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Governance Format and Professional Service Firms’ Performance .

Evidence from the U.S. Top 100 Accounting Firms
CHEN He CHEN Li

(Research Institute for International Strategies Outsourcing, Guangdong

University of Foreign Studies, Guangzhou 510420, China)

Abstract; As the knowledge economy gains momentum, professional service firms (PSFs) as one of its key elements are re-
ceiving a growing academic attention. This paper provides an empirical test on PSFs’ governance — performance effects with a
panel dataset of the US top 100 accounting firms covering the 2003 —2012 period, and based on a review of the literature on
factors in play for PSFs’ performance. The results show that different measures of performance may result in different govern-
ance — performance effects, but on balance the partnership format heightens PSFs’ performance. The article ends with a brief
conclusion.

Key Words: professional service firms; corporate governance format; enterprise performance; accounting firms; corporation

system; partnership
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