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191 (Inst, ) ¥4 52 B 25 A TE ARG O 28, U ITHILAE B8 3 BE 4 L B AR BRI, B Al i 2 e 4 AL S (e Al
AP SRR o AR 2 W AR G R BN T 0.5, U WA SORY AR AN A7 £ 7 5 A4 22 FE L2k P ] T, AR5
AT A R B A Al FEE

®2 BLEEXMESR

ROA,,, (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
(1ROA, 0.726°
(2)Customer, —-0.061* -0.068*
(3)Supplier, -0.066* -0.062* 0.282¢
(4)Comp, 0.028"  0.024° -0.062* -0.008"
(5)Inst, 0.138*  0.108* -0.058* -0.121* 0.116*
(6)State, 0.078*  0.081*  0.038*  0.009 0.078" -0.042*
(7)Size, -0.027" -0.023¢ -0.170* -0.229* 0.370*°  0.382* -0.101°
(8)Lev, -0.399* -0.398* -0.088* -0.133* 0.187* 0.220* -0.113* 0.449°
(9) Growth, 0.238*  0.031" 0.083* -0.011 0.008  0.011 0.013  0.035* 0.009
(10)Topl, 0.085*  0.092* -0.024c -0.016 0.063* 0.361* -0.012 0.158* 0.055* 0.004
(11)Age, -0.094* -0.120* -0.103* -0.066* 0.138*  0.313* -0.161* 0.387* 0.426* -0.107* -0.049*
(12)Turnover, ~ 0.144*  0.095* -0.134* 0.024°  0.199* 0.219° -0.044* 0.140° 0.212* 0.027> 0.158* 0.230*
(13)Dep, -0.335* -0.298* 0.054* 0.054* -0.038* -0.096* -0.023¢ -0.021° 0 -0.158* -0.112* 0.026" -0.437"
(14)Big4, 0.057*  0.063* -0.043* -0.071* 0.173* 0.181*  0.001 0.362* 0.120° -0.027 0.111* 0.134* 0.113* -0.035°

Erab AR TN 5% F 10% 89 KT ERE
(=) IR AT
1O R P A

=)

AR iz I e/ 3k (OLS) X B R4 7101, 505 FH LA W) A SR 2745 i 1) SR S R (e o 15 LA 42 11
Sl % 3G T O R/ A B AR R B S5 R S5 ()3 B (2) B ko, RN /R AR
bR 5 3 REE PRI 25 AR IN SE T Supplier, XROA, , . Customer, XROA, i) 25053 ) 0 -0.2330 F1-0.2325, H7E 1%
7K b 3 1 BH AR RV R /2% 7 4 T RE A s 0 S e Al B 2 AR R A A7 ) s, RV SCAY HLb 153 5]
BOUIE . il AR 5 A, 28 FIAR (Size, ) 5 1+ 1 BB GE P22 38 (ROA, |, ) FE 1% WY 7KF-_E 5835 1EAH G, T e i JR A
SR AN i R RSO 34, i 3 R AR AR 7 A N 22 ) B F SR AR A B R R R e M 3 & . B8 TR0 (Lew, ) 5 141
WLEGE =I5 R (ROA, ) TE 19 BY7KF- I 5 28GR 56, Ui B K S i i SR Al . A ) BT AR (Age, ) 5
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VLR B W4T R (ROA, ) 35 TEARSC , T RE A4 i DA b i IR IR Al 2 e s, 2% JMAC AR S 4 58 o
FRSE , IO 28 Bl 5E 1R (9 BE 7 AN B e, DA ITT REAS B8 BB AR AR S . B0 R % 8 (Turnover, ) 5 1+ 1 11

BE W aR FE (ROA, ) TE 1% BY/KF- | 53 TE ARG, SR 4
MV B Iz BE B , L R E ) i

2. Wi e i MR /% P A B S B AR Rt

Ry TR\ W) T A7 5 A 7 2 5 S b 1 R AR
T SR ARFREEZ I IO R AR SO (2) 51 ASE eI
Supplier, XROA, xComp, , Fll Customer, XROA, XComp,,. HF4
RS (1)1 55 (2) B AT, Supplier, XROA, X Comp, , Fl Custom-
er, XROA, X Comp, , 1) 280579 R 7.5142 F116.5339, H1E 1%
BRSPS o BRI w37 5 4 0l B e S i AL 1
TRT/%5 P B P BE X B AR R S R A 7 ) S , S5 AR SCHE R 179 H2D
AARF . A AT A AR R R/ P BN RE
S, [ iy RE A HE RSO, o/ HE R R /25 P S TP T 0L T
AFFMIEARTE . AR b R X R
FEA ST | A0 R P i e s A g s A R T
PR BE AR o [ 23 e ] %) BB A A0 R P AT
B FIIA I, A A AR i AT RREE I K

