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Lncparev 226 4.251 0. 499 3.862 4.260 4.616
NS 7
NPT ] X 25 7 B A B R 471 Afexpert 226 0.045 0.103 0.000 0.000  0.020

iR . 5 3 ZI A 4 )
X A8 BT 1) 1 1] U 445
AL TGS IEAE IR AR BE (DA > 0) 2 G A R A B (DA <O) IFAEA T S8 [l )3 R 50 26
G, BIVR /NI il s AN (SCSEJn S2 HA f] 1% LE o AR L T LA 7 1] AR B A 1 1 P A
AR 7350 ARSI HHE /NI (MSE = 1) MR (MSF =0) FHA R HE T B CR TR B45R 2
7 A R LLP 1) R EE p/NITREAS Ol B A SR SUATIT S, R IEd SCRF TASCH,
RV 0 T BT B B R CRAE NI R I R . AR SO T4 P R AE Ty TG A4 1 28 B S5 X0 R e S5 1Y
W80 AR TR 5 % 7 MU (Lnta) GUAR G, 5 857 R ( Zscore) TEAR G W 7= G i3
(Lev) ARl 7485 (Loss) B =i 5 (Roa ) |81 28 B 25 04 1, 77 5T R EE (Tnoree ) (815 28 850 258
S o TR A 42 ) 25 D 1T, B R BE % (Initial) AR FRARBE B 705 AHLR SR Tl % 4K (e
pert) FA TN % P BARE B AR AT [ N AR B 55 BT, [E] B UK ( Bigd) FERA S5t
% P B AL, 3 T R A ph T FE B R T I Al U AR ARG Py g™

2. X H, BKL

BRI (3) B BN ZE RIS 4 F i, 25 51 0 Bl e B A e 249 0 i lie 2% (J700) 19 A SR XTRC(LAF) o
55 1 HNIE AR AL A 0 B 18] 5 BN A28 R, 585 2 BT 45 Al A % T R 2800, 58 UL [l ) 2%
B R Ok X UL AR TR 55 i 5, /NI AR i d i s i 4R T SO . ok, o
AT SRR (MSF (911 R BB 25 o B0 (E L X Ml B 22 B IEAE 4 /. 5% 3 BN 4 3]
FEITIEF/INIT (MSF =1) FURTU R 55 Bt (MSF = 0) FREAS E AT R A Y 2528, 3 i A2 LLP i1 [a] )
F B /NI RS P R 2 T HLA RHECEE R, A R 55 P AR A R BOF A B3 . I, b
IRUEDE SCHF 1A ST H, , BV o /N B S A0 2t B e RSORS00 7 T o U1 2 2 A
N B PO (Lnta) B AR AR (Lev \Zscore \Mao \Loss (Cfo) i THJEI (Lag) B30 IE, A 74 ( Soe)
BER G AGE R R 3T Crlist) A2 T BT A S 9 ph W IXURS R 2 5T 2%
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BEG LR 5 [ PRPUK ( Bigd) 345 1 8 i i U B s o, o Wi B B o T ( Tenure ) A9 AE K111

