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Industrial Policy Support of Environmental Protection and the Environmental
Governance Motivation of Enterprises: Based on Empirical

Evidence of Listed Companies with Heavy Pollution
CUI Guanghui®”, JIANG Yingbing""

(a. School of Accountancy, b. Internal Control Research Center, Dongbei University of Finance and Economics, Dalian 116025, China)
Abstract; Taking A-share heavy polluting listed companies from 2006 to 2015 as samples, this paper investigates the motivation of enterpri-
ses supported by industrial policy of environmental protection to participate in environmental governance. We find that the environmental in-
vestment behavior of enterprises supported by industrial policy of environmental protection is both based on the motivation of value creation
and the motivation of executive self-interest, which is mainly embodied in non-SOEs or high financing constraint enterprises. Further re-
search shows that environmental investment of enterprises supported by industrial policy of environmental protection is beneficial to the enter-
prise value creation, but has the time lag. Specifically, environmental investment based on the motivation of value creation can enhance the
value of enterprises, while the environmental investment under the self-interest motivation of executives is not conducive to improve enter-
prise value. This paper expands and enriches the research perspective of industrial policy of environmental protection and the related re-
search of enterprise environmental investment. What’s more, it also provides empirical evidence for the government to optimize environmen-
tal policy from the perspective of executive motivation to achieve high quality sustainable development.

Key Words: industrial policy support of environmental protection; environmental governance motivation; green development; listed compa-

nies with heavy pollution; sustainable development
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