3P T AN R /2 A v B S A R

A SCAEBLR (3) TR 5| A ST TN Supplier, XROA, XState,
Fl Customer, XROA, XState, ,, LB UE 7= BUPE i RN /5 /%
EhESRARFEME = ZRINCR, HIRSPEH I,
55(2)F) R H, Supplier, XROA, XState, , F1 Customer, XROA, ;X
State, 1 225053 914 0.1231 F110.1993, HAE 1% B KF i
LIRS B H3ARART . DB A Al S RE 22 i A1k )3
W& PR E S BAARFEEZ M A e R, B
ABE AT T R AL IR, ALY B0 e i, Zefie it
VL /%5 P A T BE B R R (R A T ) RIS L B 4
RFFEMEE

4 WUABE 08 3 R L0 R/ P S S AR R

R T B E N 5T AR IO R I R /% AR R S
RAFLL M Z 8] 56 R WS, A SCHER AL (4) g | A2 Sfe it
Supplier, XROA, XxInst, /1 Customer, XROA, XInst, .. H17& 6
55 (1) F) 5 (2) B AT, Supplier, X ROA, X Inst, , Fl Custom-
er, XROA, XInst, /) ZE53 514 0.8427 F10.9560, H A4 7E 1%
BY7KF- B HASSCHR Y Y HaAD AHAT . B BALA 558 3
R I L 9] B i v 1 S BE AT R0 2% A (A I v/ P SR R S
RIFCENEZ BRG] KR o —J7 T, TEAUAE 05 10 e
FEJITR v X IO /25 7 OC 2 0 A8 B S A A DR b
I T R /25 P A vh BE R AR R SR Y R TR 5 S — T
T, e I LA 3R AL 12 1 328 ml AR 5 2R A wl rh it
JOE /5 7 B R R X B R R S 1 7 T B M 5

(w9) At AL 3o

1R s &

R3 HNH/ERETESERFEN

R LR ROA, .,

A5t (1) Supplier (2) Customer
‘ B Tl AR T{H
ROA, , 0.4894™*  (33.55)  0.4958""  (38.09)
Supplier, XROA;,  -0.2330""  (-8.02)
Supplier, , 0.0009"**  (7.28)
Customer; XROA, -0.2325"*  (-7.32)
Customer, , 0.0177"  (7.02)
Size, , 0.0038" (6.68) 0.00417*" (8.45)
Lev,, -0.0708""  (-22.23) -0.0691"" (-24.72)
Growth, , 0.0282""  (19.32)  0.0293""  (22.34)
Topl,, 0.0044 (1.36) 0.0048" (1.69)
Age;, 0.0026™ (2.60) 0.0039"" (4.47)
Turnover, , 0.0112"  (7.86)  0.0102""  (8.15)
Dep, , -0.1659""  (-9.53) -0.1649"" (-10.59)
Big4, , 0.0028 (1.26) 0.0027 (1.41)
Constant -0.0419""  (=3.67) -0.0560"" (-5.66)
Year& Ind 4l Bt
L 4756 6274
R? 0.5553 0.5660

