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Auditorex 0.011 0P =0.057%% 0.094% 0.088* oK 5. |- I3 i A URRH OCHE R 115300 (43R 7 rh
(-2.70)  (2.65)  (2.47) 2 N s
(L.1D) . I RNAFAE , NS IE T {5 Hyo
Tobi 0,031 Auditorex 0.006 0.012 0.011 ( ) R g \7]:
ooing . i ,‘Uﬁ '}i/ ﬁ_
(0.99)  (1.14)  (1.04) A SR IT IR
4.64 - v
o O i omns 003t o0ve Oy T RGK R H,, ASCRA A L Y
(-4.55) (21.68)  (468)  (472) i zhp e f g SR AR FELK - BIF il
: ROE  —0.129%%% —0.239%#% —0231##% T et
LEV 0.142° (C472)  (eadd)  (-ane) AL FETLAFE ROAMIBRMEZEAI &L, T HIBRAT L 5+
(2.94) LEV  0.068%x 0.14d%ex 013300 FTPEAT R YT MR E A S XAl B —4F Y
1 oo (290299 (275 ROARFAFTALHLEIERT IR SRR BB
(-0.29 IR 0.019  -0.023 -0.018 s o
Mr BT P B Y ROA IIARIEZE . 4
SOE -0.059""* (0.71)  (-0.44) (-0.34)
(-3.19) SOE  ~0.035%%% —0.053#%% —0,054%#+ %6 Sobel-Goodman H 914258
Profit 0.020 (-4.07) (-2.87) (-2.94) Coef Std Err  Z  P>IZI
(1.08) Profit 0.008 0.017 0.019 Sobel 0.002 0.001 2430 0.015
Subsidiars 0 0.22*** (0.75) (0.90) (1.02) Goodman—1(Aroian) 0.002 0.001 2.401 0.016
L (0.82)  (7.82)  (7.66) %7 E4RARIT
West 0084 West ~0.008  —0.078%## —0.083 %+ od B 7 oz
(-3.81) (-0.83) (-3.59) (-3.78) — x .
Mid —0.141"" Vid 20,001 —0.142%% —014] %5 A coefficient 0.015 0.006 2.673 0.008
( , ! ‘ : : B coefficient 0.148 0.025 5.828 0.000
656 (-0.10)  (-6.59) (-6.55) Indirect effect 0.002 0.001 2.430 0.015
Dual 0.001 Dual 0.000  0.001 0.001 Direct effect 0.027 0.011 2381 0.017
(0.05) (0.01)  (0.05)  (0.05) Total effect 0.029 0.011 2.579 0.010
First -0.066 First -0.061**  -0.061 —0.058 Proportion of total that is mediated 0.079
(-1.25) (-241)  (-1.16) (-1.10) o o 0.085
Constant 13.908°  5.854" Constant ~ 0.507%%% 5.790#%% 5 7gg#sk:* Ratw'ofmdlrect to {llrect effect 1085
(131430) (25.73) (4.84) (2523)  (25.31) Ratio of total to direct effect
Industry YES YES Industry YES YES YES %8 Bootstrap A KL
Year YES YES Year YES YES YES
Observations 5,889 5,889 Observations 5,889 5,889 5,889 Observed- Bootstrap . [;Vo(:;mgl—blulsed
R-squared 0.010 0.682 R-squared  0.103 0.683 0.684 Coef.  Std. Err. : ’ 1)2?}(- "
gk kg R R R 1%, B R BRI A 1%.5%10% K nd off 0002 0001 2.550 0.011  0.001  0.004
59 10% AT LR F T AA M, FEREF IESRA L, dir_eff  0.027  0.011 2330 0.020  0.008 0.045
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VB ROA Bt 22 i 1R A7 M [R]4F B 199 P (S 50 ) DAy IS 7 HEL K P g 9 — 2L, 75 D0, Ay RS 7R PE AR B — 4
R SREA T AR, da AR (1) AR (4) X PRAL AR AR E T 7 g R A e, 5 2R ANk 9 froi , nl LA 21
2l 9 XU AR AE KPS I S B TR TS I PR A RO (EUR 25 Al i) XU 7R PE RSB AR I, S A 3
T H A RO AL o 3K B X TVRIR 745 g B8 Al , XU AR FE A S K2 e o 3100 ) o - GRS, o 10
B2 BT 225 7 % WA BRI AU Rt AU, 45 i B 22 ) S o o 2000, g g 1 o A8t Bk 1
BH,,.

