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Accounting Firm Organizational Transformation, Auditor Reputation,

and PO Market Reaction:Based on the Aspect of Audit Demander
LI Lu, WAN Yi, YANG Jingjing
(School of Accounting, Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract: This paper attempts to investigate the relationship between accounting firm organizational transformation and IPO
underpricing, and the auditor reputation’s effect on the relationship above from the view of audit demand side in the IPO mar-
ket. The study found that,with the gradual implementation of accounting firm organizational transformation policy,the IPO un-
derpricing of companies audited by special general partnership firm is higher. At the same time, the auditor reputation will
weaken the relation between accounting firm organizational transformation and IPO underpricing. These phenomena indicate that
accounting firm organizational transformation has obtained the acceptation of investors in the IPO market,and the firms which
have a low reputation acquire more greatly enhance in its brand value with the restructuring of the special general partnership.
Key Words: accounting firm organizational transformation; IPO underpricing; auditor reputation; audit quality; audit opin-

ion; audit fee; earnings management
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