VEAET MG BAL Ay A, e R e B R R 1% 5% A2 10%
R

R4 THREMAL GG EREPES BRSNS

PRSI ROA, .,
(2) Customer

(1) Supplier

- M TH RMC T
ROA, , 0.5190"" (30.30) 0.6396™" (50.12)
Supplier; XROA; XComp,, 7.5142"" (4.32)
Supplieri',XRO/li', -0.3467"" (-9.55)
Supplier; XComp, , 0.4607  (3.65)
Supplier, , 0.0007"**  (5.44)
Customeri',XR()AMXCOmpi'[ 6.5339"*  (2.77)
Customer, XROA, , -0.2017** (-7.76)
Customer; XComp, , -0.4657" (-2.49)
Customer, , 0.0155™"  (7.13)
Comp, , —0.1277° (-2.35)  0.0249  (0.59)
Size,, 0.0031°"  (4.69) 0.0029™ (5.59)
Lev,, ~0.0695"" (~21.85) ~0.0526"" (~19.79)
Growth, , 0.0282" (19.36) 0.0301™ (24.71)
Topl,, 0.0037 (1.14)  0.0051° (1.92)
Age,, 0.0023™  (2.35) 0.0045" (5.53)
Turnover, , 0.0101™  (6.85) 0.0085™" (7.07)
Dep, -0.1658"™" (-9.56) -0.1398"" (-9.66)
Big4, 0.0032  (1.44) 0.0021  (1.17)
Constant -0.0266"™ (-1.99) -0.0479"" (-4.55)
Year & Ind £t £t
WL 4756 6274
R? 0.5626 0.6270

EAET RASAE A L, ek R R3] R TR 1%.5% A2 10%
H KT LR

T RUEZE SR AR AR A SCRE R L A SR ST Ay, BB A 5 S5E 7 Z L MROA . MROA
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RS FRERBEE/EAERESBRFEY

BB ROA,

R6 HUIRAEBE SEE/EPERE SRS
BRI ROA,

e (1) Supplier (2)Customer Ak (1) Supplier (2)Customer
- M T RN TH ‘ 2K T B T
ROA, 0.5118"  (29.21) 0.4748"  (34.04) ROA, , 05242 (32.11)  0.4946™"  (37.41)
Supplier, XROA, XState,,  0.1231"  (4.73) Supplier, XROA; XInst;,  0.8427°"  (10.18)
Supplier, XROA, , ~0.3712°"  (-9.54) Supplier, XROA,,  =0.6266™" (~13.97)
Supplier. XState; , -0.0087"  (-1.85)
Supplier. 0.0020°*  (8.74) Supplier, XInst; , -0.0063"" (-11.24)
Customer, XROA, XState, , 0.1993™  (4.62) Supplier, , 0.0037*  (12.20)
Customer, XROA, , -0.2871"" (-7.22) Custome, XROA, XInst, 0.9560""  (12.84)
Customer, XState, -0.0011  (-0.27) s
' ' Customer, XROA, , -0.6688""" (-14.09)
Customerm 0.0092" (2.78)
State, , ~0.0038"  (-2.02) -0.0069" (-5.12) Custome, rXInst, , -0.0620""  (~6.89)
Size, , 0.0036™  (6.15)  0.0043""  (8.57) Customer, , 0.0371™  (8.56)
Lev,, ~0.0688"" (-21.19) -0.0679"" (~23.80) Inst, 00011  (041) 00150  (4.97)
Growth, 0.0272""  (18.29) 0.0289™  (21.66) Size,, 00032 (5.69)  0.0035™  (7.14)
Topl,, 0.0047  (1.37)  0.0063"  (2.10) ; 00691 (=22.03) —0.0681" (<24.70)
Age,, 00045  (3.89)  0.0055"  (5.45) i ' ’ ' '
Turnover, , 0.0082""  (5.64)  0.0072"*  (5.65) Growth, , 0.0282""  (19.68)  0.0291™"  (22.63)
Dep, , -0.1854"" (-10.53) -0.1878"" (-11.93) Topl,, -0.0004 (-0.13) 0.0001 (0.05)
Big4, , 0.0036 (1.49) 0.0024 (1.18) Age, , 0.0010 (1.01)  0.0024*  (2.73)
Constant -0.0398"" (-3.32) -0.0575"" (-5.55) Turnover,, 0.0106™"  (7.57)  0.0089""  (7.26)
Year& Ind il il Dep, , ~0.1678"  (-9.81) -0.1708"" (-11.12)
PURIINIE? 4756 6274 :
R? 0.5590 0.5682 Big4, , 0.0015 (0.67) 0.0016 (0.86)
EAEF N RALA (L. o s ok 5 )RR 1%.5% F 10% 89 Constant ~0.0277°  (-2.42) -0.0432"" (-4.31)
KFERFH, R N
FLEF Year& Ind il F2 il
S I nIN N — 1]
OB ROA TFT 5 JESE (1) BRI (4) AT [T, 131 U9 45 L e N

