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Political Achievement Demands of Local Government,

Government Control Right and Corporate Tax Burden
Cao Yue', Jiang Liping', Zhang Xiaofei’, Wu Zhongxin'
(1. Business School, Hunan University, Changsha Hunan 410082 ;
2. Accounting School, Henan University of Economics and Law, Zhengzhou Henan 450002 )

Abstract: We take our country A shares local state — owned listed companies from 2004 to 2012 as study samples, and divide
them into state — owned enterprises controlled by provincial and municipal governments, testing different political achievement
demands of local government at all levels in state — owned enterprises”control and tax burden. This study finds that: political
achievement demands of local government, such as fiscal surplus, the relative economic growth rates, unemployment rate and
so on, significantly affect the degree of local control of the state — owned enterprises, and different administrative levels of gov-
ernment have different political achievement. The degree of control of local government has a significantly positive correlation
with corporate tax burden. Compared with the provincial government, the tax burden in the corporate controlled by municipal
government is heavier. This fully demonstrates that increasing the enterprises”tax burden controlled by the local government is
a significant approach to achieve political achievement demands for the municipal government.

Key Words: state owned enterprise tax burden; political achievement demands; government control right; corporate tax bur-

den; SOE's listed companies; local government political achievement; government reform
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