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Does the External Guarantee Affect Audit Fees or Audit Opinion Types?

LI Jiaming, YANG Fan
(School of Economics and Industrial and Commercial Management, Chongqing 400044, China)

Abstract: Based on Chinese A-share listed companies from 2007 to 2013, this paper examined the impact of external guaran-
tee behavior on audit fees and audit opinion types. The results show that the external guarantee is significantly and positively
related to audit fees. The greater amount of external guarantee, the higher the audit fees. Companies with high risk guarantee
are more likely to be issued a modified audit opinion. The further study shows that the impact of external guarantee behavior on
audit fees is stronger when enterprises are state-owned. The effect on the audit fees for the external guarantee of the listed com-
panies in the eastern coastal areas is much stronger than those of other areas.

Key Words: external guarantee; audit fees; audit opinion; nature of ownership; corporate governance; earnings manage-

ment; auditor change; internal control; risk-oriented audit
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