R9 TR AIEKFET, KEH T IR0

il RUBS AR FH A AR Al AU AR AH AT
Auditfee LNKAM Auditfee Auditfee Auditfee LNKAM Auditfee Auditfee
Litr 0.001 0.007 0.000 0.048" 0.017" 0.045"
(0.04) (0.72) (0.02) (2.87) (2.05) (2.68)
LNKAM 0.073" 0.073" 0.182" 0.178"
(1.78) (1.78) (4.68) (4.58)
Size 0.379"* 0.032"** 0.377" 0.377" 0.363" 0.035" 0.356"" 0.357"
(29.24) (5.35) (29.04) (29.04) (29.02) (5.82) (28.41) (28.63)
Big4 0.541° 0.007 0.540" 0.540" 0.585" -0.052 0.598" 0.595"
(9.58) (0.26) (9.55) (9.55) (11.60) (-1.78) (11.87) (11.83)
Bigl0 0.057" 0.026™ 0.055™ 0.055™ 0.032 0.027* 0.029 0.027
(2.59) (2.49) (2.50) (2.50) (1.49) (2.33) (1.35) (1.27)
opr 0.031 0.056 0.027 0.027 0.072° -0.095" 0.099* 0.089*
(0.42) (1.51) (0.36) (0.36) (1.79) (-3.73) (2.48) (2.22)
Auditorex -0.024 -0.005 -0.024 -0.024 0.047" 0.014" 0.046" 0.045"
(-1.64) (-0.64) (-1.62) (-1.62) (3.17) (1.76) (3.08) (3.00)
Tobing 0.024" -0.002 0.024% 0.024% 0.031" -0.003 0.032" 0.032"
(2.36) (-0.39) (2.36) (2.36) (3.74) (-0.84) (3.77) (3.81)
ROE -0.298" -0.333" -0.274" -0.274" -0.242" -0.132" -0.223" -0.218"
(-1.82) (-4.32) (-1.67) (-1.66) (-4.13) (-4.31) (-3.83) (-3.75)
LEV 0.118% 0.089"** 0.111 0.111 0.166™* 0.052° 0.173™* 0.157*
(1.68) (2.71) (1.60) (1.59) (2.71) (1.68) (2.83) (2.58)
IR -0.028 0.040 -0.031 -0.031 0.034 0.004 0.027 0.033
(-0.36) (1.10) (-0.40) (-0.40) (0.50) (0.12) (0.40) (0.49)
SOE -0.063%* -0.040" -0.060" -0.060" -0.064 -0.034" -0.055" -0.058"
(-2.41) (-3.48) (-2.29) (-2.29) (-2.66) (-2.85) (-2.29) (-2.42)
Profit 0.050 0.012 0.049 0.049 0.008 0.004 0.005 0.007
(1.36) (0.62) (1.34) (1.34) (0.38) (0.31) (0.21) (0.34)
Subsidiary 0.020" -0.001 0.021° 0.021° 0.025" 0.003 0.025" 0.025"
(5.75) (-0.32) (5.76) (5.75) (6.01) (1.56) (6.08) (5.92)
West -0.111™ -0.024 -0.109* -0.109* -0.052" 0.005 -0.048" -0.053"
(-3.62) (-1.64) (-3.58) (-3.57) (-1.80) (0.33) (-1.69) (-1.85)
Mid -0.185" -0.005 -0.185" -0.185" -0.106"" 0.001 -0.108"" -0.106™"
(-6.56) (-0.39) (-6.55) (-6.55) (-3.67) (0.04) (-3.72) (-3.67)
Dual 0.015 0.007 0.015 0.015 -0.018 -0.007 -0.016 -0.017
(0.76) (0.77) (0.73) (0.73) (-0.90) (-0.65) (-0.80) (-0.84)
First -0.032 -0.044 -0.028 -0.028 -0.101 -0.066" -0.095 -0.089
(-0.46) (-1.32) (-0.41) (-0.42) (-1.38) (-1.87) (-1.30) (-1.22)
Constant 5.827" 0.368" 5.800"** 5.800"* 5.941" 0.502"* 5.872" 5.851"
(19.15) (2.41) (18.95) (18.95) (18.61) (3.42) (18.18) (18.28)
Industry YES YES YES YES YES YES YES YES
Year YES YES YES YES YES YES YES YES
Observations 2,989 2,989 2,989 2,989 2,900 2,900 2,900 2,900
R-squared 0.725 0.129 0.725 0.725 0.647 0.121 0.649 0.650

