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The Background Characteristics of Audit Committee Chair and Earnings

Management : Based on the Study of Accrual and Real Earnings Management

XIANG Rui, Yang Yating
(Business School School of Business, Sichuan University, Chengdu 610064, China)

Abstract: This paper chooses Chinese A-share companies listed in Shanghai and Shenzhen stock market from 2011-2013 as
research samples, and empirically examines the relationship between background characteristics of the audit committee chair
and earnings management. The results show that, the education degree and localization of the audit committee chair can signif-
icantly inhibit accrual and real earnings management. The allowance of the audit committee chair can pose an inhibitory effect
on the accrual earnings management, but the effect cannot be applied to real earnings management. A further analysis shows
that, based on differences between state-owned enterprises and non state-owned enterprises, the inhibitory effects of audit com-
mittee chair’s background characteristics on earnings management are also different.

Key Words: audit committee; director features; audit quality; accrual earnings management; real earnings management;

earnings manipulation; small and medium stockholders equity protection; corporate governance
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