Tho ASCHHTTE ML (3) 7E55 2 F) RFEAR R R Oy 65% fLA R 5 AT SCERAR 2 .
®3 H WEALR

%141 52 41 %3 51(DA>0) %54 %1 (DA <0)
A = ADA
REE {8 X dlcl oy REUHE t 18 REUE ¢
LLP -0. 008 ™ -4.30 0. 002 0.58 0. 002 0.62 -0. 000 -0.03
LLP x MSF ~0. 009 *** -3.42 ~0. 006 ** -2.56 -0.006* -1.87 ~0.006 * -1.89
MSF 0. 006 ** 2.43 0. 002 0.94 0. 000 0.07 0. 004 1.14
Lnta ~0.007**  -10.31  —0.007 ™ -8.57  —0.006*" -7.35
Lev 0.041 = 8.83 0. 040 *** 6. 61 0. 030 *** 5.50
Zscore 0.001 ™ 5.54 0. 000 * 1.78 0. 000 *** 3.11
Mao 0.028 *** 7.17 0.018 *** 3.19 0.017 *** 4.03
Loss 0.061 *** 23.43 0. 047 *** 7.36 0.018 *** 6.08
Cfo -0.038 *** -4.17  -0.081" -6.73 -0.012 -0.96
Tnvrec -0.022 " -4.53 -0.025* -4.01  -0.019* -3.38
Roa 0.256 ™ 12.19 0. 587 = 23.04 -0.276 " -8.43
Soe -0.002* -1.69 0. 001 0.52 -0.003 ** -1.97
Crlist 0. 002 0. 66 0. 003 1.06 -0.001 -0.33
Initial 0. 006 *** 3.67 0. 006 *** 3.06 0. 005 ** 2. 11
Lag 0. 000 ** 2.06 0. 000 1.42 0. 000 1.44
Bigd 0.019 ** 2.52 0. 009 0. 66 0.008 0.52
Expert -0.003 -1.63 -0. 004 -1.62 -0.002 -0.87
Tenure 0. 000 0.24 0. 000 0.47 -0. 000 -0.01
YEAR Al ¥ il i i
IND Al il il i
AF Al il il il
Intercept 0. 052 ™ 28.85 0.016* 1.75 0. 009 0.57 0. 066 *** 4.19
N 16041 16041 8376 7665
adj. R? 0. 009 0. 195 0.267 0.278

VE ok kxR RT 1% 5% A 10% KFERE, TR,

x4 H, WEEER

%141 52 4 3 H(MSF=1) %54 5 (MSF =0)
K A5 = LAF
FEUH t{H EX A ¢IEN ot EX ¢ tfH FHUE o
LLP 0. 058 ** 2.30 0. 037 ** 2.65 0.040 ** 2.21 0.012 1.42
LLP x MSF 0.215*= 7. 65 0. 062 *** 3.84
MSF —0.364 ** -11.24 —-0.095 *** -5.64
Lnta 0.321 % 40. 19 0.294 *** 29. 60 0. 347 == 31.99
Lev 0. 152 = 4.38 0. 127 *** 3.09 0. 154 = 2.98
Zscore 0. 002 ** 2.64 0. 001 1.00 0. 003 *** 3.09
Mao 0. 129 ** 5.50 0.162 ** 5.85 0.074 ** 2.28
Loss 0. 046 ** 2.88 0.051 **= 2.75 0. 031 1.34
Cfo 0. 087 1.62 0.132* 2.01 0. 040 0.50
Invrec 0. 007 0.17 0.018 0.36 0. 026 0.46
Roa 0. 069 0. 62 0.034 0.28 0.071 0. 40
Soe -0. 105 ™ -7.07 -0.097 ** -5.44 -0.111 % -5.29
Crlist 0.273 ** 7.80 0. 269 *** 4.96 0.267 *** 6.48
Initial -0.011 -1.30 0. 001 0.09 -0.013 -1.12
Lag 0.001 ** 6.42 0.001 *** 4.49 0.001 = 4.79
Big4 0. 464 ** 3.78 0. 893 *** 3.54 0.796 *** 6.77
Expert 0. 026 1. 15 0.095 " 1. 66 -0.009 -0.38
Tenure 0. 008 3.07 0. 002 0.61 0.014 ™ 4. 12
YEAR A bl I Eil
IND AREE ) Etil Pl
AF A i i P
Intercept 4,292 ** 139. 01 1. 847 *** 19.90 1. 138 *** 4.50 1. 434 %= 7.04
N 16451 16451 8360 8091
adj. R? 0. 086 0. 649 0. 549 0. 685

3. A Hy K%k
B (4) O IV 48 SR 5 0% , B A A3 I LA 1176 P 50 Ay Ll 510 1 85 0
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(MKS1) F1LL b5 P g r RS mb i s v i s i (MKS2) o 565 1 5IFIER 2 S A IS5 55 r [ 1 51
N, IR 5555 & 9 B2 i, DR REAS B AR K —2E 58 3 BIRIEE 4 312 5IBR T 3555 Fr & I R2m
2R WA H T 455 T E RO, S5 R R A I 2 e, B, A BT A R
BRI E— L 055 7 /N 45 B AR X T KB B T 356 4 1, T S04 T AR SC Hy, o
[l LB 7 2, R /N BT 5 KT 22 ) 3 e 22 S A 4/ NER AR T 0 STl 2 22 S i i /N
Pt Az B T [ JEI 65 SR B R AR R e B LA AT L B K A 45 Br, SR T T S I At s
TSGR N S 55 BT i 8l S X S 55 TR AR R SR
£5 H, WEALR

