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Quantity and Quality Effects of Trade Policy Uncertainty on China’s

Product Export: Based on Free Trade Agreement Background

WANG Yanan', WANG Haicheng®, SU Hui’
(1. School of Economics and Commerce, South China University of Technology, Guangzhou 510006, China; 2. Institute of In-

dustrial Economics and Technological Economics, Academy of China Macroeconomics, Beijing 100038, China; 3. School of In-

ternational Economics and Trade, Shanghai University of Foreign Trade and Economics, Shanghai 201620, China)
Abstract: Under the background of free trade agreement, we analyze how trade policy uncertainty (TPU) affects China’s export
expansion and export upgrading. We introduce trade policy uncertainty into quality heterogeneous model and deduce the related
hypotheses. In order to explore TPU s effects, we apply micro Chinese firm level data from 2002 to 2014. We find that the reduc-
tion of TPU can promote export expansion and export upgrading, mainly through OFDI channel. FTA is Chinese government’ s
solution to the reverse globalization wave. TPU is a new perspective to explain export expansion and export upgrading.

Keywords: trade policy uncertainty; free trade agreement; export expansion; export upgrading; trade agreement
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