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7 ity T 37 5 4 44 RE G 1 538 1R) 340 R 7 P TR BIURICR , 7= A 36t 8O0, o T IR 45 52 TR Wl 25 B e J3E i i
RN 55 DR R DL, B AR Al i

pusai )

M SCUE 43 #fr
(—) Rk M %t
22 N EEASERARMES AR . T TS bR ) B i (Peword ) I IA{E IR —42. 1444 R EHAFEHL
ERBHA )T A 42, 1444 A5 0 5% % ( Comword ) 1 Y (E A 0. 2456 , 4% 3¢ 4 i b 3 7 i B 52501
24.56% ; 21T ARIES B (Atdensityt) (IME N - 0. 8251, FRWAEM A A FHH AL 0. 8251 it RIS 4 il %
.23 .
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JZ (Adverser) (348 R - 0. 1341, RUVEMR B A Fri A 0. 1341 A0 R iE 4%

(=) 1R 0 M5 7 8 o RO A B

3 AR T I R A AT B VR (1) A R 4R R, 6 AT A R
(Pcword) 5 FATF 3 ( Comword) 211 ARIEWE E (Atdensityt ) , i 21055 i 0355 & (Adverset ) , 4] 5 figt B 5 i 3|
38056 Inguiry ) 001U FBCE 1% 0K L 5035 T A 800 RIS TUEA ORI 45 J0 2 17 6 L7t /4 ),
S0 4 7 A 1 G T

F2 AR NS £3 AWESKEATERTIEEMEIFLER
Gl N E¥ME e g RME S BORME (1) (2) (3) (4)
peword Comword Atdensityt Adverset
Peword 8700 -42.1444 5.4093  -41.86 -56.435 -31.645 - — — =
Inquiry 0.1726**  0.0025**  0.0137**  0.0024 **
Comword 8700 0.2456  0.0265 0.24 0.19 0.31 (2.65) (3.96) (2.85) (2.62)
Atdensityt 8700 -0.8251  0.1384 -0.82 -1.195 -0.54 Ret_Vol -0.2910  -0.0259 **  0.1694 **  0.0110 **
(-1.24) (-11.39) (7.82) (2.68)
Adw 8700 -0.1341  0.0280 -0.13 -0.21  -0.08
verset Earn_Vol ~ —0.0000 0.0000  —0.0000** —0.0000 ***
Pcword_num 8700 -44.0977  2.7068 -44.094 -52.64 -35.14 (-0.12) (1.64) (=3.24) (-6.95)
Comword_num 8700  0.2399  0.0166  0.2394 0.19 0. 2767 CEPS -0.0610 0. 0004 -0.0252**  0.0005
-1.33 0.83 -6.89 0.70
Atdensityt_num 8700 —0.8103  0.0796  —0.8175 -1.0214 -0.63 . ( ) ( l** ( ) ( )
Size 0.4090 **  -0.0018 0.0218 ***  0.0097 ***
Adverset_num 8700 -0.1314 0. 0180 -0.13 -0.17  -0.09 (7.29) (-3.36) (15.07) (38.09)
Investor 8700 0.1971  0.6330  0.0193 0 4.8270 ROA -0.0145 0.0018 0. 1606 *** 0. 0004
N 8700 0.0604  0.1226 0 0 1 (-0.04) (0.48) (6.48) (0.09)
fews ' : CFO 0.2287 ~0.0017 0. 0063 0. 0012
HHI 8700 -0.0612 0.0273  -0.0590 —0.1394 —0.0089 (0.95) (=0.74) (0.35) (0.39)
Ret_Vol 8700 0.1362  0.0720  0.1205  0.0385  0.4190 RSTU -0.1363 ™  -0.0040 ™ 0. 0027 —0. 0006
Earn_Vol 8700 225.2053 500.3112 65.82655  2.0221  3460. 905 (-2.49) (=7.56) (0.53) (-0.63)
amn-_ro : ‘ : : ' Growth 0. 0405 0.0009**  0.0052*  —0.0017 **
CEPS 8700 -0.0312 0.3774  -0.0002 ~-1.5728 1.2268 (1.33) (2.98) (1.87) (-3.71)
Size 8700 22.2610  1.2856  22.0895 19.8156  26.1859 Topl 0. 0007 -0.0000  -0.0007 " -0.0001 "
ROA 8700 0.0588  0.0611  0.0548 0.1832  0.2445 (0.16) (-L19)  (-7.48)  (-6.31)
’ ) : : : _cons —49.4958 *  0.2793 **  —1.3507 " -0.3356 ***
CFO 8700  0.0524 0. 0840 0. 0502 -0.2179  0.3274 ( -24.61) (14.26) (-29.06) ( -46.77)
RSTU 8700 0.1107  0.3138 0 0 1 Ind Yes Yes Yes Yes
Growth 8700 0.2212  0.5108  0.1235  —-0.5273 3.5237 Year Yes Yes Yes Yes
rowt : : i bl N 10462 10462 10462 10462
Topl 8700 34.0346  14.4147  32.2248 8.2364  72.1759 adj. R2 0. 1206 0.0533 0.0592 0.2084

