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The Mechanism and Path for National Audit Increasing the Efficiency

of Public Expenditure: Empirical Evidence from Provincial Board Data
ZHENG Shigiao®, LIANG Siyuan”

(a. Institute of Audit Science, b. Institute of Government Audit, Nanjing Audit University, Nanjing 211815, China)

Abstract: The article constructs a theoretical framework of how national audit increases public expenditure efficiency by the
revealing function, punitive function and recommendation function. Based on the input-oriented super efficiency DEA model,
the paper calculates the public expenditure efficiency of 31 provinces in China from 2008 to 2013 and analyzes how the nation-
al audit increases public expenditure efficiency by using two-stage framework of DEA-Tobit. The results of statistical analysis
show that the national audit does have a significant impact on the public expenditure efficiency through the synergistic effect a-
mong the revealing function, punitive function and recommendation function.

Key Words: national audit; public expenditure efficiency; audit revealing function; audit punitive function; audit recommen-

dation function; synergistic effect

.38 -