MKS1 MKS2 MKS1 MKS2
ARME ¢fH AR E t{H AHA tff AMHE tfH
LLP 2.931 " 5.56 0. 428 3.03 0. 949 * 3.40 0.143 1.26
LLP xMSF ~ -3.471**  -7.61  -0.519**  -4.25  -1.519"  -6.75  -0.188* -2.05
MSF 1175 -3.31 -0.166* -1.74
Lncpa 1.236 = 8.01 0.254 " 6.16 2.409 " 8.06 0.351 " 2.87
Lncparev 1. 066 ** 5.19 0. 168 ** 3.05 0. 340 1.39 0. 269 ** 2.69
Afexpert 4.583 6.04 0.911 4.48 1.795 " 2.62 0.301 1.07
YEAR Fa: 1l ] il el
AF AFE ] AF il el Pl
Intercept -9.284™  -5.93  -1.838"  -4.40 -13.075*"  -5.57  -2.177* -2.27
N 409 409 226 226
adj. R? 0. 705 0.493 0.939 0.738

(=) #—F it

Z U, B SCE ARSI /N S 55 BT T B i S IR SR i e SR, L BT P i g
BT T I 22 A B R AR TR o R v /INBY 2 55 il T 32 0 400 1) AR XS 722 A 5 0o o B o il 2%
A Z AR A SC R WE? Bl Uk A by e i) 5 | A 1) o I B T TS 28 i) 28 Ak aneT s i = 7T 25 7
A IR IERE? A SCLAh/ NI PR IS SONAEASE T TANR Logistic [A]JF4CHY .

SWUP = B, +B,LLP + B,ABF + B,LLP x ABF + B,ADA + B;LLP x ADA + Y. B,Control, + YEAR +
IND + ¢ (5)

YRS B SWUP HRic T H /NS 55 R P S s i 7 1), 3 1) 8 245 T BB 1w/
25 0 Z IR A SRS UIRAE A O, ABF J2 W 728 58 i — 47 B 1 5 A IR S 8 AR O o 1 A 0
SRR IR 22005 B EZ H, AR R W R I K T . AEIAR SO JE GRS it LLP 1)
BIH R EL B, LA S SE LI B 2288 By i Bs o 4511 A8 S 8 Sy o U A8 B T — 4 B2 1) JU(EL, 32 A0 4
7 PR XU R LA KRR T IMRRAIE , AH OGS B i AR 1

R LI b NI P ) TS B OIS T IBR 1 R 55 e 01 S 44 DL SRR T FAT A4
FFMA G — 3555 i 1 5 | 62 (14 JE S 031 1) o T AR B, e 2445 3] 729 AR, Hoh B2 i© 315 )
(177 yrf/NFRZ 1380, 138 B KR 545 7 ) , B 1l J5 414 1] (104 g rh/INiiE 2Z T] 5 30, 310 435
] KRBV G5BT ) o WREA B S0 AR a] DA il e S8 2 B9 v/ Nie & P el 7 R B 250l 55 e, Al
RAFRE R IRPEGE T B A ¢ R0 W22 6 Tl aT 1) il (A H /NI gt 1] K ) (902 S o e 2%
AR AR A0 B 5 AR A s B TG S B4 W 47 s W) E R ) B B

OUFTHTA, th T E PRI R P BN iR S, g P RS [ 55 I T EBOR D , B AR SCTERG 36 H 1
FRZHEAR AP ELSBRIU A5 (E IR PR WL 6 35 HER , [l I A AT X R e P ) 1 9 55 BT o s S =2 U, S LI LLP x MSF ¥y [m] )
BRI G, B R T PAE 5l MKST(MKS2) i ¢ B2 =7.29( - 1.58)

Q@AM IR A 3 E SRS (3) e — B MHIAL B 75 2 /N0 55 70 B o TR B D9 e [l AR R Dy /N B2
5 BT T2 175 TR A M AR R DR TGT5 MAAR BZ [ 78 4000, YEAR L5555 Fr 4l GUY sUMEAE 4 LLP 4R R 72920 50%

@A LA 85 55— 4 PR o 0 ) LGP 2R W — 1) o A S o T e o i I 2 e i

.64 -



K B EZENBIREFEERE?

