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Mgend 0.291 0.187
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Mime -0.005*" —-0.004 **
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Gap 0. 083 " 0.081 " 0.082 " 0. 083 ™" 0. 081 *** 0. 085 ™
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The Characteristics of Top Management Team , Vertical Dyad Differences

and Internal Control Quality
LI Duansheng' ,ZHOU Hong'~

(1. School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030051, China;
2. School of Management, Guangdong Ocean University, Zhanjiang 524000, China)

Abstract: Based on the data of Shanghai and Shenzhen A-share state-owned listed companies from 2012 to 2014, this paper
empirically examines the effect of background characteristics of top management team( TMT) on the company’s internal control
quality. The result shows that :the educational degree of TMT is positively correlated with the quality of internal control ,the av-
erage age and tenure of TMT is negatively correlated with the quality of internal control. When the proportion of women in the
listed Corporation is more than the industry median, it is positively correlated with the quality of internal control , otherwise , the
reverse is true;when the average size of the listing corporation is less than the median of the industry, average size on the quali-
ty of internal control has a negative effect. We further theoretically analyzed the influencing mechanisms of the vertical dyad
characteristics differences of the president and TMT,and found the gender,age and tenure vertical dyad characteristics differ-
ences of the president to TMT are of significant positive correlation with the quality of internal control ; the higher the education-
al degree vertical dyad linkage characteristics of the president to TMT,the lower the quality of internal control. The conclusion
of this study will be helpful to the construction and maintenance of the internal control system of the state-owned listed compa-
nies, and it will also optimize management team structure ,improve the quality of internal control and better the corporate gov-
ernance structure.

Key Words: characteristics of top management team( TMT) ; vertical dyad linkage characteristics differences; quality of in-

ternal control; corporate governance; character of managers; background characteristics of CEO

«34 .

-8 fHcol Ol

H

.

11

LA

i

1

B



