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B FAAFAEA TR R0, % FEA Al A B2 R T A olk o PR ARG 3 A 236 3IE 51 (6) FIBI(T) R4
SRR, S E A LA GE B AR K0(0. 096) WK T3 T7 A 4ol (0. 094) 5 3 W B Wik B0
SR 5 A Aol B BT B TR W 22 500 5 AN R 81 (8) AYLS AR W], IA IR 5 T F 9% 1 35 1EAH
K, UL T2 R BT AE ML DO PR by, W 3 A ey, DR B 4 A5 23031k 510 (9) BYZE R o,
JEWOH S AR R SE B H T 98 T2 B A TR OCOC R, SR S A —B, R RBAS 24 308
WEAEIRI , AR SR B, 551 (1) AL, JE WA B (ANCOR) W R ECE R, 551 (8) MHLL, M35
(LAW) B9 Z5CH /IS o X 8 25 PR B ) 1 DX, B DI PR e, o 1 2l PRS0 T8 0o R R 2 R
X P 1) B A A — R R BN, R TGS o T 2l FH A i A T ek
F4 BRAEEERREHERHTEAXFNENRAER

AR (1) (2) (3) (4) (5) (6) (7) (8) (9)
ANCOR 0.094™  0.046™  0.052°"  0.091™  0.096™  0.094™"  0.096" 0.098 ™
(0.003) (0.009) (0.007) (0.004) (0.005) (0.006) (0.010) (0. 006)
LAW 0.027"" 0.022""
(0.001) (0.002)
ANCOR_LAW ~0.002"
(0.001)
NATURE 0.164™  0.157™  0.165™ 0.178™" 0.178 ™
(0.012) (0.018) (0.017) (0.013) (0.012)
BICA 1231 1321 1.160™" 1125 1219 1.210™" 1110 1215 1.205
(0.033) (0.051) (0.044) (0.051) (0.042) (0.052) (0.064) (0.034) (0.033)
CR ~0.007"  —0.005°  —0.009"" —0.008 —-0.00600 —0.00600 —0.00800 —0.010"" -0.006""
(0.002) (0.003) (0.004) (0.002) (0.006) (0.007) (0.012) (0.002) (0.002)
ARINV ~0.237"™  —0.198™  -0.252""  -0.0510  -0.462°" -0.213"" -0.905"" -0.316"" -0.303""
(0.033) (0.047) (0.045) (0.039) (0.056) (0.067) (0.101) (0.034) (0.033)
LOSS -0.0270  0.00400  -0.059"  -0.0160  -0.0500  -0.0330  -0.0420  -0.0110 -0.0190
(0.023) (0.035) (0.031) (0.027) (0.040) (0.045) (0.077) (0.024) (0.023)
OPINION ~ —0.312""  —-0.402"" -0.198" -0.277"" -0.380"" -0.338"" -0.374™ -0.317"" -0.303"™"
(0.030) (0.040) (0.042) (0.033) (0.063) (0.075) (0.113) (0.032) (0.030)
cG 0.029™  0.031"  0.027"" 0.00300  0.070°*  0.022*°  0.162™  0.027"" 0. 026"
(0.003) (0.005) (0.004) (0.004) (0.006) (0.007) (0.010) (0.003) (0.003)
GROWTH 0.0120 0. 0370 -0.0140  0.037" ~0.0470  -0.0270  -0.0670  0.0160 0. 0190
(0.018) (0.025) (0.026) (0.019) (0.049) (0.050) (0.103) (0.018) (0.018)
LEV 0.911"™  0.837™  0.983™  0.720™" L145™  0.949™ 1.349™  0.888"" 0.947 "
(0.037) (0.050) (0.053) (0.043) (0.066) (0.080) (0.113) (0.037) (0.036)
ROA 1071 1242 1,045 1.015™ 1.229" 1621 0.672 0.721"" 1,041
(0. 145) (0.197) (0.208) (0. 166) (0.280) (0.326) (0.521) (0. 146) (0. 143)
_cons 12,911 12.917™"  13.077™  12.941""  13.026™"  13.042™  13.083""  12.939™" 12.759 ™
(0.024) (0.033) (0.041) (0.028) (0.047) (0.055) (0.087) (0.026) (0.027)
N 9672 4836 4836 5910 3762 2520 1242 9672 9672
adj. R-sq 0.388 0.364 0.354 0.275 0.437 0.352 0.584 0.357 0.399
F 408.7 154.9 178.4 187.1 244.6 117.7 187.3 335.2 361. 6

b = 1 ¢ B T Ut NG R A N B R T T [ RV S /AT e e TR 1]
FEARARHEF TR IS OL T, B2 w2 ARG XTI B L, bR 1 310(5) — 310(7) RIS CEA 4
WA HARAR 2 AR O, RISl bE R sy, b T 2 W) o 3 98 AR 5 X 0SO85 LE
B T80 (4) LASMCAREA AAEAS ), HoARHR B35 GG, BRSO R 53 LAy, b A ] o i
B PR ; X T 28 UKL (LOSS) L BR T 51(2) LASN(2012 4F R LLRITAEAS ), HARAR I TAOASG SR &R (HA
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X T AFRHEUKR-(CE) L BR TH1(4) DIANAREA Al AEAS ) , Hop#l i 2 IEAHSE, Bl mliG H
KRR, T2 R A SRR s X TSR L (GROWTH) |, 53 98 A W12 1 TEAR S sl 4
KRFR AT BB A (ROA) R T H1(T) LS s A M AEA) , AR R # IEARSC, B
AL T o /AT B A TS

