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At N O AR PR BUIME ROKE
Afee 5916 13.562 0.633 13.458 12.429 15.671
Fin—in 5916 0.064 0.100 0.022 0 0.511
Fin—out 5916 0.201 0.703 0.005 -2.769 5.077
Type 5916 0.983 0.127 1 0 1
Big4 5916 0.038 0.193 0 0 1
Not Prior 5916 0.197 0.398 0 0 1
Area Gdp 5916 4.642  0.012 4.643 4.609 4.670
Debt 5916 0.418 0.211 0.408 0.044 1.008
Roa 5916 0.051 0.040 0.042 -0.199 0.204
Inv—Rec 5916 0.268 0.175 0.246  0.001 0.770
Current 5916 2.824 3.162 1.748 0.177 18.074
Growth 5916 0.537 1.660 0.147 -0.815 12.910
Income 5916 18.644 1.527 18.641 11.195 22.278
Roc 5916 0.076 0.289 0.077 -1.716 1.162
Num=Sub 5916 2.030 0.961 2.079 0 4.110
Size 5916 21.939 1.202 21.814 19.070 25.254
Age 5916 1.954 0.905 2.197 0 3.135
M1 5916 0.030 0.055 0.012 0.001 0.387
Atenure 5916 1.138 0.789  1.098 0 2.708
Ism 5916 0.100 0.067 0.086 0.046 0.555
Soe 5916 0.500 0.536 0 0 3
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N N 2 i
SRR B U R I, K4 il Ptk
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IR R, 295 —Fr B » - 6879 - - - 9150 - -
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IO 5k T (L 20 T B i g _FAi 6.84 - - 0.645 3.12 - - 0.666

i%iﬁﬁﬁ%ﬁ*ﬁ%%% . /éﬁ 3 ﬁu E : ¢ statistics in parentheses *p< 0.1, *¥p< 0.05,**#p< 0.01,
B W B Al 5T P BT LU (Fin—in) B9 I01H 2R ECR 7.703 (1=2.38) , 7 5% KV | 835 R TEAR, R WI A BE 4 il
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Heo TR B E A5 SUR A G  A2E  (Fin—in) B R HCR 0.171(:=2.26)  £F 5% /K- 1E [0 2.3, F WISl
R AR Sl T TR 4R e A2 R TS — B, SR AR SO . RT3 4 15 8 S S Aimall xRl e A8 i (Fin—out )
9 2 K0N 0.020(1=2.32) , 75 5% /K- L IE [ 8.3, R WIS SRl f e (ol o 37 i AR s R S A — 20, 3¢
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g Tl Bt 7 i i AR S PR Aol B R A KT, R ek B8 < R P X 35 1 B2 I o AR A SR AN 4 7R . R 41
55 HIAEE 9SIFN A TG IRES R . T RAE B, SRl S Rl AR i (Fin—in) 1) 22808 0.003 (1=2.12) , 1E 5% /KF-
TR, SRWISAR Al B Rl R B A 3T RE P i RS 4 SR S AT S — B, RN, 3 4 955 9 81 S p il il A
Apdk (Fin—out) ) 2 K04 0.010(1=3.90) , 75 19 /K- 1E [l 2.3, W SC Al B il Al A2 i 1 312 A B ier , S5 S
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RIPURIE T2 30 A A 2 T U AT B ik Y T M B ) AN 22 AR IR 55 BB T, DRI AT Ml e A ik A T At 2 3 Ui
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PIAEARAT M 0 o R, et ) - SR Al AL B E T, 3l i 4 A T I R RIS A kM . AR SC A 2
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Rl 7 55 855 7 R AR KT DR >R JBE i <6l fe e ok 1 DX , R P i 8 = 4F G Rl ¢ 7 Wic s 1) B B LA i 282 =
ELE TR S TR TR R A (d)
) var (1))

Risk = ———~ (d)

var(r,)

Horp, var () RERIESE =G R 5T P I RIS, var () ERIES =2 E 5T I RIS .