VE ek ek k31 R TR 1% 5% 10% KT LR F FEFT A A o,
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N T KL H,,, AN S0 B
TE B B S0 A TR A B M ) B AR
EHKFE S th T IR IE ]
IR T 1) P SRR B B 4
XoF o5 L B AH AR Al FE
T BB PR SCR AT R
BRI LA R Al 2 A%
BRSP4l
ARG I AN KT R AT
b [ AR B2 1 v 7 2OK - A
BB B S i — 4L, 75
N EAE KR —24. [
FEdh , FE M T REAS R, FeAiT 53
B AR (1) ZAL (4) 24T
Ha R, SR IR 10 B A
LR B B i — 4, G
I Y P SOV AT A T
TE LR BRI — 41,
BN . LIS TR
IR 7K P45 g B4 Aol Aol
BAE G2 R AHER
J e T, IR T T B
TR, PR o 3 i 225 1
i TR IS K S RYNCI DN
1 RIS AR5 ) IXUBSE A 5K 1 5K
I, DT 23 WO g
WIS B T B H,, o

TR H, A SCiE TR
R A5 BB L 510~ 5 A o
Aol B A AR R B, 2 Al
B8 B+ R BEAR R i L4917 D7
R R oMb [ 4 B 1) v o 250K
S DU A BBEAS B R R Y —
41, 15 W A A B v AR Y —
Mo ASCis HFEA (1) B
(4) AT R AR In A 2R R
LLF7R , AT LA Y, B i
TR P A SN AN AT AE T AN SR
HhRE T B 2E ) DAL ke e LG I
BB H,,, B FURIR U 7K
B B AR, R A
JE A8, U2 ) o i T i
B T XU, AT 5 B0 0

