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The Impact of Cross-listing and Dual Auditing on Domestic
Audit Fees and Audit Quality .

Evidence from A and H Shares Cross-listings in China

TIAN Gaoliang' >, ZHANG Rui'*, SI Yi'*? LI Xing'?
(1. School of Management, Xi’an Jiaotong University, Xi’an 710049, China;
2. Center for Management Teaching Experiment, Xi’an Jiaotong University, Xi’an 710049, China;
3. School of Business, Hong Kong City University, Hong Kong 999077, Hong Kong Special Administrative Region)

Abstract: This paper chooses Chinese A-share listed firms in the years 2007 ~2014 to empirically test the impact of A and H
shares cross-listing with dual auditing on domestic audit fees and audit quality. Empirical results show that, ceteris paribus,
cross-listed and dual-audited companies’ domestic audit fees ( domestic audit quality ) are (is) higher than those ( that) of non-
cross-listed or non-dual-audited companies. Further research suggests that the main conclusion is still valid after controlling for
either possible endogeneity problems or the effects of auditor characteristics ;the conclusion remains robust in the subsample of
observations after the dual auditing system cancellation;in addition,when the auditor is from a“Bigd” audit firm, it has a nega-
tive influence on the relationship between A and H shares cross-listing with dual auditing and domestic audit fees, while the re-
lationship between A and H shares cross-listing with dual auditing and domestic audit quality isn’t affected by whether the audi-
tor is from a“Bigd” audit firm or not. The conclusion has some theoretical and practical significance for developing China’s in-
stitutional environment , auditing cross-listed companies and improving audit quality.

Key Words: dual auditing; domestic audit fees; domestic audit quality; auditor professional specialty; auditor change; A and

H Shares cross-listing; auditor opinion
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