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Property Rights, Book-Tax Differences and Audit Fees:
Empirical Evidence from China’s A-share Listed Companies

CHENG Xiwu, ZHANG Zeyun, JI Gang
(School of Accounting, Anhui University of Finance and Economics, Bengbu 230030, China)

Abstract: The article mainly makes a survey of whether CPA would consider the financial information which includes the
differences between accounting profits and taxable income when they set up a price on audit service (hereinafter referred to as
“BTD”). The study found that BTD has a positive effect on audit fees. Further study also shows that for state-owned listed
companies, BTD is uncorrelated to audit fees. And for the private listed companies, BTD is significantly positively related to
audit fees. The results show that BTD has an effect on CPA’s judgment about audit risk, which further increases the audit pro-
cedures to reduce audit risks, and improve audit fees. What’s more, with respect to audit fees, CPA takes different attitude to-
wards BTD in state-owned listed companies and the private listed companies respectively.

Key Words: nature of property rights; book-tax differences; audit fees; audit risks; earnings management; tax planning; au-

dit opinion
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Competitive Pressure, Features of Competitors,
and Auditor Pricing of Accounting Firms

CHEN Shenglan' , MA Hui', CHEN Xiaolin®

(1. School of Economics and Management, Inner Mongolia University, Hohhot 010021, China;
2. School of Accounting, Jiujiang University, Jiujiang 332005, China)

Abstract: Using audit fees data from China’s listed firms during 2001 to 2013, we concentrate on the effect of competitive
pressure and competitors’ characteristics on the audit pricing. Our results indicate that competitive pressure from the closest
competitor can significantly affect the audit pricing decision. Especially, when competitors have a low-level reputation, and
when they have not acquired industry specialization and are at a disadvantage, audit firms will reduce audit fees under compet-
itive pressure to compete efficiently. The test proves the result of the text.

Key Words: audit market; professional specialty; auditor pricing; audit fees; audit quality; audit opinion; audit services
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