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sin(lon;) cos(lat;)sin(lon;) | x 7/180 (3)

Horb R SoRia AR B 6371. 004 A B s distance 3 115 % 7 (8] 19 S PR BEIR 25 , distance
I JE A SR BAS BN Distance fE A SCHY H 7L &

3. RSO TE
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KT L (MTB) (B %87 W s 58 (ROA) BB— RIBARFRIR LB (TOPT) (R ER 4 F-# (TURNOVER) /3
A L HAERR (AGE) (E A =AU (STATE) ([EFRPUKH 11 (BIG4) S5 2 AT Re Xy b i 28 /A 5 2.
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Information, = B, + B,Distance,_, + B,SIZE, | + B;LEV,_, + B,MTB,_, + B;ROA,_, + B;,TOP1,_, +
B;TURNOVER,_, + B;AGE,_, + B,STATE, | + B,,BIG4,_, + 2 Indusiry + Z Year + &, (4)
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Information, = B, + B,Distance,_, + B,Distance x Analyst,_, + B;Analyst,_, + B,SIZE, | + BsLEV,_, +
BMTB,_, + B,ROA,_, + B;TOP1,_, + B,TURNOVER, , + B,,AGE,_, + B, STATE,, + B,BIG4, , +
Z Industry + 2 Year + &, (5)
Horr, Information AR LT 22 W) W B 05 8 &% A8 45, Distance AU A 115 2 7 1) 1) b 2 R
B, Analyst {RRUETF TN SCTE AERETY (4) b 25 IH R B, & W IE, W H, #3310 508 7R (S)
1, Distance x Analyst 2 Distance 5 Analyst WA HI, 25 5 BIR I R AL B, W&t W H, 15 3 3247
R, o T A R AR AR 2 ) B AR A N AR PR, ASSCIE BT E 728 i) RUEAR A T Tl
Jei— WAL PR TR , A SO Ay S AR AR AT T R 1% Y Winsorize 45 AL HE
®1 TEENSES
AR AE 5 X
Information R 5 B & 4k, B W A3 o BT & YA Bl BAR S, B A EL (1) A at(2) 5945 2
Distance AU 5 2 T A St PRI S, S ) SRR B BTN 1 R A A AR AE , B AR (3) T AR 8

Analyst USRI IS TE , % T AR O ) AT B ER 20 A RO UESR 20 Uil A BO 1 S B A SR x i
SIZE INFVRUEL, ST RLR B 09 B AR EUE

Kt

LEV e R, A T mLE UGS B BT R HE
MTB (BT B, 25 2w BE T {5 T A 9 7= 1 LL M
ROA ST A, AT WERIE S BB U

TOP1 S — RIBIRFFE LA, 55 T80 — R AR F5 RS 28 | B AR 1 Lo A
TURNOVER N6l B AP TF-38 551 448 H e F- 3 Bk LAE 5 19 H 8k
AGE ] EATARRR, S FA R LA 15 0 H AR EE
STATE FEI A M I e, 242 ) S s il Ay A Bl A v AR 1, & 00 0
BIGA FE B 0 R A 1WA B, 24 ) A4 A7 10 Ay 61 s DO K s B 1, 75 0004 O
Year AR FEMEAS B, A 10 ASWEAS B4R 51183 2004—2013 47
AT AP WEAE B, AR R TR 25 2001 436 F i A ) ATl 2 ZEhmife , A 21 A4S B 43 IR ATl (B 4

Industry i), e 5 AR A ARSI 4 10 S TFATAl

M. KESHTERSITiE

(—) #E ML 5T

22 FIR T A 8y £2 HAHEWRBELT ISR
EHIHAES AR NFE2 A5 ReAc MM FREE BoME P25 P50 P15 Bk
] (1) Information BY¥(H Information, 11740  0.332  0.888 -2.074 -0.249 0.245 0.798 15.625
40,332 T ECH 0. 245 T Distance,_, 11740  4.953  2.188  0.020 2.845 5.474 6.938  8.250
. 332, . 245,

