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Development Expenditure Capitalization, Internal Control and Audit Fees:

Empirical Test Based on the Heterogeneity of Enterprises
HE Qin, DONG Huina, GAO Qianshan
(Shanghai Lixin University of Accounting and Finance, Accounting College, Shanghai 201620, China)

Abstract ;. Taking the data of A-share listed companies during the period between 2007 and 2018 as a sample, this paper studies the impact
of development expenditure capitalization on audit fees, and the moderation effect of internal control on the relationship between development
expenditure capitalization and audit fees. This paper studies these by a group test according to the enterprises heterogeneity including the
property rights nature and high-tech enterprise type. It is found that companies with development expenditure capitalization have been
charged higher audit fees, internal control quality can negatively regulate the impact of development expenditure capitalization on audit fees,
especially in non-state owned listed companies and high-tech enterprises. The results of this study show that when auditors audit listed com-
panies, the risk of development expenditure capitalization and the negative regulation role of internal control have fully been considered and
included in the judgment of the important influencing factors of audit fees.

Key Words: development expenditure capitalization; internal control; audit fees; earnings management; audit risk; audit opinion;

audit quality
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