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Independent Directors with Foreign Experience,

Auditor Choice and Audit Opinion
WANG Yu' *, REN Jie’

(1. Post-doctoral Research Station, Renmin University, Beijing 100872, China;
2. Post-doctoral Scientific Research Station, China Cinda Asset Management Co. , Ltd, Beijing 100031, China;
3. School of Business, Renmin University, Beijing 100872, China)

Abstract; Using the data of Chinese A-share listed companies, this paper analyzes the influence of independent directors with
foreign experience on the choice of auditors and audit opinions. The results show that firms are more likely to employ big audit
firms and get clear opinion when firms employ independent directors with foreign experience. Where law protection is weak,
the influence of above is stronger. Even when self-selection problems are controlled, the conclusion is still correct. This paper
conceals that independent directors with foreign experience can improve the governance environment of auditing, as well as en-
hancing the level of corporate governance. Independent director with foreign experience is a substitute governance mechanism
to outside governance such as law.

Key Words: independent director; auditor choice; audit opinion;audit quality; corporate governance; independent audit
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