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(1 & 7 R O

OFETELE T 2T THT IR % 45 8 PR ™ S P S Ak AR ok 5, AR T — [P A o e A o 8 Bl S8 4
FIB IR, (EX AR S IR , IR AR A SCH BT L, A AR — 2 1
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x5 ZRMORAFRZ

DA ARA
FERI(T) FEHL(8) HERI(T) FERI(8)
EXP ~0.004* (-1.71) ~0.002* (- 1.81)
EXP_;, -0.017(-1.25) ~0.014% (= 1.77)
EXP_ i ~0.002( - 0.74) ~0.001( -0.68)
Ten —0.003 " (-5.44) ~0.003"* (-5.15) ~0.001 *** ( =3.30) —0.001 ** ( =3.50)
EXP x Ten 0.001 ** (2.18) 0.001* (1.90)
EXP_;,q x Ten 0.005* (1.69) 0.003 ** (2. 14)
EXP_y,., x Ten 0.001(0.92) 0.000(0. 60)
Size ~0.005" (-6.19) ~0.005** (-6.21) ~0.008 *** ( - 16.26) ~0.008 ™ (- 16.25)
Debt 0. 030 ** (7.07) 0.030 ™* (7.08) 0.049 ** (19.73) 0.049 ** (19.75)
Loss -0.002(-0.79) -0.002( -0.81) 0.037 ** (21.16) 0.037 " (21.15)
CF 0.009 ** (11.97) 0.009 ** (11.93) 0.001(1.30) 0.001(1.25)
TQ 0.001* (1.67) 0.001* (1.71) 0.004 *** (8.25) 0. 004 *** (8.31)
Risk ~0.000( - 0.13) ~0.000(-0.15) 0. 009 ** (6.59) 0. 009 *** (6. 56)
Inw 0. 007 ** (5.76) 0.007 *** (5.77) ~0.003** (-3.63) —0.003 " (-3.62)
Comt 0.002(1.35) 0.002(1.36) 0.000(0.26) 0.000(0.25)
Supw - 0.006( - 1.08) ~0.006( -1.08) ~0.002(-0.51) ~0.002( -0.52)
Big ~0.006* (-1.82) ~0.006* (-1.78) 0.010(0.99) 0.010(0.02)
Chg -0.001(-0.41) ~0.001(-0.40) 0. 000(0.23) 0.000(0.25)
Foc_firm ~0.001(-0.08) ~0.001(-0.04) 0.016* (1.74) 0.017* (1.82)
WS 0.036(1.10) 0.036(1.09) 0.029(1.51) 0.029(1.51)
Foc_aud 0.002(0.22) 0.002(0.31) ~0.001(-0.15) 0.000(0. 06)
Imp -0.001(-0.08) -0.001(=0.17) 0.004(0.87) 0.003(0.66)
Gen -0.001(-1.03) -0.001(-1.02) ~0.001(-1.20) ~0.001(-1.17)
Deg ~0.003* (-1.69) ~0.003* (- 1.70) —0.000( - 0.28) ~0.000( -0.31)
year ind il il st st
Adj R? 0. 090 0. 090 0.163 0.164
Fid 19.50 " 8. 64 37.39 35.79
N 7833 7833 7815 7815

AN i A i

(—) RO R85 f

6 M4 AL IR 25 5 R < TOISTE IE [/ 5 G ) (B APE R b, 28 SRS Aol 45 (EXP)
P Il 2R K0 S A B Sk b PRIk 2R 3630 S BRI T 2850 (EXP_,,,) |, 1T HLAE IE ) R A 17 1
i EXP 5 EXP_,,, B ZBUEMI 8K E— 3, AU IE 4R M R T p, S8R T EXP x Ten 5
EXP_,, x Ten [ [RJ= R 500 E N IE, B Sl 2 5030”5 R0 77 AR R 5 1A
FH 3 A S R b 5 ) — BUER B3 o ERZE R AR, B 74l Aolk 25 5 4 Bl
TN % P ) ARG RE TR

