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it AR EHEETL = s = B
. FEA 14561 14561 14561 14561
| VX
iﬁrﬁﬁﬂjﬁi L R 38.8% 39.4% 38.9% 38.7%
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LSk, 518 Hy A —3K,
zZ R x4 ELEDRAETEMIEREFITER
S . 7% bt MAO
EHITIIC AR AB_CFO AB_DISEXP AB_PROD RM
oy - RE/NE | RE T-{8 ¥ T-{H FE T-{H 28 T-{A
PN RAM 0.860 " 2.69 1.317° 2.12 0.503" 3.40 0.225" 2.90
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a EL kR ROA ~3.285" —5.34 _3.779" —-7.59 —4.055"" —-7.93 —4.065" —7.67
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. .
BRI oss 0.603™ 7.85 0.621°" 7.87 0.619™ 7.75 0.622°" 7.83
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o2 .
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e PR EE L 2 B B R
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RIS A, IR HEAT RAM A28 ) Y EL AR AR o 12 DL A ME R385 1T 7E Change A PSR
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MAO -0.065™ -3.88  -0.064™ -3.82  -0.069" -4.15 -0.067"" -3.97
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il AR = = =
FEA 14561 14561 14561 14561
PR R 38.2% 38.9% 38.4% 38.1%
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Does Real Activitties of Manipulation Affect
Auditors$ Risk Treatment Decisions?
LI Liuchang', LI Bin®

(1. School of Management, Northwestern Polytechnical University, Xian 710072
2. School of Finance and Economics, Xian Jiaotong University, Xian 710049, China)

Abstract: Based on a sample of China listed firms over 2000 —2012, we test and find that, with exception of RAM, firms op-
portunistic operating decisions are positively associated with higher audit fees and the likelihood of modified audit opinions. In
the additional tests, we also find that the relationship between RAM and audit fees or the likelihood of modified audit opinions
are more sensitive with the promotion of rule of law, and a substitution relation in auditors choices between charging more audit
fees and issuing modified audit opinions. Overall, the evidence suggests that auditors take actions to share risk with clients in-
volving in the aggressive RAM, and regulators should pay more attention to auditors”risk sharing behavior.

Key Words: real activities manipulation ; accrual management; audit risks; audit fees; audit opinions;risk decision; ligitation

risk ;law enforcement
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