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Will the Stock Rights Pledge of Controlling
Shareholders Affect the Audit Pricing Strategy? .

Empirical Evidence from Chinese Listed Companies
ZHANG Longping' , PAN Lin', OUYANG Caiyue', XIONG Jiacai’
(1. School of Accounting, Zhongnan University of, Economics and Law, Wuhan 430073, China;
2. School of Accounting, Jiangxi University of Finance and Economics and Law, Nanchang 330013, China)

Abstract: Audit cost and risk premium are two important factors that affect audit pricing. This paper investigates the effect of stock
rights pledge of controlling shareholders on audit pricing strategy, using a sample of list companies from 2007 to 2014 in China, and
tests the mediate of ownership, auditor characteristic and legal environment. We find that the relationship between stock rights
pledge of controlling shareholders and audit pricing is significant positive, and the higher the proportion of stock rights pledge, the
higher the audit pricing. Moreover, in the private enterprises, in the companies audited by big 4 and in the high legal environment,
auditor pricing more for the companies with stock rights pledge of controlling shareholders. The conclusions indicate that auditors
can recognize the risk of stock rights pledge of controlling shareholders and adjust the audit pricing strategy.

Key Words: holding shareholders; stock rights pledge of controlling shareholders; client risk; audit pricing; property nature;

auditor features; earnings management; audit risks; audit cost; risk premium
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