i

\

R ERTE L% 5% 10% KT LR,

1310 BRI 15 P A R 4 AR TSP BRI b, 75 S04 50 0 B AT 745 R A2 T
FAFAR TR I M P 0 . % 4 T (1) 91 (4) B8 T AL (2) Ry IASESR . (o125 5 %, AF 4R T B4
CRIR 74 (Peword) B P85 ( Comuword ) 42 T ARVE 4 B (Atdensityt) 305196 L4 B (Adversert) ) 5 i B A5
B A B T PRI  Read _num ) (1 22 50I7E 1% (K7 |- 525 TE 156 , 20012 5 BT 0 6o R A2
0% 55 5 B R 0 P AR AR O 85 0, LT A %5 AP T D75 3 9 3 e H, AR S5

4 WITBEHHBNNERERTENREBERE

FEMmIH T o ffe T A A A T
(1) (2) (3) (4) (5) (6) (7) (8)
peword Comword Atdensityt Adverset peword Comword Atdensityt Adverset
Read_num 0. 0355 *** 0.1196 *** 0. 6332 *** 0.7170 ***
(2.59) (8.07) (31.17) (49.82)
Inquiry_num 1.0353 = 0.0119 ** 0. 0957 ** 0.0014
(2.73) (5.74) (9.36) (2.63)
_cons -57.9815 " 0.2424 = -0.9056 ** -0.2423 " -58.5382 " 0.2771 -1.3956 -0.4267 "
(-24.27) (14.21) (-14.35) (-32.93) (-17.71) (16.07) (-21.26) (-24.86)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes Yes Yes Yes
N 8700 8700 8700 8700 8700 8700 8700 8700
adj. R? 0. 1458 0.0704 0. 1692 0.3916 0.1079 0.0427 0.0703 0.199%4
EUT A ATE 1% 5% 10% KT LB E

.24 .



W, % IV 55 10) i) oF X B T BR 45 2 B B B IR HH R

(Z) s ETRI N TERZLD
Yot

=

x5 HMLREINEN E)E R EE

1

i HH 380 B2 9 R M AR B

Panel A 965 Kk

(1)

(2)

