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(1.91) (2.01) (1.58) (1.65) (1.89) (2.09) (1.47) (2.33) (1.96)
SIZE -0.011™" -0.009*** -0.011"* -0.009** -0.011"" -0.009"* -0.041"* -0.011""  -0.008 ™"
(-4.46) (-5.42) (-3.69) (-4.02) (-4.33) (-537) (-10.94) (-4.48) (-5.50)
LEV 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000 0.019 0. 000 -0.000
(0.09) (0.01) (0.09) (0.01) (0.09) (0.01) (7.26) (0.19) (-0.31)
TURN 0. 002 0. 003 0. 002 0. 003 0. 002 0.003 -0.009 0. 000 0. 001
(0.32) (0.65) (0.26) (0.48) (0.33) (0.66) (-0.89) (0.04) (0.28)
ROE -0.000 -0.004 -0.000 -0.004 -0.000 -0.004  -0.259 " 0. 002 -0.003
(-0.00) (-0.33) (-0.00) (-0.31) (-0.00) (-0.31) (-11.49) (0.11) (-0.41)
CASH -0.034 0.028 -0.034 0.028 -0.034 0.028 -0.091" -0.028 0.038 **
(-0.56) (1.16) (-0.57) (1.09) (-0.56) (1.07) (-1.84) (-0.95) (2.08)
AGE 0.001 ™ 0.001 *™ 0.001 ™ 0.001 ™ 0.001**  0.001**  0.005"" 0.001 ™ 0.001 =
(2.63) (4.12) (2.14) (3.26) (2.59) (4.25) (5.90) (2.52) (4.26)
GROW 0.013 ™ 0.017 ™ 0.013™ 0.017 = 0.013 ™ 0.017 0. 002 0.012 ™ 0.016
(2.31) (5.60) (2.15) (5.64) (2.25) (5.87) (0.54) (4.90) (10.82)
INCA -0.001 0. 002 -0.001 0. 002 -0.001 0. 002 -0.009 -0.000 0. 003
(-0.35) (1.08) (-0.35) (1.11) (-0.36) (1.11) (-1.51) (-0.13) (1.28)
BIG N -0.002 -0.000 -0.002 -0.000 -0.002 -0.000 -0.012 -0.001 0. 000
(-0.29) (-0.02) (-0.27) (-0.02) (-0.30) (-0.02) (-0.99) (-0.09) (0.04)
AUDCPA -0. 000 -0.005 -0.000 -0. 005 -0.000 -0.005 -0.009 -0.001 -0.005
(-0.08) (-1.15) (-0.07) (-0.91) (-0.08) (-1.12) (-0.89) (-0.14) (-1.41)
Year il il il il il il il il il
Industry il Pl il il il il il il il
N 1804 1804 1804 1804 1804 1804 1804 1804 1804
Adj R 0. 1340 0. 1657 0. 1340 0. 1657 0.1168 0. 1492 0.2217
KR8 HB(Q2)REMRBER
Robust Cluster B-S ARAgg FE/RE
AbsDA1 AbsDA2 AbsDAL AbsDA2 AbsDA1 AbsDA2 ARAgg AbsDA1 AbsDA2
(1) (2) (3) 4) (5) (6) (7 (8) 9
SANC 0.032 ™ 0. 020 ™ 0.032" 0.020 ™ 0.032 " 0.020™  0.042**  0.033 " 0.019 =
(2.37) (2.65) (1.95) (2.16) (2.41) (2.74) (2.58) (3.29) (2.94)
QUALITY -0.013" -0.004 -0.013" -0. 004 -0.013" -0. 004 0.015 -0.012 -0.005
(-1.87) (-0.8) (-1.69) (-0.76) (-1.83) (-0.90) (1.12) (-1.54) (-1.05)
SANC x -0.050 " -0.034*" -0.050"" -0.034"" -0.050"" -0.034"" -0.102™ -0.055" -0.035™"
QUALITY (-3.21) (-3.13) (-2.87) (-2.69) (-3.16) (-3.33) (-2.82) (-2.52) (-2.52)
SIZE -0.011** -0.008*** -0.011" -0.008** -0.011"" -0.008"" -0.041"* -0.010""  -0.008 "
(-4.25) (-5.27) (-3.53) (-3.92) (-4.36) (-506) (-10.87) (-4.31) (-5.36)
LEV 0. 000 0. 000 0. 000 0. 000 0. 000 0. 000 0.019 ™ 0. 000 -0. 000
(0.10) (0.01) (0.10) (0.01) (0.10) (0.01) (7.26) (0.19) (-0.30)
TURN 0. 003 0. 003 0. 003 0. 003 0. 003 0. 003 -0. 009 0. 001 0. 002
