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Political Relation of Private Listed Companies and Debt Financing .

Based on the Monetary Policy and Media Monitoring

YANG Deming' , ZHAO Can’

(1. School of Management, Jinan University, Guangzhou, Guangdong 510632, China;
2. School of Management, Ocean University of China, Qingdao 266000, China)

Abstract: By using the data of non-state listed companies, our paper find that it is easier for the companies with political ties
to get long-term loans and have longer term of the loan than the companies with no political ties. It shows it is prevalent for
non-state listed companies using relation debt financing. Further investigations indicate that this phenomenon is more prevalent
during monetary contraction period, and this phenomenon would lag as the enforcement of media monitoring. And finally,
through the competition among different media, it stands to reason that to a certain extent, media monitoring can curb corrup-
tion in China.

Key Words: political relation; debt financing; monetary policy; media monitoring; non-state listed companies; enterprise fi-

nancing; alternative financing
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