10 RARKEEATT, L@ ET A2

BLAE BTG B HKT-
Auditfee LNKAM  Auditfee  Auditfee  Auditfee LNKAM  Auditfee  Auditfee
Litr 0.045" 0.010 0.044"  0.044™  0.015 0.042"
(2.38) (1.11) (231) (249  (1.75) (2.38)
LNKAM 0.117  0.114™ 0.135**  0.132"™
(2.95)  (2.90) (3.03) (2.96)
Size 0.373™*  0.033™  0.369™  0.370™" 0373 0.027"" 0369  0.369"
(2837)  (520)  (28.03) (28.11) (29.19)  (4.65)  (28.72) (28.79)
Big4 0538 -0.026  0.544™ 0541  0.539"*  -0.011  0.540""  0.540""
(11.00)  (-0.87) (10.89) (10.93)  (831)  (-043)  (8.35) (8.38)
Bigl0 0.066™  0.029"  0.065"  0.063"*  0.028 0.023* 0.026 0.025
(3.00) (2.49) (2.92) (2.85) (1.25) (2.01) (1.16) (1.11)
oP 0.029  -0.063*  0.043 0.036  0.124™  -0.056" 0.138"*  0.131™
(0.50)  (-1.76)  (0.74)  (0.62)  (2.65) (-2.09)  (2.97) (2.83)
Auditorex 0.014 0.007 0.014 0.014  0.040" 0.002 0.040”  0.040™
(0.92) (0.76) (0.92) (0.87) (2.57) (0.21) (2.56) (2.56)
Tobing 0.017°  -0.009°  0.018*  0.018“  0.037**  0.001  0.037"* 0.037"
(1.95)  (-1.88)  (2.02) (205  (3.67)  (0.14)  (3.62) (3.65)
ROE -0.124  -0.169™*  -0.125  -0.105 -0.284™" -0.116"" -0.275" -0.269""
(-1.32)  (=3.01) (-1.32) (-L.11) (-4.00) (-3.30) (-3.88) (-3.78)
LEV 0.183*  0.084™  0.188™"  0.174"  0.140*  0.054°  0.147"  0.133"
(2.70) (2.52) (279)  (256)  (222)  (1.73)  (2.33) (2.10)
IR -0.029 0.042 -0.033  -0.033  -0.035 -0.010 -0.046  -0.034
(-039)  (1.05)  (-0.44) (-045) (-050) (-0.26) (-0.66) (-0.48)
SOE -0.043%  -0.030%*  -0.038  -0.039  -0.093"" -0.039"" -0.087"" -0.088""
(-1.71)  (=245) (-1.53) (-1.58) (-3.75) (-3.42) (-349) (-3.52)
Profit -0.002 0.002 -0.004  -0.003  -0.006 0.017 -0.010  -0.008
(-0.08)  (0.11)  (-0.14)  (-0.09) (-0.23) (1.05) (-0.39) (-0.31)
Subsidiary ~ 0.026™"  =0.000  0.026™  0.026™  0.017"*  0.004*  0.017*%* 0.017%**
(6.54)  (-0.16)  (6.63)  (656)  (434)  (191)  (4.38) (4.23)
West -0.086™  -0.016 -0.079"" -0.085"" -0.061"  -0.008  -0.056"  -0.060"
(-3.07)  (-1.06) (-2.83) (-3.03) (-1.99) (-0.63) (-1.84) (-1.96)
Mid -0.123"*  -0.007  -0.124" -0.122*" -0.144"™"  -0.003  -0.144"" -0.144™"
(-4.11)  (-049) (-416) (-4.10) (-528) (-0.25) (-529) (-5.26)
Dual 0.007 0.005 0.007 0.006 -0.012  -0.004  -0.011  -0.011
(0.35) (0.45) (0.37) (0.32)  (-0.53) (-0.39) (-0.51) (-0.51)
First -0.106  -0.069"  -0.098  -0.098  -0.055  -0.011  -0.057  -0.053
(-1.48) (-1.89) (-1.36) (-137) (-0.75) (-0.33) (-0.78) (-0.73)
Constant  5.801 0517 5759 5742  5.746™ 0460 5695  5.685
(1827)  (3.41)  (18.07) (18.01) (17.69)  (2.95)  (17.33) (17.47)
Industry YES YES YES YES YES YES YES YES
Year YES YES YES YES YES YES YES YES
Observations 2,586 2,586 2,586 2,586 2,662 2,662 2,662 2,662
R-squared 0.725 0.104 0.726 0.727 0.618 0.097 0.619 0.620

E: ***\**\*h\ﬁl]%%ﬁ 1%.5%.10% ZK’?J:—E%,#@% I):] jb t{ﬁo

it P AR S OGBS IO i, iR = 1 T
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R ARRWERET, XEHRTEHH P M

