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(1.28) (0.84)
SIZE -0.001 -0.001
(-0.64) (-0.68)
LEV 0. 043 " 0. 039 "
(3.71) (3.36)
Constant 0. 065 ** 0. 059 0. 064
(29.43) (1.51) (1.58)
Tl A BERLE A Az AgrH il
Observations 4439 4439 4439
R-squared 0.023 0. 056 0. 126
x5 FA+HRBRST
VARIABLES GCO GCO
HKEX -4.392 "™ —-4.683 "
(-9.45) (-7.10)
After 0. 126 -0.381
(0.79) (-1.57)
HKEX x Afier 4. 064 " 4.417
(7.41) (6.44)
Constant 3. 056 3.377
(1.32) (1.45)
Al AFBERL A il
Observations 4179 4179
Pseudo R* 0. 650 0.671
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eI ZR 5 2% i 1 I B P BRI RE ) 28w LA A

&6 3k QFII HRMKK LR

PR, A% St 1739 B T (10 T B % 7 4 T 238 2 ) A VARIABLES 6Co 6co
S5 Ry PSM DL RGBT R, 4 7 559115 B
55 =8 R — X — I AR I JC i 1] (A% UTEL ) ) Probit #5278 [|] I Afier 0. 140 ~0.300
A ] U FCF5 53 0 1, 5 S % PR B4 T T (D (0.87)  (-1.24)
ULV os EIE A PN e e St S A
BRI IR S A Hee HKEX BAT SR A DA Constant Lo 3280
PRIGALC P BEE " BEAS) SRR (IR Pl R A ) 22 (1.33)  (1.42)
AR ALY PV DERUBCRAOAFSE ., 428 Panel A — UGl DO G S
oS A0S TG ] C P 5 A e R SR %, P R R Pseudo B 0.640  0.661
A AR P IRGH " BEA 1922 R AEVL LIS ( POST-MATCH ) #5454
i/, 200 PSM 1 —ERRE EREAL T “)P iE” Fr %7 Probit A E BB R @RS
A 2 5 A AR SR B LR O P A P T, 22 Method — —H{—RABIERHICAL  BICH
8 Panel B 7|75 T HUCHCFi G A i 22 5, g i g e g VAMAOIES L R
Panel A Af81, LT — AT ] G i 45 o .
BB/ B ™ b 1 B 2 5 A A 1 I 52 22 ) 037 I
MRGNEZE S ( -11.30) ( -11.30)
— Xt AT TCL I VCfe S DT L 2 JE kA 9. 178 ** 9.178 **
R (1) DAL (3) MR IR 45 3 AP s T34 9 26— (14.29) (14.29)
B 55 = ALK S B S T, S5 R A SIZE 0.833 " 0.833 "
5 = I TR W LT HKEX X Afier (28.43) (28.43)
TR D R (1E 1% /KT B2 I 54 H -Ojlz -0-1312
GRS RSB HKEX x Afrer SRASE e e
NI FEATE 5% KT B35 ) | FEBH BG4 1 g (2041, 20.a1)
B A I S O 3 b n] BEAEAE RN AR R IR, RS s peon Pl P
H, 5 H, B8R, B ) sl 7 X — AT ik Observations 4439 4439
FCR SRR A S KPR LA RS B Pueudo B 0.314 0.314
*8 MEMEEEER
Panel A — 5% — A0 T i ] U i Panel B BILhL
VARIABLES Hyfi ZKfXZI Hfis Z{fxzo (2%_%1) VARIABLES Hfi ZK;EX:] Hfis I(-];()EX:O (2%_’5*'(1)
cF PRE-MATCH 0. 054 0. 024 -0.029 cF PRE-MATCH 0. 054 0. 024 -0.029
POST-MATCH 0. 050 0.032 -0.019 POST-MATCH 0. 050 0. 026 -0.025
B PRE-MATCH 1. 266 1.123 -0.143 B PRE-MATCH 1. 266 1.123 -0.143
POST-MATCH 1.256 1. 256 0. 000 POST-MATCH 1.256 1. 146 -0.110
ROA PRE-MATCH 0. 048 0.012 -0.036 ROA PRE-MATCH 0. 048 0.012 -0.036
POST-MATCH 0. 046 0. 026 -0.020 POST-MATCH 0. 046 0.016 -0.030
SIZE PRE-MATCH 23.224 21.993 -1.231 SIZE PRE-MATCH 23.224 21.993 -1.231
POST-MATCH 23.101 22.317 -0.784 POST-MATCH 23,101 22,044 -1.057
LEV PRE-MATCH 0. 504 0.522 0.018 LEV PRE-MATCH 0. 504 0.522 0.018
POST-MATCH 0. 506 0.516 0.010 POST-MATCH 0. 506 0. 520 0.014
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(v9) ZHent A A
HESCIRATTAEWF 5T BT T340 B8 F (AR AR Sy 2011 4F- %8 2016 4R (W1l A B BT A &), SR i+ 9
WEIH” LM B IRAZ S LA T 2014 AF 11 RS 3, PR 2014 4257 30 7 M 0 4 T Xk DL ER S e
“YPHSIE” R S 2 BT I A S MR . Ry AR RSN S e, FRATT A B 2014 AR REAS SE X
2012—2013 AEFEAN “ JPr s " S Z BT AR ,2015—2016 AFEAEA S “ JPr il ” SEifi 2 J5 RE A, FB 0T
BEAY (1) FBEAY (3 ) HEA T SEUEAG S, 45 R 5 FSCEs SR — 3, i S as R it 7 AR b 2L 50 k4
*9 MECERSH KK (PSM) R

