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Panel A: 320 R filid 704

Variable N Mean S p25 p50 p75 p95 sd
Experience 18767 0.998 0 0 1 2 2 0. 856
PU 18767 0.242 0 0 0 0 1 0. 428
Size 18767 21.376 19.723 20. 650 21.283 22. 006 23.358 1. 099
Lev 18767 0.529 0.179 0.370 0.512 0. 643 0.855 0.275
Roa 18767 0. 025 -0.107 0.010 0.030 0. 057 0. 120 0. 077
Growth 18767 0.247 -0.369 -0.012 0. 151 0.344 0.975 0. 647
Receivable 18767 0.110 0. 003 0. 032 0. 084 0. 158 0.314 0. 100
Crr 18767 1.518 0.39%4 0. 857 1.221 1.728 3.736 1.215
Roc 18767 0. 089 -0.228 0.013 0. 080 0.176 0.492 0.272
Inv 18767 0.170 0. 007 0. 067 0.134 0.222 0.498 0. 149
Audit_lag 18767 4.720 3. 689 4.331 4.585 4.762 5. 889 0. 706
Loss 18767 0.123 0 0 0 0 1 0.328
Soe 18767 0. 647 0 0 1 1 1 0. 478
Big4 18767 0.058 0 0 0 0 1 0.233
oP 18767 0.922 0 1 1 1 1 0.268

Panel B: AT B 22 5 VAR 36
PU=1 PU =0
Variable Mean Median Mean Median T a
Experience 1.034 1 0. 987 1 3.270 " 3.465

EARERZHAKF xp<0.1, #x p<0.05, sxx p<0.01, L TIHEAMMEEFBAR,ZE G PR EFEER,
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1. BORAH @ VS B IS

AR SCR FHBETY (1) AT 1105 23 A7 A5 36 BOR A i 2 M B T H I B g ma . 3 3 1 (1) .(2)
AL BORA T 2 M PU B IRE RECE 28 1E, IF7E 5% KT Lidad 7 F RS (B =0. 040, T =
2. 14) , 3 UG AA A Z2 A5 0 Rl ool T I 278 XU, A T B aRE T B 1) T AR , 55 i A i v A R
i, RIRGR T TS I, AT REAY SR R 51 TR R BOR AR M, RVBCR 1 ek A
B OC R W E B VERE , 2 T AT R, B T Ab e 5006 sl 52 At SO s T R 3. BRI, 18
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(1) (2) (3) (4) (5) (6) (7) (8)
BAG HEA ST A SOE =1 SOE =0 kit m A R {[IRGRS
PU 0.036 ** 0.040 ™ 0.039 * 0.038 0.055 " 0.022 0.058 ** 0.016
(1.96) (2.14) (1.70) (1.20) (1.95) (0.76) (2.25) (0.51)
Size 0.028 " 0.011 0. 065 ™ 0.024 0.032" 0.028 0. 035
(1.65) (0.53) (2.27) (1.23) (1.69) (1.37) (1.62)
Lev —-0. 184 -0.247 " -0.09%4 -0.183™ -0.191 ™ -0. 147 -0.303 "
(-2.87) (-2.51) (-1.13) (-2.52) (-2.38) (-2.15) (-2.59)
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Political Uncertainty and Auditor Choice:

Evidence from the Provincial Official Turnover in China
BU Danlu', SHI Xiangyan®, ZHANG Chenyu’

(1. School of Accounting, Southwestern University of Finance and Economics, Chengdu 611130, China;

2. School of International Business, University of International Business and Economics, Beijing 100029, China)

Abstract: The paper examines the effects of policy uncertainty caused by the provincial official turnover on auditor choice in
China. We find that, the accounting firm tends to assign more experienced auditors in the year of provincial official turnover,
especially those with partner status and rich practice experience. The effects of provincial official turnover are stronger in state-
owned enterprises ( SOEs) , in regions with low marketization process and in case the client firms have higher discretionary ac-
cruals. We further find that accounting firms are more likely to delegate experienced auditors to the provincial SOEs, and es-
pecially the first-ranked signed auditor.

Key Words: policy uncertainty; auditor choice; official turnover; audit risk; audit quality; audit opinion; audit fees
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