RUNZET P A58 T —HEh g,

2. A R]

H1 T 0] BEAF AR AN AULIN Y 33t P 722 2 ] Ak S 1
/% P e vp RE Al 8 AR RS AR R R, B OLS
A —E I, AR SCR TR B P B/

VEAET R BAR A (R, e i Rk 51 R RAE 1% 5% A7 10% 89
KFERH,

R7 BEERRK . UWELAAREREEFTEFNETERSHEE
B i RS 1 MROA, .,

R (V2SI ) b i 4 A ) = MW W Wi
. {15% Dhaliwal 5 RIBRIRSE (O oL ASC gy PP s
- 34 (35 /% 7 8 P A Sk (T R/ P BRI R Castomer, }HMROA,, <0.1348°
TEASBE . 42 8 19 Panel A 771, % JH1 1V -2SIS fy [l (7395) |
122 B S A3 Supplier, xMROA, xComp,, lij?)“;)

BN AT P 36 L 28 R IHETE THE  Costomer, tROA, ¢ Sso1
/% P 86 T 13 B, A S 4% T A7 A YRR R Com,, (3.18)
o IR, AR SCHE— 2R ] Heckman P26 325 fiff DR P ) Supplier, xXMROA, XState, , 008367
B BTG A — B R L Py .
57 A1V /2 P R LB L T2 R B AR Ry T Customer, XMROA, XState,, 25)
SUIRRE AT T G G P e 02479
B, R ISR R, TRASRE 19 AT 1 535N R (221)
o 55 BB — B B B A5 B 0 KSR Customer, xMROA, xinst,, OSg”

# (Lambda) , 45 403 8 (1Y Panel B /R , 45 34 5
SR FF—ER

E AT A RAR R (A, ek Rk R 5] KR AR 19%.5% F7 10% 0 K F
E2E,
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NE—FRE  HNE/E A EREZINERFFEENILE 2T

A SCEEUESS S SR 1A SCIBIT TR, RIVEE R R /% 1 8 v B 0 L AR R S ™ A SR TR L, 2 W) B T 5 4
TR AT Aol A5 BRI £5 5 3R 1 LG A o I 2 07 T R I e B i o IR, R R /% P A v RE TS
Wi i AR ARG AL AT 27 MRS AR S b 0 0 A, B B RS /2% 7 B vp B b T, — T T e 2% W) 1 2R W /4
AR T R I R /% 7, R BRI A 2275 KU B M 5 o5 — 0 IR R /0 P R P 3o A g, ml REA Al
TEMM ST T L2, SRR AR TR IRt AR SO — 2 A28 SR A R 9 7 TR L % 7 4
Hh RE RO B A RS R R A

A SCAR S T B IR AE Gl RAS R F 5T, SR FI 2 W 3 45 A 280l 55 WA B8 s v 22 D8 4 20 W) ) 228 KU

x8 REUHRE - ZEANEMMEEER

R HEE/EREFESERFEE MH ST

Panel A T HZS P Bo /N 3tk (WLt :ROA, ,)