PFP AL R B A5 SR ANZR S s o 3 5 B9EE 2 51 RS 3 51 51 T 5 ARMEBLEI AL, 7T LAE 2], 3 B8 Tl
LRI 10% 73 A 1B FEH LK R B 0 AEAS v, SRl 4 Rl A28 1 19 22880 0.003(1=5.32) , 78 1% K- 1E
)0 32 s TEAT L B 55 1 0 R A rp SR Al 4 Rl Al 22 9 R B -0.030(1=-1.39) , RIA B B E K- K&
W, W2 T A ATl T4 AR, SR A Ml 4 il Ak S B T M B A 00 8 3 A A A SR . RS AR 4
GIFNERS 550 F T KU AMEERLTR B A5, T LA 3, 422 BE 4 Rl fh s R AU 1 vh (2 88003 21 11 2 XURS: R 1 A

%5 THLUSBEYMEHERONHRR 6 REHHNE—HHE
AL KU HIL ] BPVERBEANE<25% 25%=<5 I EEME<50% 50%=<% B EM<T5% &P EREE>=T5%
Pl ks e RE RESHE RES5 o N 52 Hl5wN KU/ IN e 2 A S N 52
Fin  0.003*  -0.030 0.033 -0.042 Fin 0246 -0314"  0.140 -0.110 0.026 -0.052  -0.099 0.115
(532)  (-1.39) (0.38) (-041) (1.72) (-233)  (1.28) (-0.93)  (0.30) (-0.51)  (-0.53) (0.41)
Tpe 04767 —02307 Type  —0.023  0.025 -0.056 -0.078  -0.075 -0.143"  -0.142 -0.329"
0.118™ 0.170*" (-0.33) (030)  (-0.88)  (-1.01) (-1.13)  (-1.94) (-1.16) (-1.97)
(-3.03)  (-3.85) (-198) (-2.61) Big4 -0.260" 0.001 -0.184% 0.053 0256 0.346™ 07457 0.770°"
Big4 0543 0.585"" 0.561"" 0.544™" (-2.16) (0.01) (-2.26) (0.44) (4.14) (436)  (12.74) (6.23)
(14.02)  (10.07) (11.53) (7.54) Nt Prior =0.039 0.107" -0.008 0.090"  —0.058" 0.040  -0.090 0.012
Not Pri- -~ as*  —0.041 T 0030 (-0.93) (2.09)  (-0.24) (1.97)  (-1.89) (0.93)  (-1.49) (0.11)
or 0.072"" AGDP  0.028° 0.091°  0.025"  0.061™  0.033™  0.062"" -0.002 -0.053
(-1.78)  (-1.41) (-261) (0.78) (1.71)  (5.00) (2.01) (3.77) (3.14) (4.60)  (=0.10) (-1.19)
AGDP  0.037""  0.000  0.023" 0.044™" Debt  -0.043 -0.021 -0.074 0.047 -0.057 -0.006  -0.092 -0.408
(4.38)  (0.01) (236) (3.41) (-050) (-0.20)  (~1.05) (052)  (-1.11)  (-0.08) (-0.64) (-1.39)
Debt  -0.039  -0.027 -0.033 -0.027 Roa  0.186 0.031"  0.097™*  0.045"  0.088™"  0.048"" -1.515"" -1.294
(-1.18)  (-0.43)  (-087) (-035) (051) (257)  (9.29) (4.00)  (4.46) (491)  (-2.80) (-1.48)

Roa  0.122""  0.035"" 0.078"™ 0.042"*"

Inv-Rec  -0.058 —0.153"  —0.087 -0.162°  -0.117"  -0.122  -0.150  0.262

(3.66)  (3.75) (2.72) (4.18) (-0.71) (-1.74)  (-1.35)  (-196)  (-205)  (-1.59) (-134) (1.23)

Inv=Rec ~0.091°" =0.031 = -0.I3" ~0.083 010" —0.001 -0.007 0.001 -0.006 -0.004  -0.009 -0.051"*
Current _(0_.(2)'1];2* (__(3553) :fggé f(;.ldl(;‘; (-2.08) (-0.10)  (-1.62) (027)  (-156)  (-0.86) (-0.75) (-2.14)
(577)  (o122) (-159) (-Lo1) Growth ~ 0.003  0.019™  —0.004 0.010 0.001 0.004  -0.018" -0.002

Crowth  -0.005  -0.001 -0.004 -0.001 (0.51)* (2.03)  (-0.75) (1.12) (0.20) (059)  (-2.08) (-0.14)
(-109)  (-0.15) (-081) (-021) Income  —0.000°  0.000 -0.000 0.000 0.000 0.000 0.000  0.000

