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[THERmE. & 4]

Does Buyout Funds Create Value?

Evidence from Listed Companies of Setting up Buyout Funds

HE Xiaoxing', YE Zhan', CHEN Ying', LIN Jianshan’
(1. School of Economics, Xiamen University, Xiamen 361005, China;
2. Shenzhen Department of Investment, China CITIC Bank of Construction Securities Co. Ltd, Shenzhen 518026, China)

Abstract: This paper provides supporting evidence for the value creation effect of buyout funds. Using a sample of Chinese lis-
ted companies that set up buyout funds from 2011 to 2015, we examine the value creation effect of buyout funds and its influ-
encing factors from the perspective of financing and investment. The empirical result shows that buyout funds set up by listed
companies in China have obvious value creation ability. We also find that; (1) the higher leverage level of listed company we
use, the higher wealth effect the establishment of the buyout fund will get. (2) Different types of buyout funds all have value
creation ability, but the industrial integration type creates more value than the industrial extension type.

Key Words: listed companies; buyout funds; value creation; private equit funds; enterprise M&A regrouping; M&A funds

performance; extra benefits
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