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Research of Risk Compensation of Science and Technology Insurance

Based on Fairness Preference

LUO Yan' YING Junming’

(1 School of Finance, 2. School of accounting, Nanjing University of Audit, Nanjing 211815, China)
Abstract: Breaking the convention of the "self-interest”" hypothesis, we introduce the fairness preference of agent into the con-
tract of risk compensation of science and technology insurance, and study the effect of fairness preference and risk aversion to the
contract under the principle-agent framework. The results show that the marginal incentive coefficients increase with the level of
fairness preference and the degree of government risk aversion increases, but decreases with the increase of degree of the insur-
ance company risk aversion. When the degree of the risk aversion is moderate, fairness preference will remarkably add marginal
compensation rate.

Keywords: fairness preference; risk aversion; science and technology insurance; risk compensation; principal-agent
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