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Ownership Structure, Debt Binding and Executive Compensation .

A Case Study of China Listed Companies from the Year 2008 to 2013

MA Delin', YANG Ying’
(1. School of Finance, Nanjing Audit University, Nanjing 200815, China;
2. School of Finance, Sanjiang University, Nanjing 210029, China)

Abstract: The Chinese listed companies differ from their western counterparts in that the governance environment is character-
ized by dominance/ control of major shareholders and soft constraint of debts, within which the focus of principal-agent relation-
ship between shareholders and managers as well as creditors , major and minor shareholders depends on the motivation and di-
rection of executives. This paper explores the impacts of major shareholder dominance/control and financial leverage on
executives’ compensation and discovers that the degree dominance/control, level of debts, nature of the business and “high-
tech” attributes may affect executives’ compensation package of “monetary pay plus share holding” , and the relationship may
be nonlinear.

Key Words: large shareholder controlling; debt binding; structure of compensation; incentives; agency theory; equity struc-

ture; executive compensation; institutional environment
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