(=) ZEANTFSERGEZ

TR 55 BT R 2 2 TR AL Tl 45 BOARFE T4, A A Bolk 2 50300 ™ 19 & 35 0] RE 3% 5] 2%
TR 45 i 2 1T PR R A 5

Ho— LRI A SR e B2 PR AN Ak 2 562 U8 [ = DR RS APl 227, )8 F
CHARZAUR” (HA A2 1 I — T BER T A AR B, BT X A A TR IR
AR P W 2 IR 55 B0 5 A7 RS O . — BRI ORI 55, RIS & 7 e AR S 55 i
HoAh M 2R 228, B B E 7 B A FE RS T, &SI E IR T E T B
%308 1k = 55 BT PR AT T A 2 U 0T E 2 51 2 R A TAE , SR B (067 S T Ik, AR SCE T
WM 158, BT TR — A TR P W IR A (Fir = 1) , & W EE“ IR i
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x6 H—HWK(—) £ER

DA + HEAI(5) A (6) HEHI(7) FiAI(8)
EXP -0.004* ( —1.86) -0.004( -1.26)
EXP_i\ -0.031 " ( -2.25) -0.026( —1.18)
EXP_y4 -0.002( -0.58) —0.002( -0.41)
Ten —0.004 *** ( =4.70) —0.005** ( =4.79)
EXP x Ten 0.001* (1.94)
EXP_;,q X Ten 0.009 * (2.09)
EXP_ying X Ten 0.001(0.63)
DA - HEAI(5) AL (6) FEHI(7) PR (8)
EXP -0.003* ( -1.75) -0.003( —1.04)
EXP_i\ -0.018" ( -=1.79) -0.007( -0.45)
EXP_yia -0.001( -=0.57) -0.002( -0.58)
Ten -0.001** ( =2.19) -0.001* ( -1.79)
EXP x Ten 0.000(0.65)
EXP_; , x Ten 0.001(0.17)
EXP_y;uq X Ten 0.000(0.37)

(Fir = 0) ;Firm_Ten Zn 5555 P (09 I, DIBEES MERA KR U P LR ARG 5% 7 it
UG 22 TH UM S 55 i R E — O I B R HORIE R T (New = 1), B WG AE“ HrR L&
J17 (New = 0) , TS BR“ B4 25020 B0 R T, 5N PRl 1300 " 5L A% R 7
Panel A FR4ISE /R : LL DA AR 1Bt i B i O, 6 WK H I (Fir = 1) o Firm_Ten {1 254
BERFAEWRFI" (Fir =0), H Chow Test £5 R F WX — 25 57 13 RV T 21 H a8 55 55 T iy
PR BRI 2 T AR Y~ Al 2250 A7 By T4 s o T B, JC R AR T o o — 20l
FEHRIER 7 (New = 1) HHH EXP_,, MR E R FTARFRIEE 7 (New = 0), H Chow
Test 25 R R X — A W] 22 57 b 3, X U AR B0A 3555 Bir AR (3R 22 B0 3R I (0 1, 28 7 231Uk
A RO 2 565500 K 4% B R AR B e
£7 HE—HWR(Z)ER

Panel A [A[4222 56

DA Fir =1 Fir =0 New =1 New =0
Firm_Ten -0.002* (-2.36) ~0.000** (-2.96)
EXP_, -0.122* (-1.82) -0.015*(-1.85)
EXP_y,. -0.011(-0.84) -0.001(-0.67)
Chow Test (F =5.48,P = 0.000) (F =4.77,P = 0.000)
Panel B =555 T FUABLAL
DA Biglo =0 Bigl0 =1 Bigl0 =0 Biglo =1
EXP_i, -0.034* (-2.31) -0.023* (=2.09) -0.038(-1.21) -0.018(-0.81)
EXP_y;i -0.004(-1.28) 0.001(0.23) -0.002( - 0.33) 0.000(0. 05)
Ten - 0.003 *** ( - 4.83) —0.003 *** (-3.07)
EXP_;,4 % Ten 0.013 ™ (2.10) 0.006(1.19)
EXP_yjq % Ten 0.001(0.96) 0.000(0.23)
Chow Test (F =2.15,P = 0.003) (F =2.23,P =0.001)

