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The Necessity of Establishing the Audit Agencies of Village
and Township Government .

Based on the Audit Demand and the Audit Main Body Theory Framework

WANG Jiaxin, ZHENG Shiqiao, LU Junjie, ZHANG Yaozhong
(Nanjing Audit University, Nanjing 211815, China)

Abstract: Such factors as the trust-agent relationship based on resources, the incentive incompatibility, information asymme-
try, environmental uncertainty are the main audit requirements while independence and audit cost are the major factors influen-
cing the establishment of agency and selection of audit entity. According to the above theoretical framework, on the one hand,
there is a stable and considerable size of demand for the audit agencies of township government on the part of the different ad-
ministrative departments of township government, institutions directly under the township government, village economic organi-
zations, village economic enterprises, village committee in terms of the selection of audit entity; on the other hand, it is also
necessary to establish audit agencies of township government from the perspective of independence and the principle of cost-ef-
fective.

Key Words: audit agencies of village and township government; village and township economic organizations audit; audit de-
mand; audit entity; township government audit; government audit system; national audit system; village and township audit;

basic unit audit
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