Analyst,_, 11740  1.244 1.282 0.000 0.000 1.099 2.398  4.564
V3 4B _p2 4 t
PIHRAGE] 1 - R B {E Al SIZE, _, 11740 21.555 1.029 19.564 20.810 21.440 22.161 24.535
FAF B4 B Sk 58.22% Fil LEV, | 11740  0.463  0.195 0.050 0.319 0.481 0.616  0.847
55. 11% 33 20 3% E e A i MTB,_, 11740 1.675 1.353  0.248 0.754 1.270 2.119  7.438

. , 1
ROA, _, 11740  0.044 0.051 -0.123 0.015 0.038 0.068 0.215

IS A B BN
Y B 2w Bt i A TOPI, , 11740 38.241 15.697 9.600 25.540 36.450 50.150 75.000
ARG B YT TuRNOVER, ., 11740 0.499  0.353  0.060 0.224  0.405 0.687 1.646

50% o[nformation E,(J 1:/]? {ﬁ; % AGE, _, 11740 1.958  0.696  0.000 1.386  2.079 2.485 2.944
STATE 11740 0.579  0.49%4 0 0 1 1 1

N ) 3 f N7 =1

ji’ 0. 888 ’ ﬁ%]&i’{”ﬁ E/J 2 1” BIG4, _, 11740 0.041 0.198 0 0 0 0 1

%, VKA AR )

e 5 8. 3 BEAFLEWT 892 53, (2) Distance WA 4. 953, SRIHON 5. 474, BT — FAyREA 2 ]

S 7 S SR £ 4300 4 LB B2 4 (e ¥ — 1 = 237, 412) s [R LT 4 7 i i

2 PO 35 M FCHR SR IR 95 , P 50 S 2 ) (3) Analyst By (R
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Z R 2. 469 (e —1 =2.469) F12.604 (e -1 =2.604) , S LM S HESE ETHARE
A A4 TR A3 BT VTR 25 DG HAR R B A IE SR 43 Hr I G R FE AR R R R 25 57 6

(=) Pearson #8 % % 35 #7

3 NASLEBAS Y Pearson M RETHIEE R AT 3 R LIFEH: (1) BMH{FEE S &
(Information) FF V15 % 6] A4 4t BB 5 ( Distance) WA R BN 0.043, HAE 1% HKF |5
LRGSR ERE A F N S S T 5 % (A R 25 IE ARG, AP IR UE T H, o (2) HHIm
5% A B bR 85 ( Distance) FESR 53T OCHFE (Analyst) 76 1% BY7KF- 1 25 IEAH G, 3X 7T g
JE DA IESR 43 BT T G322 10 28 BRI S A0 AT A B T WL 2 32 SCBBLRRAIR, SR At i it 2115 2
(49 H D 3G R DR T A, 558 B AN ) TR T AT 2 20 S 14 A B 2 A A ) AR b 2 Ui 45 e Ry LB AL o
TS (3) H—RBARFER LI (TOPL) (AW L 4ER (AGE) [ E A P2 AU BT (STATE ) 45/ 6] FE
IR w5 AR 5 b PR B g A o 2 SAAH DG, FRIASE — KRB AR R I LU A9 I | b i bk 1) i e 3 A Aol
A0 ) T IR I 2 A 1) A/ i S U Ry LR AL A TR 55

*3 FTETEH Pearson HERHHTER

A Information, Distance, _, Analyst, _ SIZE, | LEV,_, MTB, _, ROA, _,
Information, 1
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The Influence of Auditors’ Geographic Distance

on Client Companies’ Stock Price Informativeness

LUO Jinhui, LI Xue, LIN Zhiru
(School of Management, Xiamen University, Xiamen 361005, China)

Abstract: This paper investigates whether the geographic proximity between auditors and clients affects clients’ stock price in-
formativeness from the geographical economics perspective. Using a panel data from Chinese A-share listed companies from
2004 to 2013, this study finds that the geographic distance between auditors and clients is significantly and positively associat-
ed with clients’ stock price informativeness, which indicates that in China’s transitional economy, the geographic proximity may
seriously weaken the audit independence and then affect auditors’ auditing quality and finally undermine clients’ information
transparency. Furthermore, the analyst attention significantly attenuates the positive association between geographical distance
and clients’ stock price informativeness, suggesting that there is a substitution effect between analyst attention and external au-
diting. Therefore, the stock analysts can play an effective monitoring role in China.

Key Words: geographic distance; audit independence; auditing quality; stock price informativeness; audit opinion; account-

ing information quality; earnings management
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