INE)V R R R R (E A ®6 NIEPRZEREST
XF i, HLAT—AF A 2R bR Fe il (LLP =0) el (LLP = 1)
o - I RG2S )
HER 2 WY« 227 4N =) A0 SWUP =0SWUP =1 SWUP =0SWUP =1
T m Eish, ABF  0.008 -0.014 0.022*(2.01) -0.012 0.000 -0.012( -1.47)
" ADA 0.135 0.077  0.058(0.73) 0.061  0.043 0.018(1.17)
BEARL(S) B BIHZE R fwe 7333 7.613  —0.281° (-1.94) 7.89%  7.808 0.089(0. 65)
— AL 1 Lev  0.733 0.850 -0.117( -0.46) 0.493 0.514  —0.021( —0.47)
R PR, A5 R A Zscore  4.565 8.399  -3.835(-1.27) 6.158 5.865 0.293(0. 13)
K& PV B T ) WG AR B Mao 0,181 0.115 0.065(1.46) 0.036  0.094 —-0.057* ( -2.12)
Loss  0.254 0.154  0.100* (1.98)  0.123  0.119 0.004(0. 11)

SWUP, S5 1 | ERZ IR ¢ 0.029 0.065 -0.036" (2.45) 0.034 -0.000  0.034(0.68)
LT B e 1 kB s mree 0.262 0,292 -0.030( -1.32)  0.280  0.266 0.014(0.72)
RN EEBOIN AR p 0020 0007 0.013(0.46) 0,035 0,060  0.025( ~0.71)

2IURE S FUNAIERI I o s 0ol 0014 - 107 0000 0.0 -0.036-( -1.90)
FR—FE S F IR Tenwe  3.503  3.808  -0.305( -1.46) 5.355  5.016 0.339(1.27)
B AR AR (IR )

XPE PR AN T s . B LLP R [R1UH R B0 35 B W] LA RS /N P B 22 M ) R A
55 T 5 by 28 SCIG AT R 25 SR mT 00, o S WSO 20 S48 O 1) 20 B U SR ) 0 1) KT, T AR
ERRREE IR AN 2 PO R T AR . AR T T HA & R T R LR S P sh A
TS B IEARDCOC R, UEHI P FUBOBOR T — 4R FE AR B AR PR o w7 113 D0 i 2 7 S i) 3 1] K
55 4 F [R5 T BT R R ISR R B A A SRR B s e R B A S AR

RT PNREPRHZEEER

B = SWUP § %513 . 552 41 § %53 %1 ” %5 4 91
FPUE z{H FEUE zf FEUE zff REUE z{f
LLP 1.378 ™ 8.06 6. 024 = 4.70 6.015 " 4.70 6. 032 " 4. 69
ABF -2.906 ** -2.12 -2.994 ** -2.02 -3.199 ** -2.14
LLP x ABF 4.858 " 2.64 4.830 ™ 2.19 5.066 ** 2.28
ADA -0.269 -1.14 -0.675 -0.75 -0.727 -0.79
LLP x ADA -0.571 -1.07 0.291 0.28 0.273 0.26
Lnta 0.162* 1.78 0.158 * 1.72 0.158* 1.71
Lev 0. 090 1.18 0. 121 1.47 0.128 1.36
Zscore 0. 005 1.09 0. 006 1.28 0. 006 1.26
Mao 0.524 1.63 0.537* 1. 66 0.540 " 1. 66
Loss -0.274 -0.90 -0.243 -0.79 -0.243 -0.78
Cfo -0.544 -1.02 -0.519 -0.96 -0.516 -0.94
Invrec -0. 157 -0.27 -0.051 -0.09 -0.051 -0.09
Roa -0.197 -0.26 -0.114 -0.15 -0.114 -0.15
Soe -0.072 -0.34 -0.085 -0.40 -0.087 -0.41
Expert 1.322 1. 06 1.317 1.04 1.316 1.04
Tenure 0. 042 1.01 0. 041 0.97 0.041 0.98
YEAR Nl P i i
IND A i i b
Intercept -0.515 " -3.89 -2.974 -2.93 -2.852 " -2.72 -2.857 " -2.76
N 729 729 729 729
pseudoR” 0. 082 0.273 0.269 0. 275