Method — X — R AL TG R i VT — X — AR AL T (BT DT i AN
VARIABLES 6CO 6CO DA DA
—4.833 —4.617" -0. 005 -0.003
HKEX
(-10.74) (-7.15) (-1.36) (-0.97)
Afer ~0.729 ~0.292 0.055 *** 0. 048 ™
(-1.88) (-1.22) 9.11) (8.67)
. 4.374 " 4.300 *** ~0.013 ™ ~0.011 "
HKEX x Afi
X After (7.44) (6.43) (-2.76) (-2.58)
Contans 2.933 3.403 2.933 0.064
onsian (0.77) (1.48) (0.77) (1.58)
ATl A il il il il
Observations 3558 4439 3558 4439
Pseudo RZ/R—xquare(l 0. 657 0.671 0.143 0. 126

N ARFEERE

ARSCRATES T Uil ™ 030 LSS Sy LA 19 S it e 5 A7 B T3 T it bt . B A i
RRTANSS i VIR BN Tl by € T T D) i R i VAR SR B A T /AR 3 i S Tl
Ja  AESEAME B A R RO IERAE T, A U0 A P 5 AR 15 v R VR XURS: 36 o, DA T ke 18 o 3
MSEPESRTE . 2D, FRATOET A + HBSE X Bl  QFIL 45 B ity 70 A S A4k 1 AR Nz A £ 4 P 22 0
TEAE , SR FHA 1) DG S0 AT 43 | 2 o P ) A5 A S5 A6 6 T 552 T SC 48 RATI AR BT o AR SCRIF S R R A T 3
RO F T SE AR R S T HA R AR T, #7817 310 S R B9 3 TR AR T 3 0 S A A
ol A7 S A o 4R R ) T B R AR 2 — X T e A R AR T S M B A R o o I T b A
HAT T S A S0, IR T R 7 SR AT S X A P BRI S B A — E S H M E. [
SF o] S v i % T 4 [ S T S K g R T T I A5 — B B R AN B LA (5 R
I LS A T 32 5 38 1 w8 B S T, AR SO FE 4 2R Xt 08 2% 7 3 [ 5§ T A T H i Sr v i
TR R A AR

(EUR AR ST R AT AL — 2 SR R, phy T 9P s ™ SO 119 St 90 A 0 20 B B, A SCRIF 58 A 44 1]
FERF L, % T P s L BRI, A 36 1] R 5 B TS K A RE A I M R AT B 5 T3 A, ATTH
FIFFEE 48 W DL B W T S 1, BEAR AR X T AR AR 8 3 B L AR A AR AT i, Fp 8 2 B 3T
ROLEA S, B bR A A T SE A (R R R O O s R A XAl R 2R 2
BRETT U K R B 2 R I B A R T A TR i AW DR AT e 5| A — e
P00 8 Al 25 o AR RAIE S — T T AT LA 2% RE AR I TR 8 3™ 25 W AR i 37 ISR 1) St o [ P b g
AT S I AT S B 5, I ] 85 A T 2% AR T 4 [ 8 B AR T 4 B e 5 i o 04T o 5
WAL 5 55— J7 T, P s I 58 By il BE ) S X T A s B A T 4 S AT T UIAT g 1)
AR AR TETT 18
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Does the Initiation of “Shanghai-Hong Kong Stock Connect”
Increase the Auditor Independence in A-share market?

Evidence from Going Concern Audit Opinions

ZHANG Limin', PENG Wen', ZHONG Kai’
(1. School of Economics & Management, Beijing Jiaotong University, Beijing 100044, China;

2. International Business School, University of International Business Economics, Beijing 100029, China)

Abstract: This paper studies the effect of “Shanghai-Hong Kong Stock Connect” , a capital market liberalization policy, on
the auditor Independence. Evidence shows that auditors’ propensity to issue going concern audit opinions of underlying stocks
are increased after the initiation of “Shanghai-Hong Kong Stock Connect”, which reflects the increase of auditor Independ-
ence. Further study with cross-listing in “A + H” and QFII ownership verifies the above effect. This study implies that the lib-
eralization of capital market will increase the auditor Independence, which is beneficial to the audit market regulation, audit
quality and development of A-share market. It will also make contributions to the initiation of “Shenzhen-Hong Kong Stock
Connect” .

Key Words: auditor independence; “Shanghai-Hong Kong Stock Connect” ; going-concern opinions; information disclosure ;

accounting information quality; audit quality; audit opinions

<45 .



