiring big auditors delivers a positive signal to the investors of the market. It has a positive moderate function
on investor recognition effect. So choosing the models of auditing should take the characters of the information diffusion of the
firm into account and fit the level of investor recognition of the firms.

Key Words: investor recognition; audit quality; firm value; market symmetry; information asymmetry; agency conflict; audit

fees; croporate governance structure
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