IR SR e ) F S S B T 1 7 P MR 16 94 16 KT, T K BT A IS SR A A He /N TR TR
DR FITRE B R IE B BB A e Tl MR AT (1 227 Bt , AR ST rf /N B 1) K P £ 3
U SO REAS, FEBCHT S Ul CRBT) SR 8 30 (/o) il gl i 22 5 o IRIRSEITHE 2R 5%
A ) L S A B2 Bk 25 % (SFIgt  S8 T akE 73 T7) Bl g i i B Sh HE i
PV Lk 16% (SR g I 66 T3 k3] 77 J7) , Al WL LBk g BEAE R s S 2 W B A/, A
B RITXEHRAE R B ol BRI T Bk s /NI A o i 2t 4, AN B4R e 2014 4R 1y /N i
IS SO A R Z— B A0, 2015 AR I B R iR 50% o XA ELRS1E T LY
AR, P E M T 22 CO A G55 BT b AT 1 45 29 3R BXU A7
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H/INFRL 55 BT AR RO S I T B B P 2 (H R R R B T
G B ARR AR (. — 7 T, RN X AR AT REIR T 119375 kb 28 W A TSR A e, 55— 7 ThT L
AT 95 T DR A 8 IR (i A AT RO T VDR 26 P AL o e IOSRE N 5855 T 1 S ) e 4 S VR B I =55
FIF RSN o T 25 A A AR IR L5 b7l % Pk Rl P AR SO o B 0 2
PB4 1 SR 55 BT HEA SR T 23 T U B B TSS I 45 O, R FHZE IS AR (4 ) 7 5 55 i 22
TET Y 1 U3, 45 A TR i S8 T 2 U A B4l 55 e A (T 0) 18 B SR XHEE, 1T IR 25 2R 3R B
LLP [ 05 MSF {28 UGS AN 3%, TR b /N R S 55 B i i /e R AR AE Bl % P il v p s 400 F g,
(BRI 35 6 A SRR 7 A B A SR TS o RO R — R R B ARF 5 e TR O ) 3, — O T
LR FI 55 I OB , 75— J7 Tk A /NS 55 I A8l 55 B0, TR TH RS o T T I 0K

(W) A Aty

L A PR 1

B PO BRI ARBEILEY 1107 RE5 % P 1 B A 55 4R O ARI R, IR ARSC H, A H, A
AT RESZ B R UR I AR . A SCR A T PRI 7 E R AB TE SR S BRI R R 12 7 ik — &R
Heckman 1B BOBERORE IE F e B0 <55 — B BOR A T B AR08 , Bfie e A b WA Bt MISF,
RS — R AN PURAE, R BN INA T T HAE ™ 5@ Probit [a 348 11} Inverse Mill’s Ratio
(IMR) ;55 W Boks IMR Vil A B ARERY (2) MIBERL (3) BERrdb AT [l Ie . HLAAR M, A SO ey T
HAS AT N HAD A w2 4RI /N 55 A o I LU B (INDRATE) o i 8 25 1 3111l
RS R A AN 2 a1 R /AR g W1 eivE £ R E S o N S W /N I e v 52 b ol e AN e =
TR LR P A BRI g, DRI i A LR R AR DG L B AT
i T IRAE R S IR A T HEA T I T DATE e R DR IR, DR AR SOG
TR TR TSR B IS AR A, TR AN TR A o 5 P 2 i R ) P LS PR vk
[FJAESRANER 8 FR WA BOE e P At RS ROV 7 RT3 3 33k 4 SE AR, 148 R iR 5
PSR EIAZE R . S (LLP x MSF) FIRIASE 53 3 K3k 4 — S AEHTHTUR (ADA) (13 P g 35
A TAES TSR (LAF) B B2 E . BRI, ZEdt] B B PR IS A SO S5 TR

