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Research on the Influence of Geographical Proximity of

Large Customers on the Suppliers’ Accounting Conservatism

CHENG Xiaoke', WAN Qing', LI Haoyang’
(1.School of Economics and Management, Beijing Jiaotong University, Beijing 100044, China;
2.Donlinks School of Economics and Management, Beijing University of Science and Technology, Beijing 100093, China)

Abstract: Combining with the theory of geo-economics, we collect and organize the geographical location information of large
customers and enterprises by the A-share listed companies in China from 2009 to 2015, measure the geographical distance be-
tween them and constructs the geographic proximity indicators of large customers, and investigate the relationship between geo-
graphic proximity of large customers and the soundness of corporate accounting. The research results show that the geographical
proximity of large customers is positively correlated with the enterprise’ s accounting conservatism. Relatively speaking, when
the level of competition in the enterprise market is low, the positive correlation between the geographic proximity of large cus-
tomers and enterprise accounting conservatism is more significant; when large customers are state-owned enterprises, the posi-
tive correlation between geographic proximity of large customers and enterprise accounting conservatism is more significant.

Keywords: accounting conservatism; large customers; geographic proximity; product market competition; nature of property

rights; accounting information disclosure; bargaining advantages
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