JREALAE v AR JREALAE v i
Auditfee LNKAM Auditfee Auditfee Auditfee LNKAM Auditfee Auditfee
Litr 0.038" 0.011 0.036™ 0.040™ 0.020" 0.038"
(2.08) (1.13) (2.00) (2.09) (2.24) (1.97)
LNKAM 0.131° 0.129" 0.111" 0.108*
(3.29) (3.24) (2.59) (2.50)
Size 0.373" 0.043" 0.366" 0.367" 0.368" 0.023" 0.366" 0.366"
(27.19) (6.46) (26.55) (26.62) (27.46) (4.10) (27.12) (27.18)
Big4 0.503* -0.034 0.510" 0.507" 0.578" -0.007 0.578" 0.579"
(7.13) (-0.94) (7.17) (7.17) (11.40) (-0.29) (11.32) (11.38)
Bigl0 0.006 0.011 0.004 0.004 0.084" 0.041" 0.082" 0.080"
(0.26) (0.99) (0.19) (0.19) (3.68) (3.39) (3.54) (3.47)
opP 0.095* -0.049 0.108" 0.101* 0.023 -0.078" 0.037 0.031
(2.35) (-1.96) (2.68) (2.51) (0.33) (-2.07) (0.55) (0.46)
Auditorex 0.034" 0.004 0.034" 0.033* -0.007 0.006 -0.007 -0.008
(2.33) (0.51) (2.36) (2.30) (-0.51) (0.76) (-0.48) (-0.55)
Tobing 0.034* 0.001 0.034" 0.034" 0.022" -0.010™ 0.022 0.023*
(3.75) (0.32) (3.69) (3.71) (2.24) (-2.35) (2.31) (2.34)
ROE -0.315" -0.141" -0.304™  -0.296"" -0.129 -0.124"* -0.127 -0.116
(-4.61) (-3.90) (-4.47) (-4.36) (-1.46) (-2.91) (-1.44) (-1.31)
LEV 0.108 0.011 0.119% 0.106 0.181" 0.117" 0.178" 0.168™
(1.63) (0.34) (1.80) (1.61) (2.50) (3.66) (2.46) (2.33)
IR 0.008 0.050 -0.004 0.001 -0.018 -0.003 -0.024 -0.017
(0.11) (1.33) (-0.06) (0.02) (-0.24) (-0.09) (-0.32) (-0.23)
SOE -0.022 —0.025%* -0.017 -0.019 -0.093" -0.041" -0.088" -0.088"
(-0.85) (-2.14) (-0.65) (-0.73) (-3.58) (-3.40) (-3.37) (-3.39)
Profit 0.010 0.004 0.008 0.010 0.026 0.012 0.022 0.025
(0.44) (0.28) (0.36) (0.42) (0.90) (0.71) (0.74) (0.86)
Subsidiary 0.018 0.001 0.019" 0.018" 0.024" 0.001 0.025" 0.024"
(4.78) (0.49) (4.88) (4.75) (6.11) (0.32) (6.19) (6.10)
West -0.074" -0.013 -0.068" -0.072" -0.076™ -0.001 -0.072" -0.076™
(-2.47) (-0.85) (-2.27) (-2.43) (-2.39) (-0.10) (-2.28) (-2.38)
Mid -0.098" -0.001 -0.099"*  -0.098""  -0.183"" 0.001 -0.184" -0.183"
(-3.21) (-0.04) (-3.25) (-3.21) (-6.33) (0.10) (-6.35) (-6.35)
Dual 0.002 -0.003 0.003 0.002 -0.008 0.005 -0.009 -0.008
(0.09) (-0.26) (0.14) (0.11) (-0.38) (0.49) (-0.43) (-0.41)
First -0.353" -0.137" -0.339" -0.335" -0.123 0.016 -0.127 -0.125
(-2.63) (-2.00) (-2.52) (-2.50) (-1.29) (0.35) (-1.32) (-1.31)
Constant 5.949* 0.212 5.934" 5.922" 5.958" 0.711" 5.871" 5.882
(17.56) (1.26) (17.50) (17.42) (18.49) (5.08) (17.92) (18.10)
Industry YES YES YES YES YES YES YES YES
Year YES YES YES YES YES YES YES YES
Observations 2,900 2,900 2,900 2,900 2,989 2,989 2,989 2,989
R-squared 0.650 0.121 0.651 0.651 0.722 0.137 0.723 0.723
E e R e B R 19.5%  10% KB B R 3 RS R oA,
T REMRLE

(—) i& Al PSM 7 sE 40 16 -2 0

ARICE ] PSM I 5 EE Y IR R AR AN o A SORFVRIA KU ZK P 5 T 7L 3471 1) il A 2 s AU
KA, B2 A i 26 AR FE YR RS LR BER AT AL IE K WA 228 w1 R in MU B e
RS EHHE S AR AR SCIE AT N EAT T 1 LR NG X , 8 1Al B A BET) (ROE) Al = foifiE
JI(LEV) H IS4 (Auditorex ) 7 AUET(SOE) 23 W1E N (West) 523 B EURE: (Subsidiary ) 5 — RIBAR K
JBECFirse) A DAy DG FCAZ e 0 T AR YR VA U K P21, 75 21 4318 SN . b Lior_high Sy EAUAZ B F8 2R AR
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FURVA K- 5 T AT - 27K A 1, 75 024 0.
Al VRV U Al A9 S B H 3 2 20 o A 2

iz TR (1) —RE 7Y (4) PR 30 AH B TR KU 7K R Y

TATIRAFAE o S5 RUNK N2 BT, Livr_high 5 # THIC2ETE 1%

B9 5 2K EARAEIE ) DG AR, BE W 25 Al AR IR IRURS: S5 g ), o i 2 WSO v ) KUR2 i 0 o O EL Lier_high
55 O o T A R R TE ARG, R PR 19 , A Al R XS B g, o 3 U 22 S 2 ) R