%8 EHELERE

Heckman 5 1 B Bt 52 BrB 45 R L TR
RS+ = MSF ADA LAF ADA LAF
FHE :fH FHA i B¢ tfE AR i M i
INDRATE 2.902 " 12. 04
LLP 0. 002 0.59 0.038 ™ 2.76 0. 000 0. 09 0.024" 1.74
LLP « MSF -0.006 ™ -2.56 0. 063 ™ 3.88 -0.007 ™ -2.72 0.035™ -2.05
IMR -0.003 -0.81 0.133™ 3.13
5 A Eetil £ bl ] bl
[ 7 AR il il il il il
N 17720 16041 16451 10403 10462
adj. [ pseudo ] R* [0.167] 0.195 0. 650 0. 189 0. 670

TEGRT H /NI 5 R T R R AR 22 Sk A SO i) 1 % 7 8 AU, (B 53 b — A5 i R 3R (i
UL AR ) E ik, PR 36 S AT A 5 1 i 3 K i e B ok A ot Honl fig 5 3 55 B il
R YA, R A% IR A KR S 55 BT (0 0 I A BB K70 e o A 0 A A P 8 A T
i, WAR AT RESE R IZE 55 P AR AU AR BE R o XA A A R 2 B A AS ST BIE S (B0 S L IE S, {5,
TEASCHATIIR AT T 2B UEHE 1 S8 , I A B RO AR 19 o AN, AR SCLE [ AR Y o] 1 =
55 T I 2 BN, — REREIE Bk 1 i A AR PR AR SCES B RS2

2. RHATE M HALE RT3

BRI (2) , AR SCAR R A BT RS B 68 TE BhUHr B R A T 0 B8 P B2 30 9% 468 e (L1 A o
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PR AR A 5 BRI (3 ), AR SO Tl 3 10y BE R SR 17 283 B2 I K R 9 B (9 i 2% e Y A
SRIPRUA B TE A CH T SR 5 % P S B0 A UMD 5 BHRIRRL(S) Fr i S 3 TIOR3, AR SCR .
HER T 2 E A T 5k 22 00 (S MR ) R AURR o 7 B3R A B 05 30 1y el 19 &4
RONTERE, R T IR ) BIABR A Z58

N ARGRERE
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JBe b 2 A RAE B 1355 B e S CRAE /N5 K i 22 T 114 2 5 AR il g i S R A2 A e
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THgZ s WX BT T B R MROR TR S K T/ NRLER 55 B T R BT B T S 0y i 22 1
PE— B WFTE A B, XA I ROR 22 5 5 8 7 A R /INIT SR e Z T8 (9 sl DI ARG, RRR B w1 57
LB SR e 1 P AU L S S A NI R R . XSRS B TN T
A IEER 5 K P T7 TR B AR R 255 BT e thl A BOROR

ARSCHIA R Z b S Tt 2 WL R, o T BT B e 2 00 Bl 55 DA B 23 1l 28 55 BT 2 © 56 L%
il S BRSO SE BT A P 2L, DR T L RE A2 T AU R TN e L S5 80, /BT BTl
VTS Uy B X A2 A PR D) B AT 1 AN R T A SR 2 il A v (AT 8 P02 P 1] L Fr) S8 0, TRt
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Is There a Heterogeneous Effect of Accounting Firms’ Organizational

Transformation? Causes and Its Consequences

ZHANG Jian
(School of Accounting and Finance, Hong Kong Polytechnic University, Hong Kong 999077, China)

Abstract. Based on a theoretical framework, this paper identifies three factors determining the effect of accounting firms in
changing their organization forms, from limited liability corporation ( LLC) into limited liability partnership ( LLP). Besides
the increase of auditors’ legal liability, the level of clients” business risk and auditors’ initial audit quality before transforming
also affects the magnitude of changes in audit quality and audit fees. Using Chinese A-share data from 2007 to 2015, after
controlling for clients’ business risk, evidence supports the prediction that the transformation of organization form has a more
significant effect on median-small sized audit firms, which generally have lower initial audit quality. Further analysis shows
that the transformation increases the market share differences between BiglO and those median-small sized audit firms and that
the heterogeneous effect on audit fees can partially explain the relative changes of audit market share.

Key Words: transformation of CAP firms; audit quality; audit fees; audit opinion; audit market; legal liability; change of
CAP firms
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