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(=7.41)"  (-3.72)** (=22.28) "% (-22.36) ™  (22.39) **
_ ~14.2676 6. 6492 6. 6942 6.7610
uimbt (=3.30) aleverlag (23.63) ™ (23.54) ™ (23.65)
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rate (-0.6) (=1.40) (-1.35) Ina (=21.76) ** (-21.52)** ( -21.51)**
DKL 3. 4495 3. 8009 3.8232 o 0.0301 0.0274 0. 03526
(2.39) (2.83) *** (2.82) *** (0.12) (0.11) (0.15)
o 13. 5616 5.7333 5.6052 — 0.0127 0.0169 0.0182
(4.02) (1.66) * (1.61) (0.41) (0.53) (0.57)
o 0.1910 0. 1811 0.1721 HHOT 10. 2909 15. 1952 13. 8084
(2.07) ** (1.95)* (1.85) * () (10.30) ™ (12.60) **  (10.88) ***
IND P Pkl Pkl LR chi2 2434.56 2493. 16 2504. 63
FEAE 14975 14975 14975 Pseudo R2 0.3713 0. 3803 0. 3820
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[FTHEmEE: 3 4]

Capital Structure Fluctuation,

Interest Rate Liberalization and Firm Financial Distress

WANG Minghu, ZHANG Tiesheng
(School of Business, Anhui University of Technology, Ma’anshan 243002, China)

Abstract : In this article, using mathematical deduction, we deduce the driving effect of capital structure fluctuation on firm fi-
nancial distress and the relation among interest rate liberalization, capital structure fluctuation and firm financial distress. U-
sing 2002—2013 financial data of A share listed companies, we check the theoretical deductions of our research. We draw the
following conclusions: high capital structure fluctuation leads to high probability of financial distress, rapid interest rate liber-
alization restrains capital structure fluctuation, thus alleviating the driving force of capital structure fluctuation on the firm fi-
nancial distress. Further study finds that the liberalization of interest rate formulation and the expansion of interest rate float
limit distinctly affect the driving force of capital structure fluctuation on firm financial distress, while the bench-mark interest
rate formulation has a little impact on the effect of capital structure fluctuation on firm financial distress.

Key Words: capital structure fluctuation; interest rate liberalization; financial distress; static capital structure theory;

dynamic capital structure theory; corporate governance structure; enterprise financing cost
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