Income 0,000 0,000 0.000° 0.000 (-170) (147)  (-0.06) (0.66)  (083) (0.59)  (0.92)  (069)
(148)  (015) (1.90) (105) Roc 0010 -0.172"" 0000  -0.174""  -0.048  -0.163"" -0.135" 0.083

Roc  —-0.106™ —0.024 0.123" 0.132"*" (0.17)  (-2.88) (0.01) (=291)  (-1.25)  (=3.21) (-1.90) (0.54)

(7.92) (8.86) (11.36) (11.40) (12.67) (11.41) (536) (2.32)

Num-—
Sub 0.124™"  0.139™" 0.046™" 0.042" Size  0.174™* 0.145™° 0235 0230 0270 0271"*  0.329"* 0.301°*
(7.68)  (758)  (3.79) (2.13) (7.76) (8.58_) (16.33) (15.51_) (23.73_) (19.12_) (14.59_) (6.35)
Size 0324"  0319" 0285 0.268° Age  0.017 0.065"  0.049™" 0.045"  0.052" 0.040"  0.074"  0.103"
(41'37) (29'49) (29.74) (19.98) (0.92) (2.55) (3.20) (2.10) (3.87) (1.98) (2.47) (1.81)
Age  0.031°° 00927 0046 0042  Atenwre 0.062"" 0107 0061 0.111" 0.006 0.071"  -0.066"  0.037
(3.02) (720)  (3.79) (2.13) (2.98)  (3.65) (3.37) (4.47) (0.36) (3.16)  (-2.53) (0.71)
M 0.105™  0.060"* 0.098"" 0.086™** Ism 0.020 -0.001 0.040" 0.029 0.030 0.049" -0.022 -0.141"
(7.74) (3.62) (6.32) (3.88) (0.81) (-0.03) (1.93) (1.03) (1.62) (1.93)  (-0.54) (-1.83)
Atenure  0.027 -0.002 -0.012 0.062** Soe 0.004 -0.034 0.018 -0.008 0.036™ 0.005 0.118™  0.047
(2.16)  (-0.11) (-090) (3.07) (0.16) (-0.86) (0.94) (-0.23) (2.16) (0.18) (3.21)  (0.58)
Soe  -0.012  0.016  0.015 0.031 _cons 8979 8.849™*  7740™*  7.393™  7.009""  6.660""  6.424"™" 7.669""
(-0.83)  (0.85) (0.91) (1.25) (17.52) (22.13)  (23.06) (21.08)  (26.40) (21.24)  (11.13)  (7.56)
_cons  6.037""  6.417"" 6.821" 6.973" ARy ¥l
(32.55)  (25.23) (2950) (2321) 1l Pl
N 591 5325 2603 3313 N 592 439 1099 689 1593 906 441 157
r2 0.655 0.622  0.670 0.649 r2 0.426  0.415 0.533 0.539 0.592 0.598 0.771  0.764
Z : t statistics in parentheses *p<0.1, #¥p< 7E: tstatistics in parentheses ¥*¥p< (.1, *¥*¥*p< (.05, *#%p< .01,

0.05, ##%p < 0.01,
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[FrtEmat ] ]

Financialization of Non-financial Enterprises and Audit Pricing: Input

Compensation or Risk Compensation

HUI Lili', XIE Huobao’, HU Huaxia '

(1.School of Management, Wuhan University of Technology, Wuhan 430070, China;
2. School of Economics and Management, Wuhan University, Wuhan 430071, China)

Abstract: According to the audit insurance hypothesis, audit fee is the important economic relation between accounting firms
and public companies. This paper examines the relationship between financialization of non-financial enterprises and audit
pricing. The results show that financialization leads to an increase in audit pricing. The mechanism that drives the result is as
follows: with the increasing financialization of non - financial enterprises, audit work becomes more complex, as a result,
industry specialist auditors will charge higher audit fees to cover the audit costs they spend without asking for the risk
compensation. But when client bargaining power is low, the auditors tend to charge risk compensation, which vanishes as the
client bargaining power grows. The results indicate that financialization leads to an increase in audit pricing, and audit fees
mainly represent audit input compensation rather than risk compensation.

Key Words: financialization of non-financial enterprises; audit pricing; input compensation; risk compensation; audit risk; audit

opinion;audit quality
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