4

" 3
%é 5 ﬂi% T;F%)j:‘u ( 3 ) E/‘J [e] UEI ét% °© ;E\: I:F‘ , Pan- e peword Comword At(l(enzilyt Adverset
el A B T #0832 B A4S Read_num 0.0933°*  0.3955°"  0.6178""  0.7035""
B g B o e 1N R AT M 248 ( Read _num) (3.19) (20.70) (22.21) (32.79)
N s N Read_num x Investor 0. 1284*  0.1412™  0.1299** 0. 1130 **
A S M2 N AL Iﬁ -
B’J,%éﬁ(?’il%é’vj(ij‘:ﬁ%jﬂli,ﬁ‘xﬁ‘ J“‘Rea‘?— (1.97) (2.62) (2.94) (2. 64)
num x Investor W18 2 4 1F , R ZH IEER ons Z83.1940 " 0.2398 **  —0.9137** —0.2436 "
— PP ANERIAEEAL ], A R R T A 9] pR ) W e (-33.26)  (25.33)  (-9.93) (-20.92)
O SRR R T T R A A R - - - -
AR AT, H, A9 BIIESE N 8700 8700 8700 8700
2% 5 7 Panel B %7 T BEARHRGE GG HHAOW  adi R 0.1211 0.1174 0. 1700 0.3922
SO A AE R, S R AR R ATy el DR :
. ) o Read_num 0.0519*  0.4109™*  0.2315**  0.2089 “*
(Read_num ) 1) ZHAE 1% 5% 5% WYV F 2500 (2.06)  (15.38)  (12.92)  (8.42)
1E, HAZ B Read_num x News 1 i} 2}y 1F , Vi Read_num x News 0.1140*  1.0749**  0.2016*  0.1491 **
LAYy s AT R 2 Ah G S DUALT Rt ) e
> N1 N N _cons —74. . _1. = _0. .
A S B )R] R & F B SR iR BV A, O R (-18.21)  (11.36) (-16.75) ( -9.74)
R TR) R pR WA TR RN , Ha H,, 1 B Controls Yes Yes Yes Yes
i/t\jcj‘r’l‘/ﬁ);q S Year/Ind Yes Yes Yes Yes
N 8700 8700 8700 8700
— by =} ~ NAYA
# 5 11 Panel C W/TTFK‘TFE%R%XW@EH adj. R? 0.1066 0.1179 0.1322 0.1322
BN Rg RIEZE R 5 R BR R IHA R TEME Pane R g
P ( Read_num ) () ZECE 25 M 1E (ORI, 35 1 Read_num 0.1195*  0.1838**  0.6373**  0.5140 **
Y (2.15) (13.77) (30.79) (30.58)
Biji] y NG Ny y
J Rea"{—”fm? x HHI LA 1% [f) 7K$J?fj"% A IE > Read_num xHHI — 0.0000**  0.0000**  0.0001**  0.0000 "
T BH 2 48 (] 1) 2 W) 18 72 o T 3 5 G B B B ) (3.07) (2.79) (4.01) (2.61)
) PR B A 7 A T R (Y A RS L R AR I —eons Z53.5203 % 0.2599*  —0.9004** —0.2635 **
. — N . ~11.24 33.83 ~14.27 ~26.13
SN W B AR R AR AT R (il s e (e )
E/‘J }Ei/t\;}ﬁ;%ﬁ o Year/Ind Yes Yes Yes Yes
N N 8700 8700 8700 8700
A RIS adj. R? 0.0904 0.1169 0.1738 0.3808

E LT U AATAE L% 5% 10% 9 RF LR,
(—) A AP ‘ AR 3% 10% *

R T B RT Rt U AN AT SR DR R AR R N AR T, AR SC AR B A TTIR S (Inquiry_aud ) B¢ AR 0] 1)
BRI T 2L 55 W e 2 W BAT R T HIBR 2 DG R A RIAE N 9280 40 (Inquiry_aud = 1) T HAG #TFERSE5C
F I wE R X BREH (Inquiry _aud =0) , FFEH0F 5250 2H w7 TR SS A TR wl IS BRI ] 15008 Post 7% 4, # d DID #52
RYFHAG T IR S5 R, AARRERANT

Pcword; ,/ Comword, ,/Atdensityt, ,/Adverset; , = m, + n,Inquiry_aud; , + n,Post; , + n;Inquiry_aud,, x Post;, +
Z n,Controls; | +&,, (4)

BEAS ] 12 A RIAR BE B E RN . 3R 6 45t TR (4) I IIHSE SR . IS5 R, 58 B0 Post x Inquiry _
aud B FH0 0 EA G, FRRIGAE 1 [R)16) o AE 2 1 25 32 55 o T H IR 45 32 TR mIAR A AT B2, i SR 2518 4
7 2P

