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Does Venture Capital Affect the Enthusiasm of Tax Planning?

Practical Evidence from China Capital Market

WU Bin, SHI Yao
(School of Economics and Management, Southeast University, Nanjing 210096, China)

Abstract: By using the statistics of medium and small listed companies and GEM that IPO within 2008 and 2011 as a sample,
this paper did an empirical test about the relevance of venture capital participation and corporate tax planning. The results
show that; (1) In consideration of endogeneity ,companies with venture capital participation and a high equity ratio of VC have
a higher tax planning enthusiasm, thus, we consider that in China’s capital market, the hypothesis about VC’s effective super-
vision does not hold water; (2)With VC’s reputation characterized by the established period, capital, the number of compa-
nies invested, the number and amount of completed IPO, we find VC’s reputation has a positive effect on suppressing the listed
company’s tax planning invested by VC.

Key Words: enterprise tax planning; venture investment; equity ratio of VC; investor reputation; venture capital participa-

tion; risk management; capital market; tax imposition and management; enterprise tax avoidance; PO shares
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