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Big Big4 Big4 B Big4 Big4 Big4 EX &
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< S e \ S o~
SRR R R (Ol SHA EARL SRR
B -0.023™* -0.022** -0.030**  -0.007 FB -0.054"" -0.067" -0.028" 0.005
(0.004) (0.005) (0.007) (0. 160) (0.010) (0.012) (0.017) (0.350)
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: (0.137)  (0.202)  (0.187)  (0.500) Dydgd 1.345**  1.646**  1.509* 0.418
D 1. 140 0.938 0.946 0.008 (0.429)  (0.612)  (0.647)  (0.260)
dz (0.876)  (1.105)  (1.525)  (0.450) IR 0.028 0. 429 -0.068 0.077

‘ (0.194)  (0.275)  (0.265)  (0.410)
Size 12047 1.372°" 1206 -0.166° D 2.088%  2.682° 1. 546 0.179
(0.054) (0.073) (0.090) (0.070) (1.197) (1.526) (2.135) (0. 460)
~1.979 % _3. 657 *** 0. 380 4,037 5 1.227 " 1.230 ™ 1.276 " -0.171"
Lev Size
(0.357) (0. 464) (0.561) (0.000) (0.077) (0.103) (0.113) (0.060)
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chb 10' %6 oo ‘30' 662002 ‘30' 9070‘; (0.496)  (0.722)  (0.733)  (0.000)
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(1.266)  (1.476)  (2.062)  (0.000) Roa 3.817* -0.506  9.142**  11.160 "
Gowgn ~0-5077 0,396 ~0.7377" ~0.341 (01-5882553** (2'013331 (%' 22‘2)* (060(3)(5);
0. 147 0. 170 0.284 0. 120 ) -0 - -0 —v
( )« )« )« ) Crowht 0207y (0.250)  (0.508)  (0.120)
Constang —45-816777 —46.863 """ —42.616"""  4.247" Consam ~3 177 +08 =50.18" —2.156c +09™"*  3.782
(1.404) (1.590) (1.990) (0.060) onstan ) (6.075) (2.888) (0.050)
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Political Corruption,Supply Chain Characteristics and Auditor Choice

WU Xiaohui, LI Qingyun, YANG Feng, WANG Xing
(School of Management, Xiamen University, Xiamen 361005, China)

Abstract: Auditor choice is one of the most important issues in the field of auditing, accounting and economics. Using the data
of Chinese A-share listed companies from 2003 to 2014, this paper studies the impact of political corruption on the auditor
choice,and investigates how the supply chain characteristics influence the former relationship. The results show that the firms
in more corruptive areas are less likely to hire the high-quality auditor,such as the Big-4 auditors. In addition, the negative as-
sociation between political corruption and auditor choice is larger among the non-SOEs than the SOEs. Furthermore , the suppli-
er concentration and the customer concentration can both obviously mediate the negative association between corruption and au-
ditor choice in the whole sample and the SOEs. However, they lost their magic in the non-SOEs. Overall , the evidence is con-
sistent with the hypothesis that the corruptive local officials can ruin the qualities of firms’ accounting information.

Key Words: regional corruption; supply chain characteristics; supplier concentration; customer concentration; auditor

choice; audit quality; audit opinion; accounting information quality
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