(Z)iEmdiaw & BB

T HE R R S5 R AR AR SCR R TS W)W R R (Inguiry _num ) RS B RS B, DLORIE H, A1 9 45
SRR TE . Horh, Inquiry_num 4§ BATH THBRES OC R B9 R TR ) G AR ORI IV 55 4 10 10 o6 19 SR8k L 100, AR
SCHENTRERL(S)

Pcword, ,/ Comword, ,/Atdensityt; ,/Adverset,, = A, + A, Inquiry_num,, , + z/\kCOntrolsi,, + &, (5)

.25 .
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KA PBI(S) 2= (8) F7Rn THEEL(S) Al
SR AR AT, i B AR AR RS R & (-

. ; Kb b : 5 e pcword Comword Atdensityt Adverset
qulry_num) E/J [E] UEI /%\ R&igif 1% E/J 7J(:PJ:E %‘7@ Inquiry_aud -2.0158 *** —0.0026 * -0.0140 -0.0018
1E, R 55-$i% 25 1) 1) bR A BE 0 X6 o T H IR 45 32 1R (-2.61)  (-1.69)  (-0.57)  (-0.66)
NI WAt Rkon  H 4 1) 25 SRR i Post —2.5425 = -0.0031  -0.0723**  -0.0024

_ . e r 1) oy (-2.59) (-1.59) (-4.84) (-1.18)
= Us 3 =t e By W A 0% @A
o ( ) ;HF e 5 e E %‘ j‘ 2 167 el tB 50,([7 Post x Inquiry_aud 2. 8219 ** 0. 0051 ** 0. 0459 *** 0.0034 *
A (2.89) (2.57) (3.07) (1.69)
24 BT T R B Yt I — KR _cons ~101.9970 ***  0.2102**  —1.4337**  —0.2403 **
B oA Bz g, H (-57.13) (41.19) (-32.50) (-33.88)
R = 55 P LR 3 T i R ek MG T A 55 Conrols e e o o
I FRATA B R AR BRI S5 MR LA PR LS ey ina Yes Yes Ves Yes
A 0 F 55 A TE R Gtk @, BP AT #3HEE N 16734 16734 16734 16734
é,j:f Y /z{:\ EI/‘J %iﬂé}i‘%ﬁ%ﬁ}ﬁ%ﬂﬁ%%ﬁﬁ? adj. R? 0.4369 0.5536 0.0367 0.3956
AR, B 5 2R A T s B g, A IARA IR ST 0% AR B
B2, Z RN A AR T 3 vE 0 i v 2 T 0 55 FTHRRE A 2 X 50 160 G A R B SIS B
i 4 Il 16 bR 5 | A, 34 2 Fh T A A T B A (1) @ (3) (4)
B o S s 2k - oy = N peword Comword Atdensityt Adverset
‘[Zlmbjz K 1E%x%ET H) R ﬁﬁ@‘%‘%\{}: SN Read_num 0. 0406 ** 0. 1193 ** 0. 6298 *** 0. 7160 ***
Th) bR AT A5 PR, H H [R] 3R] R ER 40 (] 9 pR AR I (1.98) (7.58) (31.12) (47.18)
SR A R R, R A AR &, Violated 0.0219 -0.0011 -0.0155 -0.0015 "
N . (0.18) (-1.50) (-2.82) (-1.66)
FE A 2 A AR
lﬂ: ’ ?‘Z ﬂ] 7{ ;F% = ( 2 ) E/J % Eﬂj = jJ[] /\ ﬁ ﬂ]:J 5 Supervise —0.0845 —-0.0003 0. 0037 0.0011
HH——B AL 51 ( Violated) | Wi & PR ( Supervise) | (-0.73) (-0.51) (0.87) (1.46)
K R (Astention) Dh J 5 2 7] 1] PR ( Regroup ) Atention ~0.0500 0.0003 0.0143 "  0.0024
FHEE . FE LR T R, &R F (-0.39)  (0.50) (2.88) (2.61)
. e . Regroup -0.3783™*  0.0020** 0. 0365 ** 0. 0005
B&‘@ﬁj{ﬁ(f?ead_num)E"J%ﬁﬁﬁﬂﬁ 1% 5%, 5% (=3.11) (2.99) (8.15) (0.56)
MK i 2 I, A AE B AL DRI _cons —76.6778 7 (.2422 *** -0.9074**  —-0.2420 "
o 36 98 RT B 159 55 06 5 3R 0 55 4% 5 il i (71230 (223 (A (-29.60)
. . . _ . Controls Yes Yes Yes Yes
ﬁ( [E[ ﬁE @Z */TE}E: =] $ T+ Hjé g'j:': "_XL’ -[’ﬂ /L\\ ﬂ % 45'5 j:li ﬂ 1§ Year/ Ind Yes Yes Yes Yes
e Hy AR AT . N 8700 8700 8700 8700
adj. R? 0.1136 0.0628 0.1757 0.3924