e AU 55 45 ) XURG: |, F 12 PSM AR fR 40 F13 BRATEREMRE
(I AP AR Auditfee  INKAM  Auditfee  Auditfee Auditfee  LNKAM  Auditfee  Auditfee
Wi . LNKAM 5% 37U Lir_high 0049 0.022° 0.046™ Litr 0028 0.012° 0.027°
TAE 1% 17K P L 1E ) (325)  (3.03) (3.05) (281)  (252) (2.65)
WEAML, Y F I vkam 0.138"*  0.132" LNKAM 0.133""  0.130""
U455 553 55 22 1) S 7 1 (412)  (3.95) (451)  (441)
IR I R Y 5 Size 0.544""  —0.004  0.547°  0.544™ Size 0.372""  0.032° 0367 0367
AT HE I B 0 o SV A (12.02)  (-0.16)  (12.00)  (12.00) (39.32)  (7.46) (38.72) (38.82)
o X Big4 0.039”  0.021" 0036  0.036™ Bigd 0561  -0.021  0.564""  0.564"
HYBE VR AR S50 o (214)  (226)  (201)  (1.99) (13.87)  (-1.04) (13.85) (13.90)
JA Y B S R Y Biglo  0371™  0.032™ 0366 0367 Biglo  0.043™"  0.026™"  0.040"  0.039"
bR & S~ S o 51 (3441)  (633)  (3390) (33.98) (266)  (324)  (249) (245
FH TRV KU AR B A g 0.072"  -0.066"" 0.087"  0.080" oP 0.081"  -0.058"" 0.094"*  0.089""
Wb, TRV KU Ak 2 (1.98)  (-293) (239) (2.22) (227)  (=2.71)  (2.65) (2.48)
AL T A s Avditorer 0016 0007 0014 0015 Auditorex 0011 0.005 0012 0011
X . N (1.32) (1.01) (1.20) (1.25) (1.09) (0.97) (1.14) (1.03)
05 9}:? £ ﬁ;ﬁ%gﬁﬁ]ﬁ Tobing ~ 0.032°°  —0.004 0032  0.032" Tobing ~ 0.031"°  -0.005° 0.031" 0.031™
TR H BB (411 (-1.16)  (417)  (417) (4.64)  (-1.66) (4.68)  (4.72)
(Z) B#AEET Ror -0311" -0.130™ -0.296"" -0.294"" ROE — -0246™ —0.129"" -0.239"" -0.230""
o JEE 18 AR (-5.87) (-459) (-5.60) (-5.57) (-4.54) (-4.69) (-4.42) (-4.25)
W RSO LEV 0.112"  0.069™  0.106™  0.103" LEV 0.141""  0.068™  0.144""  0.132""
TRV IR 7K T 4 B e 4 (2.13) (2.64) (2.02) (1.96) (2.93) (2.88) (2.99) (2.75)
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Enterprise Litigation Risk and Audit Fees: Based on the Perspective of

Key Audit Matters Disclosure

LIU Yingfei, ZHANG Xiaohu
(School of Economics and Management, Wuhan University, Wuhan 430073, China)

Abstract: Taking A+H shares which disclose key audit items in the annual report of 2016 and A-share listed companies in the an-
nual report of 2017-2018 as the research objects, we use the intermediary effect test method, it is found that when the risk of en-
terprise litigation is high, auditors will choose to disclose more key audit items, which leads to the increase of audit fees. Further
tests show that only in the groups with high risk-taking level, high earnings management level and high ownership concentration,
disclosure of key audit items play an intermediary role between litigation risk and audit fees. This paper examines the relationship
between corporate litigation risk and audit fees from a new perspective of key audit matters, and clarifies the mechanism of the
impact of corporate litigation risk on audit fees, that is, the role of disclosure of key audit matters as an intermediary variable of
corporate litigation risk affecting audit fees in risk disclosure.

Keywords: enterprise litigation risk; audit fees; key audit matters; risk-taking level; earnings management level; equity concen-

tration; audit quality
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