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Does the Financialization of the Enterprise Affect the Risk Decision of

the Auditors?

SUN Hongfeng, LIU Chang
(School of Economics and Management, Shihezi University, Shihezi 832000, China)

Abstract: As one of the focus topics of the current society, corporate financialization is of great significance to the stability of
the financial market and the healthy development of the real economy. However, research on whether the financialization of enter-
prises will affect the auditor's risk decision-making is still not a reality. Based on the sample of Shanghai and Shenzhen A-share
listed companies from 2009 to 2017, this paper examines the impact of corporate financial asset allocation on auditor risk deci-
sion-making. The research shows that the higher the degree of financialization of enterprises, the greater the probability that audi-
tors will issue non-standard audit opinions, and the higher the audit fees. This conclusion is still established after a series of ro-
bustness tests, indicating that auditors can fully identify the process of corporate financialization. There are audit risks and appro-
priate risk control measures to reduce the risks and losses that may be incurred in the future. Further analysis found that the impact
of corporate financialization on audit opinions is more significant in non-state-owned enterprises and companies with poor corpo-
rate governance, and the impact on audit fees is not significantly different among the above-mentioned enterprises, indicating
that corporate financialization has increased the complexity of the company's business, and the auditing difficulty of the auditor,
the auditor will not treat the audit fees differently because of the property nature of the customer and the level of corporate gover-
nance. This paper not only expands the research on the influencing factors of auditor's risk decision, but also provides some refer-
ences for preventing financial risks from the perspective of auditing.

Keywords: corporate financialization; risk decision making; audit opinion; audit fees; corporate governance; audit risks
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