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Drive Selection in the Evolution of the Internal Control

System: External Drive or Internal Drive?

CHENG Anlin'*

(1. School of Finance and Economics, Xi” an Jiaotong University, Xi’ an 710061, China;
2. Accounting School, Shanghai University of International Business and Economics, Shanghai 201600, China)

Abstract: The internal control system is a new system which changes the process, negates and discards the old system, but
the change and evolution are all affected by the motivation effect. By using the reference system change and internal control
theory of power division, combined with the factors of internal control system changes, we make an analysis of the internal con-
trol system in the evolution of the external drive and internal drive of the internal control system of “induced” and “mandato-
ry” demand. According to the influence of the impetus and effect of internal control system, we believe that the internal con-
trol system evolution is: supervision of the external drive and the internal drive of the interaction between the two, namely, in-
ternal demand as the goal, the requirements of the external supervision as the foundation, thus promoting the effective design
and implementation of the internal control system.

Key Words: internal control; corporate governance; stakeholders; management control; internal audit; auditing method ; ac-

counting control ; audit quality
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