H o 55 B (8 MUBEEONE o AN [R] IS 55 i 140 b 55 Joi 42 il B s 8 DR AP ML AR A 22 51
RAE R T2 A POl 250" B9 A A7 A, A SCIX e N K7 (Biglo = 1) HAE
“ R (Biglo = 0) 2 iHINgE55 I, T LA 4K SE .3 7 Panel B AR5 AR AR +R” 4 EXP_ind

@LL ARA Ry 8 3 BT i BT UGB, P08 — Bt BRT R, RTER T HoR .
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AR R BT+ K™ 41, Chow Test B3R F WX —4H 8] 22 5% 3%, M HAZH I EXP_ind x Ten [n]I
F R ZH 8] 22 S AR N , X R A LS T2 IS Pl 5088 AR E AR IR 555 B A
2, AT RE AR - 2 P TR AG S APl 236 R T RIS AR BT ol 55 Jo 42 i BIL A A A 2
#hIE o

+ . RN

N HESRAT A RIRRAENE , A SCHAT LT P AR I

(—) R Fp—FHIpLE" [

PEHTSC, —J7 T, Polk 2056 5 592 P2 T E AN AL P XS S NS R, A B 2 R
FUBEUR T LI ) B AR B Rt LA 5 55— T T, 55 T D & BE I H G 5
SN RURSN IR SN 9 R i e v YR ot e g W (TN S R DE = 3 W Y ST el R R e
UET X — A EFEDE Al fE 7 A2 A N AE T4, AN SCR A Heckman i BE A 2R 2 IE Al TR Y 5~ LA
% B, AMFEE M T B T IS NSOl 25 (EXP) #EATHER, FUE T 20% A 256 5,
EXPTHUEL 1, B WHUEL O, LA EXPT M Wi B AL i, il i 55— B Be i) Probit [ F#EHY (9) 315 IMR £
B, Herp 8wl JZ i K 355 )2 i ) A e S RS2 I HUIMACR "L Sz i (ROA) SR K IMR
FE RN B Ber AR (5) SHER(T) o ffi, K 8 IS RN A8 75 I8 & - A
P& R )5, SHIESE S S SCEA B,

LN 1 I_J(PEZ(E];(]];; i>1 ) =B, + Z B, Company_chara; + 2 AAuditfirm_chara; + Z b year, +
Z ¢”7indln + 8 (9>
®8 REMK(—)ER
DA ARA
EXP -0.003" (-2.34) -0.004"(-1.72) -0.001"(-1.82) -0.002" (-1.80)
Ten —-0.003 " (-5.25) -0.001 "™ (-3.46)
EXP x Ten 0.001 ™ (2.16) 0.001 " (1.93)
IMR -0.910™ (-10.92) —-0.895" (-10.76) -0.434" (-6.16) -0.442"" (- 6.28)

(=) AL Z B RES

S8 Ye SERFAE " AR A T A I 2 BTAR BE BT % P B A A Bl 28, 45 Rk
WL DA AF Ry 8 5 i (B e EXP |, x Ten BZB0CR IE ELEEIE 10% 1 535K -, HoAh 2 535 5 3¢
Wi, FCATREMRREIE - LSS0 I AN A B 2850 ) T 1 A LI A T 11 AR T 2% Pl 55 () 2 36 J2
[G] R 11 , 336 1T R SO IT S5 10 I 152, 3D S AR SO A 8 H A P S, A S R ) B 0l 28 58 1
JELPA

