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Going Concern Opinions and the Value Evaluation of Listed Companies:

An Empirical Study Based on China’s A-share Market

XING Chunyu', ZENG Tiebing”

(1. School of Economic Management, Beijing Jiaotong University, Beijing 100044 , China;
2. Chinese Institute of Certified Public Accountants, Beijing 100039, China)

Abstract: This paper is proposed to test the market reaction to the financial statements by going concern opinions. We use
China’s Shanghai and Shenzhen A-share listed companies’ data from 2000 to 2015 to study the going concern audit opinions as
an equity market risk transfer mechanism. Study found that going concern audit opinions can lead the public change the way of
appraising the company’s market value with financial distress. Along with the continuous operation of non-standard opinion
GCO for the first time, the public attention to valuation of listed companies change from focusing on both the balance sheet and
the income sheet to only on the balance sheet, and this concern with the going concern audit opinions appears abruptly rather
than gradually. Further study found that the going concern audit opinions can cause the capital market in our country to despise
the inventory and intangible assets, while valuing the fixed assets and long-term liabilities. So GCO as a kind of important risk
transfer mechanism can cause the shift of market valuation about the financial distress companies.

Key Words: going concern opinion; corporation value appraisal ; financial statements ; financial distress; PSM; audit quality;

accounting information

- 58 -