Panel A L5 /& PSR

X 2 7 XL B R 28 4 5

Ar i ik 1 ik 2 ik 3 fiik 4 (1) Risk; , (2) Margin, ,
Supplier, XROA, , -0.3098" A5 i 3 T{H Ey T{E
(=3.54) Supplier, , -0.0001  (-0.44) -0.0001"*  (-3.70)
Customer, xROA,,  ~0.3325" Customer, , 00164 (274) 00123 (-L15)
(~6.49) Size, , 00093 (-274)  0.0144™  (6.48)
Lev, -0.0101  (-0.51) -0.2865"" (-23.24)
Supplier; XROA; XComp; , 21.0389™ Grouth, , 0.1945"  (21.56)  0.0434™  (6.65)
(4.41) Topl, 0.0402  (1.96)  -0.0224"  (-1.68)
Customer; XROA; X 6.9164" Age, -0.0043 (-0.64) -0.0304"* (-6.98)
Comp,, State; , -0.0110  (-1.51)  -0.0172"" (-3.72)
(2.08) ROA,, -0.3693""  (-5.30)
Supplier; XROA, XState, 0.1124™ RD,, 0.3054"* (6.81)
(4.78) Constant 0.3606™" (5.32) -0.1270"  (-2.79)
Customer; XROA; XState, , 0.1450™ Year & Ind Yes Yes
(2.64) FURIITEED 4727 4729
. R 0.1376 0.2382
Supplier; XROA; XlInst; , 0.9220 Panel B2 B A IS FIZX B T B TR
(3'663** (1ROA, ., (2)ROA, .,
Customer; XROA, XlInst, 0.9601 BT, TE BT, TTE
(10.59) Risk,, -0.0066™  (~2.60)
Panel B Heckman P25 (B i B8 45 : ROA, ,,) . ' o
At Ml 2 mE3 R4 Risk, ¥ROA;, 02245 (-5.33)
Supplier, XROA, , -0.2149" Margin, , 0.0706™"  (14.70)
(-7.83) Margin, XROA, , 0.2669"  (4.97)
Customer. XROA. 02214 ROA,, 0.7004™  (41.47)  0.5391™  (34.32)
(<7.42) Supplier,, 00005 (5.11)  0.0005"°  (5.03)
Supplier, XROA, XComp > s34 Supplier, XROA;,  =0.1390""  (=5.60)  -0.1282"  (~5.46)
LT vt ’ Customer, , 0.0085™" (3.26) 0.0102" (4.16)
(1.91) Customer, XROA,,  -0.0882""  (-2.69)  -0.1008"  (-3.25)
Customer; XROA; X 97677 Size, , 0.0024™  (461)  0.0033™  (657)
Comp, , Lev, , -0.0517""  (~17.15) -0.0454"" (-15.72)
(4.82) Growth, , 0.0317  (2225)  0.0251™  (19.29)
Supplier; XROA, XState, , 0.0752" Topl, , 0.0057" (1.88) 0.0057* (1.99)
(1.75) Age,, 0.0032""  (3.46)  0.0042  (4.85)
Customer; XROA; XState, , 0.1917"* Turnover, 0.0088**:‘1 (6.65) 0.0224*:‘5* (16.46)
' Dep, -0.1298""  (-8.04)  -0.0984""  (-6.39)
(4.79) Big4, , 0.0013 (0.62) 0.0008 (0.41)
Supplier; XROA; XInst, 0.7354™ Constant -0.0354™  (-3.32) -0.0646""  (-6.34)
(9.17) Year & Ind Yes Yes
Customer, XROA, XInst, , 0.9917* BURIITED 4727 4729
(11.57) R 0.6267 0.6618

E AT RRBAL A 2B, e ek R B R TR 1% 5% A7 10% 8 K

FLEH,

VE AT N EAL A (A, wrr e \*5.7\5']/%(7%/& 1% 5% F= 10% &4

KFERZH,

@ 2 L AT BEAE R AR 7 T L2, TS M 58 7 R A . (RAR SCIZTEAG 0 6 30, PR 7/ A v B T Al S A 38 o] e i S e

SEGUMIAN R, P AR S R AR A
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(Risk) , [R) I} 222 M OGS AR £ o AR SRR 0C5 | DAIR)AR [FAT L B A R (R IR 2 0 W] BRI 2R (Margin) | [R] 22 7%
FHOCFE AR 1 S AR SCS B VLR T A5 FZE AT 75 55 1 rh A RN R 30 5 3o, DA XU R R 3y th A AR
KB piy /5 7 AR TP B R M L R R SRR A ML o BRI, S S R I R /2 A v B A B KU AR A
SRR, SR e 6 0 22 55 JRURS: 1B R 38 00 Z A Ar e M O s ), LI WL 17 /2 02 vl 2 3 5 5 i) 2 XU
BN IR 2 T AR FFLLNE S A S R Y

