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Can National Audit Promote the Growth of Total Factor Productivity of

State-owned Enterprises?
GUO Jinhua', YANG Ruiping’

(1. School of Business Administration; 2. School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China)
Abstract: How to promote the improvement of state-owned enterprise governance and achieve high-quality development is an urgent problem
for current state-owned enterprise audits. Based on the announcement of the audit results of the central government’s financial revenue and
expenditure announced by the National Audit Office in 2010—2018, this paper empirically tests the impact and mechanism of the national
audit on the total factor productivity (TFP) of the listed companies in the central enterprises by the double-difference model. The research
finds that national audit can improve the TFP of listed companies in central enterprises, which is mainly reflected in the year being audited
and the following two years, and the effect can be achieved mainly by expanding the coverage of state audit supervision, expanding the depth
of state audit objectives and strengthening the exercise of state audit authority. Further study finds that the national audit can improve corpo-
rate governance and improve TFP by promoting the growth of R&D investment, improving the quality of internal control, inhibiting the over-
employment of executives, and alleviating the first-class agency problems. The research conclusions have certain enlightenment for optimi-
zing the auditing governance mechanism of state-owned enterprises, improving the TFP, and promoting the high-quality development of the
economy.

Key Words: national audit; state-owned enterprise; TFP; audit breadth; audit depth; audit intensity; audit opinion; internal control