(0.46) (0.74) (0.37) (0.55) (0.44) (0.77) (-0.89) (0.21) (0.42)
ROE -0.000 -0.005 -0.000 -0. 005 -0. 000 -0.005 -0.259" 0. 001 -0.004
(-0.02) (-0.34) (-0.02) (-0.32) (-0.02) (-0.33) (-11.51) (0.07) (-0.45)
CASH -0.033 0.029 -0.033 0.029 -0.033 0. 029 -0.088" -0.028 0.038 ™
(-0.55) (1.19) (-0.56) (1.12) (-0.59) (1.18) (-1.79) (-0.96) (2.08)
AGE 0.001 ™ 0.001 ™ 0.001 ™ 0.001 ™ 0.001**  0.001 "  0.005"" 0.001 ** 0.001 =
(2.49) (3.97) (2.03) (3.14) (2.67) (4.22) (5.73) (2.39) (4.14)
GROW 0.013 ™ 0.017 ™ 0.013 ™ 0.017 ™ 0.013 ™ 0.017 ** 0.003 0.012 ™ 0.016 **
(2.28) (5.58) (2.12) (5.61) (2.17) (5.43) (0.62) (4.84) (10.77)
INCA -0.001 0. 003 -0.001 0. 003 -0.001 0. 003 -0.009 -0.000 0. 003
(-0.29) (1.15) (-0.30) (1.19) (-0.30) (1.13) (-1.45) (-0.10) (1.31)
BIG N -0.000 0. 001 -0.000 0. 001 -0.000 0. 001 -0.012 0. 000 0. 001
(-0.00) (0.18) (-0.00) (0.16) (-0.00) (0.17) (-0.99) (0.05) (0.14)
AUDCPA 0.032™ 0. 020 ™ 0.032" 0.020 ™ 0.032 " 0. 020 -0.013  0.033*" 0.019 ™
(2.37) (2.65) (1.95) (2.16) (2.41) (2.74) (-1.25) (3.29) (2.94)
Year il il il il il il il il il
Industry il i i il i i il i i
N 1804 1804 1804 1804 1804 1804 1804 1804 1804
Adj R? 0. 1396 0. 1701 0. 1396 0. 1396 0. 1216 0. 1528 0.2243
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Are Low-quality Audits Merely Special Cases Resulted from Personal

Characteristics of Auditors? Evidence from the Stained Sanctioned Auditors

YU Yumiao, GAO Yanyan
(School of Economic Management, Wuhan University, Wuhan 430072, China)

Abstract: By studying the underlying factors leading to low-quality audits at the individual auditor level, we find that before
the audit failures are detected by CSRC, the quality of audits done by sanctioned auditors is significantly lower than those done
by unsanctioned auditors in the same audit firm. The quality of audits done by some sanctioned auditors after moving to a bet-
ter quality-control environment passively because the audit firms merger would be better than those audits done before the mer-
gence. It indicates that low-quality audits are caused by personal characteristics given that all the auditors are constrained by
the same quality control mechanism of the same audit firm. And an efficient quality control mechanism is able to limit the ad-
verse impact of personal characteristics of stained sanctioned auditors on the quality of audits.

Key Words: stained sanctioned CPAs; audit report; audit behavior CPA; audit quality; audit opinion; CPA firms;audit ac-

countability ; audit report; audit behavior; audit failure; low-quality audit
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