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Are the Independent Directors with Audit Experience more Responsible?

From the Perspective of Managerial Perk Consumption
XIE Liufang', SUN Pengge’

(1. School of Business/Supervisory Audit College/Research Center for Audit and Rule of Law, Southwest University of Political
Science & Law, Chongqing 401120, China; 2. Guosen Securities Post-doctoral Working Station, Shengzhen 518001, China)

Abstract: The influence of “combating corruption and maintaining a clean government” has been projected to the capital market since the
18th National Congress of the CPC, and the managerial perk consumption has become the focus of corporate governance. Therefore, this pa-
per makes a study of the corporate governance effect of independent directors with audit experience from the perspective of the managerial
perk consumption. The research results show that: independent directors with audit experience have a restraining effect on managerial perk
consumption. Moreover, the governance effect of independent directors on managerial perk consumption is mainly reflected on the independ-
ent directors who have been working in accounting firms. Further research shows that the corporate governance of independent directors with
audit experience is more significant in non-low-profit-or-loss enterprises and private enterprises, and the independent directors with audit ex-
perience reduces the level of managerial perk consumption, enhances the company’s investment level, thus reflecting the effect of optimizing
resource allocation and improving corporate governance.

Key Words: independent director; audit experience; senior executives managerial perk consumption; investment scale; corporate govern-

ance; corruption governance
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