(Z) FHATORREE

AR SCR TS ARAE S B A R« S 0 45 3 i ) L A TC A B o 2 DL L
FAFARTEDE 5 2 I S 0 45 TR 00T, BRI o 2 5, SIEE S S 55 i SO AR — 3,

(v9) # &8 AR E BBt 8] B 5] AR % 15 2

Sy 2 At T AL 36 B 4 57 29 L 6 1) 0, A SC7E 4 R J2 TG 5 4 8 J2 T HEAT Cluster b B8, S2HIE 4
SR SCHEA B

OASCEN XS EXP_ 5 EXP_y;,q SEATIEALAR TR AR T AT BE A PN AR TR, SRS 185 SR — 20 (EL IR A R, AR i Il 45 2R R
AEAFRSIR .
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I\, IRER

PSR — 3 25 ” RAT Y, S AP 22 56 2 L MV AT BE 7 i E 2O g AR, R R
Wik g5 B A E N R . AR SCHA] 2010—2013 4R [ F i 24 /] RO H RS 28 5 2Tl AR A
JEIT SR AT WA SR s - (1) BT, 28 i i A Aol 2564 BY T8 e o 1 i, (HX —
“POlr 2B B S HT R PR 2R AR A T A R . (2) it
NSOl 2B RON” B AR RCR Z IR B B s ), BARSR B A Polk 28 56200 5 % 7 ¢
TE RN Z AR A S HARE I, IR 2 52 B0 THE I pl Sz vk P00 i, (3) ik—20
W EE | Sl NG W I S S R R i A a2 2 S A VA DY Ly & S A T
BEAh, 2 7o I o = 55 i A PV T T AR © [l 2230 ™ A B T AR A I

ARSCHTSETEE 12 72 I A SRl 250 0 s 35t ™ AR 20 4 FHBLBE, kb 1 122 400 ) et
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SE BIPATHMERE | (EIX AR OGP 2 T8 55 B 1l 55 b ) 22 o ATl Rp s A Ji i i 22 ] el , AT 1
REIIRABIIE

SE Lk

[11Ee0, k3, XK. S E 0 AT B S A RME L) ] Fi 5250 ,2015(1) .17 -25.

[2]DeFond M L,Francis J R. Audit research after Sarbanes Oxley [ J]. Auditing: A Journal of Practice and Theory,2005,24 ( supple-
ment) :5 —30.

[3 1R, 4S5 T POl AR E 5 F T BrR (T i 2318 ,2012(3) <275 —302.

[415kaky, 2 k. 2286 AR MRS diH I s [J] . iTaF5E,2008(3) :70 ~75.

[5]Wang Y,Yu L,Zhao Y. The Association between audit-partner quality and engagement quality: evidence from financial report misstatements
[J]. Auditing: A Journal of Practice and Theory,2015,34(3) .81 —111.

[6]RE. SiHImgds o FoR S it P il E 7R 2RI st A7 [T]. hE 25045 8158,2009(3) <1 -59.

(7 1Bk TR 5O 5 BT B —— LA i 55 20 S 20 M B A SEUERIFSE [ ] 3T 5 2 5 IE5Y, 2013 (5) 240 —49.

(81, Mk, A, T HIMZ 55 e il Xt o v BTt s i 7 ——k A L A R Z ISR [T]. f st 24 B4, 2014(5)
94 - 104.

[9]Earley C E. The Differential use of information by experienced and novice auditors in the performance of Ill-structured audit tasks[ J]. Con-
temporary Accounting Research,2002,19(4) 595 —614.

(10T BRFHAE. B3 A SURFIE XS S T PR P A S RS2 i B 5 [ 7] B s BT 327 B 241 ,2012.(2) 169 —76.

[11]Ye K, Yuan R, Cheng Y. Auditor experiences, accounting firm size and client ownership[ J ]. Frontiers of Business Research in China,
2014,10(2) :206 —226.

