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Market Threat, Government Lead, Self Pressure and Strategy of
Non-audit Services Development: Evidence from Domestic Accounting Firms

WU Hengguang
(School of Accounting, Shangdong University of Finance and Economics, Jinan 250014, China)

Abstract: The study applies structure equation model to research the incentives mechanism of non-audit services development
from aspects of macro environment, market threat, government lead and self pressure. The results show that there is no signifi-
cant relationship between macro environment and strategy of non-audit services development. The study finds that market threat
and government lead drive firms to prefer the development of non-audit services territory and scope, while self pressure drives
firms to prefer the improvement of non-audit services fees. Further, the study finds that factors that influence varies from top
down are market power gaining, institution design orienting, resources applying, customer orienting, and government lead.
The results indicate that the driving power of government may not be so strong during the process of the services structure evo-
lution, and the driving factors of market level have played more important roles in the process of accountancy profession in de-
veloping non-audit services.

Key Words: market threat; government lead; self pressure; non-audit services development; financial statements audit; au-

dit fees; audit independence; audit quality; diversified operation; audit market
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