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A Study on Impact Effects of Policy Adjustment on China Real
Estate Price: Based on Wavelet Multi-resolution Analysis and

Intervention Analysis Model

ZHONG Shihe, ZENG Xiaochun
(School of Economy and Finance, Xi’an Jiaotong University, Xian 710002, China)

Abstract: Based on the optimal monetary policy model, this paper firstly analyzes the optimal policy for the real estate in Chi-
na from the mechanism and finds the normal rise of the real estate price is essentially driven by the cost and the rigid demand
on the real estate due to the population migration; in addition, it finds that other policies may affect the fluctuation of the real
estate price in a short term, but it may result in the irreversible malformed real estate price due to the long-term and excessive
implementation. Furthermore, based on the wavelet multi-resolution analysis and intervention analysis mode, this paper dis-
cusses the real estate market with the impact from the policy and comes to the following conclusions: the fluctuation of the real
estate price will affect the sale of the real estate in a short term instead of a long-term, the rise of real estate price and the in-
crease in sale volume have their own intrinsic driving force; the policy adjustment is of inverse effect on the regulation against
the real estate price, that is to say, it may control the rise of the real estate price in a short term, however, from a long-term
perspective, it may form a greater bounce of rise instead of inhibition of the rise of the real estate price.

Key Words: housing system reform; real estate adjustment; real estate market; house price fluctuation; real estate policy im-

pact; housing guarantee; real estate intervention
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