N H—HHR

(—) P10 Fa g fEad 5 8 i h R 69 % v

%6 DID EFERSH

(D

(2)

(3)

(4)

x NEEEN

oA EATAE 1% 5% 10% KT LR,

L. [ v oA, 5 ] RS % WA 8 U+ 800 1 52 )

[R] §60) R HP T 5 1 ] S 2 [ 0] R A T BLARRAE 2 — o R A 1 04 [ R i — R b S e T ) P
TEAER R L /D AP SRR R [ AR 22 | 7] 1) R X2 ) R 2545 JOT 1940 7 T 2 M B i, =55 T 9 T 0 100 3 XU
AR, S ECER45 BTN R [n) 360 o %) S OG5 B a1 R R G BT R A A B R A ] 3 R 7 T
SV o BV e ok A 3 () A R 2, 550K R ELA A TR 45 OC R 1 32 RS w) i 1) T8 s T HE B i
FEA R B % RN . PR, AR SCHE R R (2) B SERE A BR R A B a) B ( Question _m ) FN 3 H G
Read_num x Question_m , o 1% [0] 1) bR Hh A2 5 [R] AEUES B 0 e tH N sl . HLrpr | Question_m $8 HA HTHER S5 ¢ &R
1) 2 TR FISCE) ] o o b i 5 ) RS i P 2401

28 HHYF (1) 2= (4) F 7R T ek 1) BER R X [ 160 o A8 Y4 ) 502 B M (9 [l VA 285 58 . Il 25 SR R, &
WA R AT EEPE YA (Read _num) (1) REAE 1% W7KF- 103 0 E, IF HAZ B Read _num x Question_m 1) F AL
2 RAE, FR IR T RIS R A 9 [R) RS R 2 B RE ] 7] pR) A A B B O AR R TR 4 A2 T
R P S B DR R i e

2. A9 PR LSRR A B e 3 A T DX ] v o WA Vs ) A85OR FA) 5 h

FEAESR 28 5 FTXF 1T v R % ) ) o o, 355 43 2SR th A LR (233t I 55 T Rl =e 55 i A g8 7= PP Al AL

. 26 -



W, % IV 55 10) i) oF X B T BR 45 2 B B B IR HH R

85 ) PR SR R B 2 T AZ I, 33 T BB U B 2 W) [ A SO 2 kg 7™ 5, 183 T i) e 0 1) () R e 3 T, e st
45 T B AT 2 I R RS 7 0152 52 5 B e )T o e I R e S 45 T R R R iSRS B 52 B O [ ) bR
WA TT, 405 09 TAE b2 SO b 7 11T A 26 7 B8 I 55 i 2, A1 A7 31 I00 45 A2 TN w4 i mT 13 PR A5 31
THERBEMSEE, FI, AR SR (2) B9 FERE BT s ALK 5 2% (Agency_m ) F13E H 3 Read _num x A-
gency_m , K 5[] 1] R LR A HLKG K 2 T A% 8 DG s HH 0N A Rg i, v Agency _m 5 A HITFERZE S R Y
JANAA w3 7] ) R o TP A B e 3 0 UL Y pR B8 SR S Y LU R