(W) AfE ety

AR S Ao X g R R DA e ) O SO BEAT AR AR AR R . B AR, FATT U Wi H A
FUE TS RT P ALEIOR X 23 J OGP0 W6 3122 A3 DX LSRRG 20 2 46 KT AL ROk X
OB RA TR B 22 X . 3R 5 i TR TR IR ZE R . R S AT LA, 41 (1) B
(4) Fz1(5) F1(8) F1(9) 4R S EREHEFEA — 2, M B W R A BBk, 51 (2) 51
(3) 551(6) FI(7) W& L], JENGH S T2 KR B B A IE I 5C &, 15 2012 4FRT 5 W —1
IR B | P 7 A Al MR — S i B, 0 — B e . IR (B5E 2 R AETR 204
ROEIE . HEALE RS FARETEAH AR FE R, 550 (1) AL, 51 (9) JE A BE (ANCOR ) B 2800 /)N 5
550 (8) AHEL IR HIREE (LAW) B ZRBURIR B/ o Sk Ui I, 7k A RSB O 3 IX, TR T AN AR 22
T2 AR IR 2 By , (RIS IO B ORI A PR ) R AT AR A A — S T T B R o BHAORR
JEEWGAEE GEAPAEE 5 TR Z W SC R MR O B T AR AR 5

(1) (2) (3) (4) (5) (6) (7) (8) (9)

MANCOR 0.334™  0.216™  0.115™  0.316"  0.357""  0.351""  0.347™" 0.333""
(0.011) (0.029) (0.022) (0.013) (0.020) (0.023) (0.037) (0.016)

MIAW 0.189 " 0.142""
(0.012) (0.016)

MANCOR_MLAW ~0.054™
(0.023)

NATURE 0.158™  0.153™  0.163"™ 0.168 ™" 0.165™
(0.012) (0.017) (0.017) (0.013) (0.012)

BIGA 1227 1.314" 1. 162" L 124™" 1.213" 1.195" L 118" 1.218™" 1.205 "
(0.034) (0.051) (0.044) (0.052) (0.042) (0.052) (0.064) (0.034) (0.033)

CR ~0.007""  —0.006™  -0.010"" —0.008"" -0.00400 —0.00400 -0.00700 —0.011""  —0.007""
(0.002) (0.003) (0.004) (0.002) (0. 006) (0.007) (0.013) (0.002) (0.002)

ARINV ~0.233" —0.204%°  —0.247°  -0.0470  —0.462"" -0.220""  -0.890"" —0.290""  —-0.279""
(0.033) (0.046) (0.045) (0.039) (0.056) (0. 066) (0.102) (0.034) (0.033)

LOSS ~0.0330 0 ~0.061°  -0.0220  -0.0550  -0.0310  —0.0600  —0.0110 ~0.0250
(0.023) (0.035) (0.031) (0.028) (0.040) (0.046) (0.077) (0.024) (0.023)

OPINION —0.307"  —0.396"°  -0.197"" -0.275"" —0.365"" -0.325"" -0.349"" —0.325""  —-0.304""
(0.030) (0.040) (0.042) (0.033) (0.064) (0.077) (0.113) (0.032) (0.030)

cG 0.030™"  0.031™  0.028"" 0.00500  0.071"*  0.024*°  0.163"  0.028"" 0.028 "
(0.003) (0.004) (0.005) (0.004) (0.006) (0.007) (0.010) (0.003) (0.003)
GROWTH 0. 0280 0.054™ ~0.00900  0.054 " ~0.0330 0 ~0.0730  0.0170 0.034"
(0.018) (0.025) (0.026) (0.020) (0.049) (0.050) (0.103) (0.018) (0.018)

LEV 0.905™"  0.841"  0.972""  0.709"" 1150 0.953° 1351 0.870™ 0.930 "
(0.037) (0.050) (0.053) (0.044) (0.067) (0.081) (0.115) (0.038) (0.037)

ROA 1.016™ 1.2517" 1.002™  0.959™" 1.173™ 1.5517 0. 620 0.705 ™" 0.991 ™"
(0. 145) (0.196) (0.210) (0. 168) (0.278) (0.325) (0.521) (0. 147) (0. 144)

_cons 12,950 12.922°  13.169°°  12.988""  13.045"  13.060""  13.107"™"  13.072""  12.896™"
(0.024) (0.032) (0.039) (0.028) (0.047) (0.055) (0.087) (0.025) (0.025)

N 9672 4836 4836 5910 3762 2520 1242 9672 9672

adj. R-sq 0.384 0.369 0.349 0. 266 0.438 0.354 0.582 0.347 0.390
F 393.2 158. 1 170.6 173.1 241.0 114.1 184.3 315.0 339.9
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[ TR 2 #]

Corruption Governance, Legal Environment and Audit Expenses:
Evidence from the Listed Companies

in Shanghai and Shenzhen Stock Exchanges

YU Pengyi, LIU Xianmin
(School of Accounting, Guangdong University of Foreign Studies, Guangzhou 510420, China)

Abstract: Taking the anti-corruption campaign ever since the 18th CPC National Congress as a perspective, this paper ex-
plores the impact of corruption governance on audit expenses of 1, 612 listed companies in Shanghai and Shenzhen Stock Ex-
change. Empirical studies show that corruption governance is significantly and positively correlated with audit expenses, and
the impact on SOEs exceeds non-SOEs. In addition to that, legal environment is also significantly and positively correlated
with audit expenses. However, the effect of corruption governance lags behind the improvements of legal environment. Hence
this paper deduces that corruption governance curbs the motive for companies’ rent-seeking behaviors, which will impel compa-
nies to break away from dependencies on non-marketable political connections. Then, companies will head for an operation
model that embraces fair competition, legalization and marketization; meanwhile, it is necessary to promote national legislation
of anti-corruption; and companies will operate under an honest and clean environment.

Key Words: audit expenses; corruption governance; legal environment; audit opinion; audit quality; corporate governance;

state audit; government audit
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