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Going-Concern Opinions, Corporate Governance and Firm Value.

Evidence Based on Financial Distressed Companies

ZHANG Limin, LI Yan
(School of Economics and Management, Beijing Jiaotong University, Beijing 100044, China)

Abstract; Using companies listed on Shanghai Stock Exchange and Shenzhen Stock Exchange from 2003 to 2013, we empiri-
cally examine the impacts of going-concern opinions and firm value from the perspective of corporate governance. We find that
going-concern opinions can effectively reduce the future firm value of financial distressed listed companies,and corporate gov-
ernance can effectively reduce the probability of issuing a going-concern opinion of financial distressed listed companies. How-
ever,we find that good corporate governance can weaken the negative association of going-concern opinions and firm value. In
addition , compared with state-owned enterprises, good corporate governance weakens the negative association of going-concern
opinions and firm value more significantly in non-state-owned enterprises. Our results provide new evidence in understanding
the economic consequences of going-concern opinions,and offer useful reference for listed companies and investors in manage-
ment and investment decision-making.

Key Words: going-concern opinions; corporate governance; firm value; financial distress; nature of property; audit quality;

audit independence
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