8 FI(5) B (8) F7R T Hh A HUAE & ¥ A2 7 DL XoF ] o) R W 48 ¥ HE RO S M 1) [l U 5 SR . 25 SR R,
KR TR AE ( Read _num ) 78 1% [R7KF- 1 i 358 IE A [RS8 B 35 Read _num x Agency_m ) Z2 535 ik
FRAE U [A]— 25 55 BT AR W) BT ISR pR A Hh R b A ML 2 3R 5 A 0 DL B R S5 vy, [0 o T 7 A 1 48
Yhat 1SN B 2

F8 [EFMEE N AR HLH AT 8] 16 5 M S R IR I

W B o) R B BRI AP R R WL
(1) (2) (3) (4) (5) (6) (7) (8)
peword Comword Atdensityt Adverset peword Comword Atdensityt Adverset
Read_num 0. 1829 ™~ 0. 0903 *** 0.1117 0.4074 = 0.1176 0. 1121 0. 1299 0.3040 "
(3.58) (5.18) (4.49) (16.60) (2.76) (6.65) (6.97) (15.82)
Read_num X Question_m 0.0052 0. 0036 *** 0. 0046 ** 0. 0079 ***
(1.87) (3.23) (2.11) (3.58)
Read_num x Agency_m 0.2474 = 0.0397 " 0.0875 " 0. 1321
(2.68) (1.83) (2.39) (3.51)
_cons -70.7956 **  0.2785 """ -1.3480 "  -0.2763 " -71.5878 ™"  0.2455*" -1.1517"  -0.1742**
(-10.95) (18.44) (-19.93) (-29.76) (-29.18) (14.43) (-15.02) (-13.34)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes Yes Yes Yes
N 8700 8700 8700 8700 8700 8700 8700 8700
adj. R 0.1139 0.0905 0.0609 0.4344 0. 1088 0.0737 0.0437 0.3931

ET AR AE LD S% 0% W KF LR,

3. [RJA] RPN 50T M U SO ) 52

(1) 95 RO B] i R

A A SRR MR 7= 2 BRI BT AR IR, SR AV RS R () ORI, B R A A RIAE IS S A IE
WiBE, SRMTE LR B TRAT S HL L ShPLAILRE 8 S HIL A 22 T PR 45 N A 1 i B i 07 =X, LA SE B
TR B . 25 BRSO ) TR ) W B\ XU, UE 25 38 5 T 26 T 62 WSO B 6 B ) o 7 A, 220K
NI TEANAR R BRI AT Bl o BRI, 220 RIISCRIPE RSO B a0 1) bR B, 2% B 38 ) JIT Xof s ) e A% 0 B ) A8 7= A I
BE , X REHS 70 70 HINB A ) P RRURR A, DTSR A X S B 285 52 TRV W) A W A R HR AR o AR SCHEARE RS (2) Hhoim AU
A [5]36] R ( Revenue_m ) F1AZ H.I5 Read_num x Revenue_m , F.:' Revenue_m 18§ BAG 87 11 BRSS9 R 09 KA Bl 3 5
ST SR (8 B8 o AT o S B Y LU

2O B (1) 2] (4) & 1 B 0] 3 ek % dai 8500 VR I ASCR . &5 SR 36 I & iR 2\ ) Al 3 vk 4 1
(Read_num) f 3 N IE , 3 HAZ HIN Read_num x Revenue_m 1) R EHAE 1% WK 328 IE , Ui B 2455 55 ik
S AR P B A R, o SR 2552 L 400 50340 5.

(2) ¥ B XU 14 5] 1) bRy

AT JUAE IEEE T 2 W TR B S BG40 0ot 2 ) XU A 8 A 7 2R F o™ o 3k [E3IF W 45 78 2012 4F
BOR A RIE W 55 e B SR e B T E R AU B s B LR Wit . SR TN SE PR BRI DLk, LA ] X
b5y 43k 5 PR AN VB B AR 4 R T N AR A SR N T IR A 5 TR PR WA T B, %
N ) S OG ZR TS AT A T AT, 425 6 1l 2 ) XU, -2 SR g XU 24 W) 8 T % 8 B XU A A5, DASR R A%
FOCTE . PRI, FRATA IR 228 RIS 5 K JRURS: 1 T 360 bR IR, 23 X060 20 W) R O i e i Fn 228 B A 7= AR AN
FSZMR o BT AR SCTERIAY (2) i LA EIn AXUR: 1] 3610 2R ( Risk_m ) F15E HI0 Read _num x Risk_m , H:Hfv Risk_m
B HAA H IS, 5C AR M AN R R0 B XU ek A 450 e e B ) P