O THLHN 3BT SEUESS SR o Panel A 1 0 j /2 ;4R b BEXT 2B XS B FPRIPE . 55 (1)%1
A Risk, AR5 4k, Supplier,, AN 0.3 , M0 Customer,  ZREUR 3 0 IE R II% P AR vh B4R v 20 8 & 8 A wl Y
BN o 55 (2) 5 LL Margin,, FIRZE &, Customer, , 250N W35 1T Supplier, , 255 5k 25 R 1, 3 WAL )W 7 4 v B2
P FE B FEEINA R BRI, Panel B 2875 U B F R0 AL AR FFLL RS2 . 55 (1) 51 38 eI Ris-
k. XROA, , FE 35 0 T, SR8 XU AR 1A vl BV BLARFREEE o 4545 Panel A S5 (1) FNEEIR , & P A h 42
N T 2 E KU INTTRRAIS 1 2 R R FR e . 58 (2) 9S8 I Margin, XROA, , Z A0 25 W 1E , KU EF| 5
P A TR A R B R FREEPE . 454G Panel A S (2) SN AYE5 AL (LN BT 4R T B LS B0 Rl BRI T, A
TS0 2 W AR Rk

t ARGt

BRI RT AN A g 2 W) HE B A5 AR OGO A B A 7 M 65 BRI HEA T , PEAR R b 2 X 28 Rl B 2 A
FEARRNE o AR SCIERCT 2010—2016 AFF [E] A Bl gl b i 2 "I A BR g0 e, BT R/ 7 4 b B B AL AR %
G BERRAE & 15 2 R 3 B A LR R e o BP0 R /2% 7 4 vy B X B AR AR S P 7 A B e S i), R
IR /% P e b BT g, N R B R E . IR SC R AR T 7 5 A 7 7 AP BRI £ 58 35 R e L
B b A R P AT T 25 57 o T 5w S 7 8, BV R /725 7 A TP X R AR AR S M 1) 67 T S M B [T Al A
X B Al BB A 35 G A B L R/ 7 A v R i e X G A R S ) B ) R 5 [ I LA BT R I L 9] 4
7o, AE 3 AR A R /2 P S TP S R S E Z IR ) SC AR o BE— PR SE A BL, HE Ry E Hh RE 1)L Tl ok
LIRSV SN IRk el Ri0E7 e -8 /AN By =N ek ) | IN TP AR P B e I il [ A

T LARENE AR AN BORE 25—, Al A2 AR B A B A DX 15 4 v PR A vy By (3L 7/
BRI EETPRIAENE . 5, e Bw L BRSNS, AT RS AL BEREAE SR U ) F R
AR A B R, O RCE Al A R IR RT3 EE . 50 =, 55 DI IR AL B 58 B R S e R B0
& AU IR T3 AP R A RO BRI, (0 HC 4 AR 4 e B AR BRAE T

AR EE AR BRI A, K BUAE P B BEISE R /25 77 5% RO AR RSN AL B AR o AE AR BT v, ]
PE— 2P SR TE BT R /2 P 5% 2 B HABRRAE CANARSE 1 & FAAE) LA S R Ry /26 P A BRI (Il 55 Rk U 55 4
I FF SRR A5 XAl A AT OS2I
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[TAEs#t: & 4]

Supplier/Customer Concentration and the Persistence of Earnings:

Security or Risk Security or Risk
CHENG Minying', ZHENG Shijia*, LIU Jun’
(1. International School of Business and Finance, Sun Yat-Sen University, Zhuhai 519082, China; 2. Sun Yat-Sen Business
School, Sun Yat-Sen University, Guangzhou 510275; 3. School of Accounting, Institute of Capital Market and Audit

Governance Studies for the Great Bay Area, Guangdong University of Finance and Economics, Guangzhou 510320)

Abstract: We use A-share listed manufacturing companies in China from year 2010 to 2016 as the sample to examine whether
the supplier/customer concentration affects the persistence of company's earnings. The results show that the supplier/customer
concentration will negatively affect the persistence of earnings. Further studies find that the increase of market competitive power
significantly weakens the negative impact of supplier/customer concentration on the persistence of earnings. Compared to private
enterprises, state-owned enterprises significantly alleviate the negative impact of supplier / customer concentration on the
persistence of earnings. Meanwhile, the increase of institutional ownership inhibits the negative relationship between supplier/
customer concentration and the persistence of earnings. Mechanism analysis shows that supplier concentration is negatively
associated with the rate of margin and customer concentration is positively associated with operational risk, which leads to the
negative influence on persistence of earnings.

Key Words: the persistence of earnings; supplier concentration; customer concentration; market competitive power; property

rights; institutional ownership
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