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Motives of Charity Donation of Listed Companies: Altruism or Egoism
Based on the Experience Evidence of Earnings Management

of China’s Listed Companies

ZHANG Chen, FU Lihan, ZHENG Baohong
(School of Management, Hefei University of Technology, Hefei 230009, China)

Abstract: Based on a sample of Shanghai and Shenzhen listed companies from 2010 to 2015, the paper focuses on the interac-
tion between the level of corporate philanthropy and the level of accrued earnings management, and the interaction between the
level of corporate philanthropy and the level of real earnings management, to find out listed companies’ donations indicate
companies’ high social responsibility, or it’s a tool to gain personal interests for companies or managers. The paper found that
there is a positive interaction between the level of corporate philanthropy and the level of accrued earnings management, and
there is a negative interaction between the level of corporate philanthropy and the level of real earnings management. Chinese
enterprises donate for private purposes, and enterprises will use accrued earnings management to cover up the self-interest of
donations and use donations to cover up accrued earnings management. There is a trade-off between corporate philanthropy and
real earnings management. Private enterprises, state-owned enterprises, equity dispersed enterprises and highly concentrated
ownership enterprises all donate for private purposes.

Key Words: charitable donation motivation; accrued earnings management; real earnings management; property; equity con-

centration; corporate social reseonsitility; earnings manipulation; enterprise strategy
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