[12] Alissa A, Capkun V,Jeanjean T, et al. An empirical investigation of the impact of audit and auditor characteristics on auditor performance
[J]. Accounting Organizations and Society,2014,39(1) :495 —510.

[13] Libby R, Frederick D M. Experience and the ability to explain audit findings[ J]. Journal of Accounting Research, 1990,28 (2):
348 —367.

[ 14]Tan H. Effects of expectations, prior involvement and review awareness on memory for audit evidence and judgment[ J]. Journal of Account-
ing Research,1995,33(1) ;113 —135.

LIS B FAE, JEHER, 54 Mt AR S 20 HE BR @t se (], #iH09E,2014 (1) .72 -78.

[16]Gul F A, Wu D, Yang Z. Do individual auditors affect audit quality? evidence from archival data[ J]. The Accounting Review,2013,

.51 -



BBRER - ZEFEMN AR Z B INEZME T RE?

88(6):1993 —2023.

[17 ] Ashton A H. Experience and error frequency knowledge as potential determinants of audit expertise[ J]. The Accounting Review,1991 ,66
(2):218 —239.

[18]Bamber E M, Ramsay R J. An investigation of the effects of specialization in audit workpaper review[ J]. Contemporary Accounting Re-
search,1997 ,14(3) ;501 —513.

[19]Chen C,Lin C,Lin Y. Audit partner tenure,audit firm tenure and discretionary accruals:does long auditor tenure impair earnings quality
[J]. Contemporary Accounting Research,2008 ,25(2) ;415 —445.

[20]Chi W,Myers L,Omer T,et al. The effects of auditor partner pre-client experience on earnings quality and perceptions of earnings quality :

evidence from Taiwan[ R]. Working Paper Available at SSRN,2010.

[21]Carey P,Simnett R. Audit partner tenure and audit quality[ J]. The Accounting Review,2006,81(3) :653 —676.

[22]DeAngelo L E. Auditor size and audit quality[ J]. Journal of Accounting and Economic,1981,3(3) :183 —199.

(23 N R, X077, WA/ IR, 55 0 A 2 A5 5 ) T 318 A0 SR ——k A R LT A R &I uESR [ 1], s iH5E ,2015(5) ;93 —101.
[24]Kothari S P,Leone A J,Wasley C E. Performance matched discretionary accruals[ J]. Journal of Accounting and Economics,2005,39(1) .

163 —197.
[25 ] e, & et A Btk S o i B [ T]. (P2 k2240 ,2015(10) - 112 — 124,
(26 JXE 52, AT 52, BRSO 52t Hm RN S 8t Bkt ok A o R ORRHE SR 7 4 i 2R B dE [ T]. o 2 k500 55 05,2008 (2)
1-61.
[ FrAEsmdt. ) & ]

How does Auditor’s Individual Experience Affect Audit Quality?

Empirical Evidence from Chinese Stock Market

YAN Huanmin
(School of Economics & Management, Nanchang University, Nanchang 330031, China)

Abstract: Auditor’s capabilities and competence are developed through varieties of pathways including individual experience
which determines audit quality. Based on the sample of listed companies in Chinese stock market from 2010 to 2013, this pa-
per investigates the effects on audit quality of auditor’s individual experience. It can be found that auditor’s experience is posi-
tively related to audit quality. However, this experience effect mainly depends on the client-related industrial experience. Sec-
ondly, there is a substitutable relationship between auditor’s experience effect and tenure effect. Thirdly, the auditor’s experi-
ence effect is more obvious in the auditing task of new client, especially in the non-big audit firms. Furthermore, indirect ex-
perience obtained from other auditors of the same firm plays an important role in initial auditing when auditor is lacking in ex-
perience and ensures audit quality.

Key Words: singing auditor; individual practice experience; audit tenure; audit firm size; audit report aggressiveness; audit

quality ; audit independence
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