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(0.973)  (0.129)  (0.405)  (0.259) LEV f 015" 0.114%
LEV + 0. 168 0.008*  0.202** 0. 009 (0.00) (0.00)
(0.19) (0.01) (0.00) (0. 86) QUICK L _0.039™ 0,030
QUICK - Z0.076*F —0.027**  -0.012  —0.065 (0.00) (0.00)
(0.01) (0.00) (0.38) (0.00) OPIN +  D0M* 0.064
OPIN +0.190 = 0.031 -0.006  0.120** (0.03) (0.03)
(0.00) (0.35) (0.87) (0.01) Big e 065 0653
Bigh + 0.659 % — 0.676 **  0.623"* (0.00) (0.00)
A (0.00) - (0.00) (0.00) Bigl0 +  0.069* 0. 068 ***
Bigl0 + — — 0.076**  0.054* (0.00) (0.00)
- - (0.00) (0.04) CHANGE —0.046F  —0.046 "
CHANGE ~— —  -0.037  -0.042" -0.069"*  —0.019 ((‘)_ 00) (6. 00)
(0.33) (0.01) (0.00) (0.41) LOCATE + 0. 120 ** 0. 120 ***
LOCATE + 0 0.246% 0,093 0.108™*  0.126* ‘ ‘
(0.00)  (0.00)  (0.00)  (0.00) (0.00) (0.00)
STATE 0099 0,052 —0.041%  —0.069 *** STATE - -0.0557 -0.0557
(0.01) (0.00) (0.02) (0.00) (0.00) (0.00)
cons 5756 *** 5880 *** 5714 % 5,911 = cons 5. 895 5. 830 ***
(0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
Year FE YES YES YES YES Year FE YES YES
Firm FE YES YES YES YES Firm FE YES YES
N 949 3475 2055 2169 N 4424 4424
adj. R-sq 0. 659 0.423 0. 568 0. 565 adj._R-sq 0. 562 0. 563
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Does Import Competition Increase Audit Fees?

Based on Operational Risk Theory

LI Wenjing, ZHENG Taotao
(School of Management, Jinan University, Guangzhou 510032, China)

Abstract: According to the operational risk theory and the background of the economic system during the transitional period in
China, this paper makes use of the data of China’s manufacturing tariff and the financial statements of Shanghai and Shenzhen
A-share listed companies from 2001 to 2008 to examine the import competition caused by tariff reduction after China’s acces-
sion to the WTO impact on audit fees. The results show that the import competition has a significant positive impact on audit
fees, that is, the larger the import competition is, the higher the audit fees are. Moreover, if listed companies are state-owned
enterprises and the industry concentration is high, the import competition has led to increased audit costs. In conclusion,
based on the operational risk effect, listed companies have an impact on audit fees when facing import competition.

Key Words: audit fees; import competition; operational risk; agency costs; audit fees; audit risks
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