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The Causal Effects of Internal Control Compulsory Disclosure Policy:

Empirical Evidence from Regression Discontinuity Analysis

TAO Lijuan, HAN Qiangian
(School of Business, Qingdao University, Qingdao 266071, China)
Abstract: Based on strictly constructed samples, this paper focuses on non-state-holding listed companies of the main board in
China, designs a sharp regression discontinuity model, and studies on the causal effects of the compulsory policy of comprehen-
sive evaluation and disclosure of internal control. The study finds that China's compulsory policy has a positive treatment effect.
Compliance itself is of great significance to enterprises because of the policy pressure. This also paper proposes to further promote
the construction and disclosure of the overall internal control of listed companies in China, expand the scope of compulsory im-
plementation to non-main-board listed companies, and implement compulsory disclosure and audit of internal control within the
scope of the whole listed companies.

Keywords: internal control; compulsory disclosure; regression discontinuity; causal inference; treatment effect
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