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Game Analysis of Whistleblower, Company and Auditor .
Research Based on the Whistleblower Protection System

LUAN Pugui, TIAN Liyuan
(School of Accounting, Capital University of Economics and Trade, Beijing 100070, China)

Abstract: As participants and executors of internal control, company staff have a deep understanding of the internal control of
the company. If they find that there exists a false disclosure in the internal control, whether the company staff play ther ole of
“whistleblower” and expose such a fraud will directly influence the behavior of the company and the audit. This paper establi-
shes a single phase of incomplete information game models to analyze the conflict of interest among the staff, the company and
the auditor. The results show that a good protection system of whistleblowers can increase the staff’s willingness to blow his
whistle, reduce the cost of external audit, as well as prevent the false disclosure of the company.

Key Words: internal control quality; protection system of whistleblowers; audit cost; audit quality; audit opinion; audit con-

spiracy; internal control audit; audit risks
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