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The Corporate Governance Role of Defined Benefit Pension .

An Analysis Based on Investment Efficiency Perspective

LU Taiping, HAN Chunmei
(School of Accounting, Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract ; This paper examines the relationship between the defined benefit pension (DB plan) and the efficiency of the enter-
prise investment, thus revealing the corporate governance role of defined benefit pension in China. In this paper, we use the
manually collected data of A-share listed companies participating in the DB plan from 2013 to 2016, and select the sample of
the control group for the enterprises that implement the DB plan by the trend score matching method to control the sample self-
selection problem. The results of the empirical test show that companies with DB plans have higher investment efficiency than
those who do not implement the DB plan. In this paper, the test of two possible mechanisms of action found that DB plan to re-
duce the efficiency of inefficient investment is more obvious in the more serious group of shareholders’ agency conflict, indica-
ting that it plays a role through the incentive mechanism; in the more serious group of bankruptey threats, DB plans to reduce
the efficiency of inefficient investment is more obvious, indicating that it plays a role through the benefit convergence mecha-
nism. This article is of great significance for further understanding of the implementation of the DB program.

Key Words: defined benefit pension; internal debt; investment efficiency; stockholder-manager conflicts; stockholder-bond-

holder conflicts; agent costs; risk of bankruptcy
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