0 HFI(5) 2 (8) e 1 ¥ S AU 0] 36 R R 5 48 Ja 3 58007 ) 52, 435 SRR W R TR 2 ) AT 2 M (B

e 27 .
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(Read_num) M ZZ H G Read_num x Risk_m 1) Z 503550 2% 0 1E , 1 B A& T2 ISRk H b B U e 2 | HE B sy
B 1 58 170 161) R WS 110 T R RO B AR 32 TR AR T G R A A S5 4 A
T IEE R U R IR 5

W R B 0] 161 B P B RS 4[] 1) R
(1) (2) (3) (4) (5) (6) (7) (8)
peword Comword Atdensityt Adverset pcword Comword Atdensityt Adverset
Read_num 0. 0462 ** 0.0772 *** 0.0873 ** 0.2225 " 0. 2020 ** 0. 0945 *** 0. 0730 ** 0. 3630 ™
(2.14) (5.07) (5.44) (11.95) (3.98) (6.34) (4.60) (14.68)
Read_num X Revenue_m 0.0721 ** 0. 3626 *** 0. 5067 ** 0.4610 "
(2.97) (5.80) (8.74) (8.71)
Read_num X Risk_m 0. 1429 ** 0.3512 " 0. 4029 ** 0.2448 =
(2.02) (5.57) (9.32) (6.69)
_cons —85.2557 ™ 0.2471 "™ —1.1405™*  -0.1565* -67.7781 "  0.2529 ** —1.4637 ™  -0.2818 ***
(-14.27) (13.12) (-11.28) (-7.67) ( -26.38) (13.36) (-21.62) (-30.04)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes Yes Yes Yes
N 8700 8700 8700 8700 8700 8700 8700 8700

adj. R? 0.1531 0.1228 0.1248 0.3763 0.1109 0.1118 0.0843 0.3785
EL T A EATAE 1% 5% 10% KT ERE,

(=) & it B 2 45 A 2T 9] 36 3 0 5 Utk R 89 R vk

1. B P ISR T T ) R A A5 T HE 0N P 52 )

H AT B o i S e AR a5 55 Ir g AT AR R 85 ) A RIS B R — AR P . EEE N
F55 IR AL T B ACAKIE, an R B0 55 4 [ 18 pR, 2R BH S5 45 T AR X R & P TR s R B T A R
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The Spillover Effect of Financial Inquiry Letter on Audit’s Ties with Companies .

Evidence from the Readability of Annual Reports
ZHAI Shuping' , WANG Min', ZHANG Xiaolin®

(1. School of Accounting, Tianjin University of Finance and Economics, Tianjin 300222, China;
2. School of Economics and Management, Tianjin University of Science and Technology, Tianjin 300222, China)

Abstract: Based on the sample of Shanghai and Shenzhen A-share listed companies from 2015 to 2018, this paper studies whether the in-
quiry letter of financial reports can exert regulatory spillover effect in the audit connection from the perspective of readability of annual re-
ports. The study found that the readability of the annual report of listed companies (issuers) improved after being questioned, and the read-
ability of the annual report of companies ( recipients) with an audit connection also significantly improved, that is, the inquiry letter had
regulatory spillover effect. Especially when the investors of the issuers pay high attention, the media report much, or the market competition
is fierce, the regulation of inquiry letter is more likely to produce a spillover effect, which can significantly improve the readability of the an-
nual report of the recipients linked by audit. Further research shows that the heterogeneity of inquiry letter characteristics and audit connec-
tion characteristics has a different impact on the regulatory spillover effect of an inquiry letter.

Key Words: inquiry letter; audit’s ties; readability of annual reports; spillover effect; accounting information quality; audit quality; audit

risk ; audit opinion
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